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CONFIDENTIAL. 


Further Correspondence respecting the Finances of Egypt. 


No. 1. 

Sir E. Baring to the Marquis, of Salisbury.—(Received Jumwnj 1, 11-40 A.n.) 

SeLpMc!^ . Cair °> Janmry l ’ 1W0 ’ 11 A U ' 

ZEYLA tribute: see my despatches Nos, 381 ami 3fll. 

Financial Adviser tells me that the Egyptian Government lias iratttmjtolmte 
declining to continue to pay Zoyla tribute. 1 have not seen 

h,_* fhov liase WBX refusal to ft great extent on tlie Grand t iiuial lettei inclosed, 
in mv despatch No. 543 of 1887, which please see, together mth subsequent eorre. 
spondenw They have taken this step wholly on their own responsibility, and without 

l!1 '"Thcy'woulil 1 withouTiloubt greatly resent any interference in the sense of asking 
ttJtoSfhS ictto, and f do not propose to 

turns from you to do so. My own view is that, on the whole,t «,Mmm 
to lot Egyptian Government matter out themselves with the oi * 

No. 2. 

&ir E. Baring to the Marquis of Salisbury.—(Received January 3, 13 45 r.M.) 

V > \ Cairo, January 2, 1600, 12 31 p.h. 

6 ^GYPT;AN Government have addressed a Circular to the Powers askui- tbou- 
assent to the professional tax on Europeans, They submit a draft Law to which 
Ontnmissioiters of the Debt have unanimously agieed. ,r . 

I should bo glad to signify assent of Her Majesty’s Government at once. May 
do so ? Sec your despatch No. 302 of 24th December, 1887- 


No. 3. 

Sir E. Baring to the Marquis of Salisbury. —(Received by telegraph, January 2.) 

AT °'r 3 ‘ 1 Exl ' ^ Cairo, January 2,18SK). 

^ y _r t[ii , j 1011imr l(> i nc ioso herewith copy of a Circular note, dated the 
■list ultimo which the Egyptian Government have addressed to ihe 1 owei's asking 
1SStotoprofc^Ll tax ou Europeans. In this note is inclosed a draft 
haw # to which the Commissioners of the Caisso have Unanimously agreed. 

I have ventured to submit to your Lordship by telegraph that if Her Majesty s 
Government approve, I think it would have a good effect li I might he authorized to 
signify the assent of Her Majesty’s Government at cnee. 
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Mui printed. 
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On this subject I would refer your Lordsliip to your deaptfeU Ho- 362 of the 
24tb December, 1887- 


I have, &e. 


(Signed) B, BAILING. 


Inclosure in No, 3, 

Zxdfkar Pasha io Sir E, Baring. 

(Circulnirphj 

Mi le Ministre, Lc Ctairsj U 31 D/cembrij 1889, 

A LA suite de ina Circulftiro du 7 Novcmbre, J.8S7, vons aYeft hien vonlu informer 
ce Dfruiviemcnt, par voire deptelm du 25 Dueembrc suiyant, quo lc Gouvmmmcnl de 
Sa Majesty fonsentait Si conlior h MM, lo CommissAir^do la Caisse de la Dotle 
Publiituele soin dftudfer, d’nccord avec le Gouvernemonl Egyptian, les Prqjets dc Lm 
conccmant l^lftMissamcnt lies laxt-s sur lc timbre ot les paloittos accopteesfy on priucijic, 
par les Pius-sam’Ci Signatures dc la Convention dc LonilrCs du 18 ^lars, 

Eu consequence de eel- aasentimeiit uu pro^ot rolatif aux patontes a etc emjwrc 
par lc Gouvcimemcnt tie Son Altesee, conjoin teincml aver JIM. les Coniinissaire^ de In 
Detto, et c’esl ce travail, udoptc it Funaiiimito, deni jhii Pbouneur, M. lc Mimstrc, ik> 
vous a dresser c-i-joint quaint? esctnplaires hnprimds. 

Le Gouvorncmcjit do Son Altcsso pense quo la moderation dea. taxes proposes ne 
aaurait echupper ft tout cxftmdn impartial el; f on Toils trainsnKllanU-epvtjjiiE, J ni reeoiu^ 
h vos ohliqcants offices, M. le Ministry, pour obteniv I'mlh^ion definitive du Uouvernc* 
meat do Sa Majesty m vno do reiuhe Lqs dispositions du Ufcret & piomulguef nppli- 

eablos ft voa nationaux. . , 

Jo roc reserve de vous sabir prods ainimieiit dn Frujrt de Lm sur lc timbre el 

vous pri$ &e> , r/1 . , T , TTT .,, 

(Sag n£) ^U1J' IK AKii 


No. 1* 

7V Mar^tris of SaJiVmry to Sir fL Bcrirtf. 

(Tde^raphicA Forest O^fcc, January 3, 1SD0, 7 10 P.M. 

?Oull telegram No. 3 of 2nd: l’rofeu&nvftJ tax on Europeans. 

3 l^r Majesty’s Government assent. 


No. 5 . 

Sir E. Barimj to the Marquis of Salisbury.^[Received hmmnj 6. l-Mrft) 

CuirOy December 24, 1SS0. 

1VITH refenmee to mv despatch No. 13 7 of lint 18th insiaut, reporting on llic 
Mhmo for the total abolition of the corvee In %ypfc> and ineloa&g copy id an official 
Ul port on the subject addressed lo His Higlmcss the Mn-dive by iti-tuc luslia, I have 
uoi the hoofin' to inclose copy of a Kbediviol Decree, which was published m 
yesterday^ “Official JbUraaV* gtvin* ctTcet to this measure,and totally toe 

\vitole system of cm-vee in Egyiit, substituting in lieu tocreof ft *«wll ftddilional tax on 
land which is not to exceed H ]]iastrcs tarif per feddan. 

1 have, &c. 

(Signed) E. BABIN G. 


Inclosure in Ho. i>. 

Extract from the "Journal OjfideV' of December 21, 1880* 


Decrei- 


KOUB, Khedive d 5 !i%yptc, , 

g lu - La proposition dc notre Couseil dcs Mimstrcs , 

Vn la deliberation dc V Assemble Gcndmle j 

Ddcretous i 

^g^SS 8 & 53 S 5 saafi»« 

#&jSTJP W ■»* ««».*»» ic ^ iu!t ,fl{ai ,w ,,as 

sem tottc Fv ®» WW* .“‘WfT ' Vn<iU l * 

. ti.:... !t* ..«+,«% r nnK ml Aca Ministrcs. Lc iGojiseil .fjcgishsld cnfccndm ^ 

ll^eret du 

. . _ chacun 

ATI, O. IMIS dumsv^ J V"“' , ( iirt i 

?1 ‘ C ^ KT-rEWJ^IK. 

Par le Khedive: 

Le President du ConscU tics Jliaistrtis, 

Minisire dcs FiimnCCB, 

(Signc) Ejak. 

Le Ministre dcs 'l'ravaux Piddms. 

Mouamku /fciit- 


No. 0. 


Porfijs Office War Qjfitti 


8ir, 


For emu Ojfire, Jmwr tj H t to'W- 
Novembor last, I am diradcil by the 

. . l" t 1 _. O -a. .i..*4 m rf-ir 


"■' ynm *W <» J'™*' «*M* SS'^StaSili Mr. S^wtory 

Ifaiquis of SoKstoy to Iransimt «> 3 ««, U> ^ A “ t Oimsul-Gcncral at 
Stanhope, f tippy pf ib-sp^ileh Iro fA -ftv the Egyptian payment 

Cai™,* pontdihiilg his_ nb^rvutums O' 11 ^ l at 05 the nSt Unre yvm^ 

Imvavd* OlO «3«NMr.ot hn- Alg»«* J : :[ >r,'ni'i^x.ulum 1 >J Mr. MmWi 

[L will be seen. that [j. tluing l . )T ,nrt id' Ijih ai K,r unienl that 

Financial Adviser (u toj %JptUiA ^ t , t J| ,,!' the men added to eneb 

F.gvpt.should only itC called Ppon. “ 1 ■, _ . . ‘o- i> 3Hviin; asks, in Hu: event of 

hattolion in of to tonfalU with * 

IheWM OBoo adl.o»inS *» Sl*“ I HV 't: |. r Idrl in ««l-r ll«l lie .nay Ho in* 

■i.., .,n~i rtutoment ot the ntatm on wliwl il »* »>“'.“ 

wttiott to Oiplain the mattor to the l.gypttoo t.oecrun i. 

p nimsm 



* Sir l>. Butin;, No..(W, Urmnlirr It, 1883 . 











Ko. 7. 

Sir E. Baring to ike Marquis £>/ Sai*Jl«ry.—‘(Jftec^ed January 13.) 

Gr°V^ i Cairo, January 2, 1890. 

T TMVP the honour to transmit herewith two extracts from the " Journal 
Gitero™&U announcing' the abolition of the « octroi" duties on ru*, 
and the suppres^on of tho weighing &nre rcBpeotivdy, ^ ^ ^ ^ 

[Signed) BAlUXGf 


Inclosuro 1 in 1* 

Extract from the “ Journal Ofidel” of Jamary 1,1900. 

(Traduction.) 

NOUS, Khddive (TEgypte, 

Vu lc-= BfrcLcmentctHanf du dreitdoctroi; o„vn™*. 

Vu l’avis conforms do MM. Ira Commissaires do la Caiwo do la Doth. i dUmuo, 
si rUpaiU® do note Miuistrc dex Finances et ftm eontomo do note 

Gon&eil dos Mimstres; 

Bi£cr£tons s 

;cr * w tiv du 1" Janvier, 1800, lo tIs est affamchi du droit d’oetroi. 

M 2 . 4fSta do, jfbUces ret chargd do lotion du prdrent 

«“*"** to * <» mChK TBWE1K. 

Par 1c Khedive: 

| £ President tin Conseil das Ministres, 

Ministry dos Finances, 

(SJgE® Bias. 


Inoloflurc 2 in Xo. 7* 

Eslrtati from the " Journal Official " o/Jan if ary 1,1SWX 

(Traduction.) 

NOUS, Kl^divo TEgypte, 

y u lea B^glcments rolutlfs au pesago; 

vu rjg SSS^toSttlSKi-Jw do la Candela Dotto Publique; 
£ b»pte do notre Ministry do, Finances at l’avia ccnfomo do notre 

Oonsoil des Miniatres i 
XDrfksrdkma: 

Aitiolo 1". A partir du 1“ Janvier, I860, la pwferehm dc poseur reraUbra 
Ad, %. A partir do la mflme date lea droits dopesage perqus au profit de 1 flat 

sonteuppHiuds^ f 1(Css4mell t rapport^, on no qui oonoerno le pesajjo do mar- 

chamlise, toutos les obligations prCC&fernmcnl. imposdes an commerce, »m.,i q u h. 
SnWfctions relatives A In detent ion it’instrumenls do pesage par des pnrtioiilicrs. 

^ Art! 4 Nos Mbiistrcs do HnWriour ct dos Finances nont otargda. chooim on oe 
-<<{ f iiiLuorm'i d& du jirnstMit l)6urot, CQn i 

’ Pall au Palais dUta. lo 8 Gamod-Ewcl^OT (31 

Far le Khedive: 

Xie Pr&ndcnt du Consoil des Minifttres, 

, Miniate do ITutdrieur ct dos I'iuauccs* 

(Sign 6 ) BiAZr 
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Xo. 8. 

Sir £. Baring to Af«TJwi« «/ Salisbury.—{Received January l3r) 

(Xo> 5.) Catr&, January d, 1890► 

My %tt rnJSL to mv despatch Xo. 3 of tbo 2nd instant, I have the honour to 
Wil l! relerenco to my acspaie. i v ^ j * u( Lonbbip's iustnictrow, 

nSSlJfS'zdBlS Pasha, signifying the assent ot Her Majesty's Government 

to the application of the professional tax on Europeans. ^ &c 

(Signed) E. BAJtlXC* 


Xuclosure in No, 8. 

Sir E, Baring to Zulfikar Pasha* 

__ . , T . . . CairOi January 4,189 il 

1 IN'S’to your Exdallonoy’s Circular note of the 31st ultimo, l have.the 
honour to sfetc that Her Majesty’s GoTOramant assent to the promulgation of 
Decree for the application of the professional lax on Europea™^.^ ^ 

(Signed) B, BABXXG, 


Xu. 0, 

\Y 0 y Office to Foreign Office.—{Rec&wd January S5.) 

H r tir office, PaU Mull, January 10,1800s 

' T *>£ tiireetcd to transmit Uerowitb, for the inforn^tiou of thr Secretory ol 
mw for Fotcign Aifaiis, the copy of a letter which Mr. Secretary Stanhope has this 

iky '¥£. & Ifef^rumo to* Sj!S&* you will ho good enough to move the 
ivtfirv ai State for Fotmen AlV;iirs to furnish a reply, soon t\s may ho practicable, 
^ Kh rra“«l fe yoii fiom thia OBoe on llic 18th November last, proposing 

S tic fevSn iovoeuent should F y a eontrihutiou of f« thp 

uVm- tii-eo years on account of the ordinsuv cspciises of b 

The a™retarv of State for War would not press lor tins reply,hut that it uill he 
uJKSvly datet lo mho provision in the Army Estimates of 1800-31 for 
The sum Which umy he payable by the Bgyplau^uv^umout 

(Signed) 1 ”"" 1 W. ST. JOHN UitODKICK. 


Inclosuic in Xo, 9. 

Jfar Office to Treasury. 

War Office t Pall Mall, January 10, 1800, 

Slr ‘ WITH reference to your letters of the 10th October and 1st November last, and 
WITH lv t i,, concludina irarnsrsph of the earlier of these two 

r;?’.‘t'am'direS !iv it Seeivhiry of Stale to \L to inform you that, from the 
h tWre-idv ft nSalicdi lie caleulalw Hint the excess expenditure incurred during the 
fuvreuSnofel year.'on account of the expedition against the Demshes, amounts 

to it the eWm „r 108.BUW. made against the Bgyptian Government 

ra. iimt of irluit mav be called the normal expenditure for the yeur should prove 
“ t?“ i' K^ y oan he no reasonable quretion that iha anticipated payment of 
W,« 00 ris wholly inadoquaf to meet the normal expend,tore, plus the excess 

°* P ®Tikto. tho^^'l expomUhuc 1 at 05W. the sum whM, has he™ PWJod to 
Tniung tno • cxiionditure on tho Dervish real, 

wouldmmoiint to 129,000!. and I am to suggest to their Lordslups that, il would bo 

1.W] 








6 


■ ^sas^SSSSHeSSfe sss 

sis w:rgi&* sa 

KSSVSE?. SiSm #.'■“«-A »(■->«•“ «• 

Esjptia.. Government u of * : «>f State may be informed of the 

the Foreign Office T , ^ 

(Signed) W. ST, JOHN BIIODEICK. 


Wo, 10. 




Sir B. B-rrinj, to For'i f « Offic'.-iB'C'h-'d January 17.) 

Cairo, January I7j 1800. 

the CO,torsion I do not want to trouble Lord Salisbury >‘0 

is [Pill], Blit £ am rattier adifflcult fositKui- , , f my a d v ice, they 

* ’rft' “ 1 °”‘ ; **” 

-Tgsw 

what I mainly warn to know is ™hut l(?1 . ■ irinV nrovidvd, of courao, that 

=:: sestas gse ®?® 5 to ~ ‘ “’ 

^V^SSSStmt STttat tWn? no objection to lhe« lice. * 

home“'will go on eud settle nil the «« ™ ^Hs*! *T'be 4'constantly assailed. 

W1(l ft z tsz ;rrr«w. ^ ^***■* - 

which Lord Salisbury may attach importance. 


Wo, U. 

The MuTtjuis of Salisbury to Sir E. IJfmny- 

(No. 7 .) foreign Office, January 18 , 1 S 90 * MO V.W- 

Ucl UO&VEHSlON , Your telegram* t „ MBW sm0 „ increase 

oI Is $Tf« future feta** <**■*- “ r “* “ rt of 

^StWSS; ngypti*-, sr“‘ &* toal aiviocyou 

W0 nld liko te sco tlic precise ta>gW° of proposed Decree. _ 


No, 12. 


Sir E. Baring (a th' MarquU of S„U S burg.-{R't'M January 20.) 

(Wo. 10.) Cairo, January 0,1890. 

“’W.™ ,i» sr"^^r«iSTS.£Sir3p<}S 

in Oe WMrataton !|„ ( 20 ,685 fedtol. of Sol 

of the Mutual value of £ E. 13.211 ivero commuted 



PcEiaSon 

AnmieUt?. 


Nomlm:. 


Ncmbrei 


Fcudon 

AnbU«Utt a 


N i ntibrc 


K kcafiti? lath >u des Fensjonii IfchnngrfieH an 1 S 80 . 
tfomtrt to PeiwiMi*. %*miau Annuls. Momwrt to Itottoa* 


£E. 

350 h 9S& 


Mcarnuunw O&terato <te Vf. 9 Yw&> tot 

dopuis Ic commencomoDt des OperaticmsL_ 


it tlfflnaiuM IpeniiwH { 

ur immeubltiB bliTtu J t 

Uf dutUisinu-i (ttUnoaliwu PrirHliiitis). . 

I'oHil di! I’tcbufiigb contra dra 
terrea . * ♦ - ■* 

Itialint den |H)uablt^ en cH(Wc« 


Jiitntftiit to 
RuchfiU 


Fdid. pig«. 
«s074 00D 
ii p saa aoT'iati 


EUl.SM 

200.004 


GU h 300 407’ 14S 
39.874 000 


1.430,000 


ICS,23S 307’t m 


^,503,033 

07,02a 


307,SH 

13.211 


Le Caire, k % Janvier t 1890 . 


srsjssssss'Srsa - •- **- 

of being 108>335 frddaus. L &€ 

(Sifiticd) 1 P- BARING. 


Ineloaure in No. 12. 

Extract from the "Journal Ojficid 1,1 of January P, 1^10, 

Miswrit E t>Es Pi .nances. 

des Pmsiaits. 

PEWDAWT le coutant dc raanfe 1880. 2^74 pensions out. oic £cTiang4e$, 
aTOir. (A.)—Gontbe »es Te&hm, 


PiSUF tiomiiLiiei ,. 

I’gur titLiucfib’,-.' !ibr« 


JlonfcM&t to 
Rfsehat, 

51,204 

203,100 


grtperfioti?. 


Kcd. pEcs. 
11,122 U0O 
9,-1 U H2-333 

M^GJi U2'&24 


(U.)—Costub BftefiDW, 

(PtKllioofl !tU-llg':7DU. dn J-- K. 12 pit? £»£^ 


PpnsiDti 

AnnuoUe. 


Monidiit ilit 
Fuidiitt. 


i'tiiHiniid d’hmnfrtes 
Pcmiaas tic 


1 

£ E, 

705 

<J,270 

1,033 

9,041 

3,123 

13,211 
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No. 18* 

Sir E. Baring to the Marqtik of 8alhbu.ry^{Itertived January 20 .) 

No- 17* Secret.) Cfafroj January 11,1800+ 

M> ' YhAVE the lioaoui to ad&m >w Uri.Wp«fl» “*5 eel of *■ “***»- 
with reference tofteepwaAm «t ^“J^SSTTw’my telegram Wo. 168 of the 
1 have already uftXowrn^&.und of the counter- 

KiMjS^'SwSS .. <* -y **» -- * - »" 

s» ... uh. *. *» 

tlmt 11... hri III • ■■ I', tlw amwlido * ..lilu.uc 

would be pi®l»ica tn mdhce furtl Ito , )f ttlrir oi iyinal proposal to 

» M'litary *««Tt>f®g- ™? f l ' "^ SOTVC Ami, now in die hands of the Coamm- 

devote a sum of 200,0001 out - al L to lit used in case of necessity 

siornus 0 f the DcU, to lbc cjjatiW'; ■ ‘T >* fc ^ t hat Comii cl 'Anbig uy rtrpl*srL 

ISIS -n ’wnuhi not bo ,nmj^. ;; j™ 

•*» » **.. *“«** <h “ 

creation of a BoaM to control the irn^oD^^on^ ine.^ ^ignito. The manifest 

•hjt ?&^£S 2 V tliat 

“ y ** for tkc ,msent * a11 crart '* 

that t.lio negotiations will prove miners ml. 

*—»■ wil1 "** rma ' 10kl 

situation. t , . f ,W'1s vW^ QY tfio irrigation and drainage works; 

n S&SSCk r»*»! * SMjSf S&StiSSt««*,« 
^gaSMMST^ «■-*'^*■* 

and BG& ( 0WM. n|U he spent- diinng tjm which 1 iave bceu in progress 

Part of this amount ie S ilie hm^ge. It would involve a 

during the last few ?*„ fe s toiuiod. The remainder is required to 

great waste of money if these ^ ^ ^ ^ *n ie attention of the 

protest Upper a mainly directed to the SJelta. It 

& Mlpper Egypt, whato improvements in the ayaftm * 

ifrjgatlMiareuigpnny ^fuhed work done by the officers of tho Depart- 

i have fri ijueiitl; on n t p at there is scarcely u dissentient 

«, 01.1 of Irri^fioii uiLOT^ 1 1)U difficult to' judical* any single measure which 

4 ?W£- * «* - 10 8tu!i the mrk ot 

iinproving the syslcin d irrigation. m0U6v i s ou lv second in importance 

1 T|« "commutation of ponsoa* ll,t ®>“? ‘'. “ ia “S^So he derived from the 
to the work of ■ n-[tjirUtm. , A t’»rt r ™“* ^ nl ^tteS5i rid ct some portion oftlm huge 
operation, it enables the hS.'P ■’ . , Klu-divt*. and thus confers a great benefit 

estates which wore aegumdatod b> H^lttfeWK^aj , ( 

on the population. M.WMftl'£*. s ,,ent, Sitll the approval of the 
the work of BWnmu Wean. 1 ; M Sll bi . r,.m.d“ Jim* long .to «l«y '» • 

Commissirmera of.H'> 11 '• ' { Mr> hll „' s note, that it is proposed to spend 

Tout Lowlship will oiisur\t t vears Thy contracts for tho 

S® t 0^hon mil way Matpos^ go feto the financial details 

wk We hmm a muly .gNj Tlu v SS Ucwhat completed. It wlU 

ri ,, ri ,,icd with Hus hmnvh ; f the ^ ,W,bta to go oti^ith the railway 

* “« »*•«*» «* 


operations of tho ourront ym* , ' [^'aUitiuic of the I'roucU* This method. 

1,165*0001., niid trust to tmje to change ^ mu ] \i j s m ,t prohahle 

would lie illegal unless the Cormnissioiicrs naturo^escribe l abuo\ Fmtheif, 

that they would ^ to Ateggg^“ tt f p of a fmh Heating debt* 

as Mr.l'rd.ncr points out, it n ^ for s^posmg that the altitude of the 

Morcoviir, T laiow of no partiLuh ^ it is also doubtful wlmUirr 

Trcneh is likely ti> dhjuage wiiihm tl' *- o ' M . ,. [tl , tll( . potability, amounting 

any hankers would advance wi L o- i, J[1(or ^pjoh the money was Sept, the 

a «t" h robuLd d m '** ‘ 1 ***“■ t,,c, ' 1!tor0 ' 

with Sir. Palmer in setting tins proposal aside. i|U( ,. v . llSi the balance of tire 

4fcpm'ccnSn'of !& ^ 

•» st; -„'r.,£~ 

of this loan considered from u consent of the Caissc t and it is to he 

certain that it cannot be done without tho consint ^ „ igsionci . Bp 

presumed Hint the French, and pioiM > y r this sort u majority of tliO 

ssttA'sas? «v — "■ ss^sssvt&ssx 
r :i 5 i -,“==.:: ss =» - w-- - 

ia nlaced beyond ali manner of mlJt, , , , r ,, ,h lccul i>tl v s^ I am 

V I ought (ti mention that h..n. intolnm* Rtw» ^'tfZSSSjpto.lSto the 
inclined to tliink that the Fwncli (.iwermiwMi nu£i d , r] .jmstion 

eonversiou if the new lean were, net JMjWrtg ^for the mhnt^t arise. 

of creating a Beard for oonttoUing u*^' " l.i.iti.fwhat is th® must pressing 

Hut this would net in any wav help *^*#*^£2 Jte.? 

question of the momenl. via, l.ow niuncy ' ^ (loverifinenf 

To sum up the present aitnalion • obliges the Ugyptian 

lias produced the following « gBfe a,™} in ardor In 'do away with the 

Goverumcnt to impose a tait j iddin e < , _ _ ■; *. ir j]^ tin? continuation of Hik 

eorvdo system. In the seceud place, ti leasdegreo, 

irqfotipd works, the cmmutalioii el |"|> 1 >»- ^ ' h g llnlcss :1 1mm can he 

the extension ot the radua; ms., a iloatiii'' debt, fot, as I have already 

-r: !rz!r ^ SF '" "" 

latraowlinnry irrtgalum works omwmmu 08 Pjj wit u the C'mnmissioum 
Kcgotialimw Will lion lie i-omme iced, in tI t I rs I • 1>ank; interests, with 
„f the llell, and mi^iumlly wl® Ita g ,! n i W these negotiations not 

^^:taW toifc i not at al!‘improbable, the situation will become 

"**1 Ci * alifeSSgt 

w submit to your bmWu? «> in Egypt, have rendered 

French, who have nova* m nu . . bamMoto hv their rclusal to agree to the 
themselves much more ™P>P ,,) “ *, , ' „VLt mistake to suppose that, on that 

copvmiun ol the dfht, !»ut ' JU ■ . r, * i u ,Wd nuilu the coniwy js tin 1 

SUi ^ !“ 

case. The natives of .hicy E rf, - *nhici i* very fully unde^tood 

of P.AVCL-, l muy imnuim! that _ 1 ^hovo * SJE™ tllJri. it i« r«£ly itisOllMed. 

throughout tbo cQUiiiry, i"'d * -^ p ro utli luiw been able to cheek tin* 
The native view oi the b p^erfe* to prcvo.it 

ggCi',Wnr i— of Amch, and a proporUouata dumnulmu ol 

^ ltoltoilUefi "' (Sig neir’ & KtiAlUm 

P.8.—After l had written the above *“ 

informed me that he had n^iV'd a h'rj " ^Vf^XtConnl d'W S «>''» attitude had 
I patharod i«ni whal 1 1*. j- ^ [t)r controlling tbs W0W 

r!SK T M JSI?XX iu 'sutelTtutiuu of hi. original proposal, that some 

[717] 
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engineer officer* should be associated with the Commissioners of the 'Debt with a view 
to -zo&ff into the question o£ the expenditure, Upon Tigranc Pasha informing Count 
d’Atti&y that lie did not think that there was the least chance of arriving at an 
agreement on this branch of the question, the latter stated that he would do his beat to 
get hi? Government to yield this point provided that some more satisfactory arrange¬ 
ments could bo made about military expenditure. 

X can not say how far Count d'Aubigny is speaking for himself, or how far he is 
aotiu^ under precise instructions from Paris. If loots, however, for the moment, 
mther as if the dual control proposal would not be pressed as an absolutely ,mw qitd no ft 

condition to conversion* * , . 11A ,* T 

\s regards military expenditure, the proposal made by Count d Aubiguy was* 1 
understand, as follows: That the saving effected by the conversion over :mdabove 
the amount remitted for the abolition of the corvee should bu capitalized, that is Em 
sap loan should be raised, the proceeds of which would bo applied exclusively to 

This proposal is net one which can be accepted, Mr. Palmer, however, made a 
counter .proposal, which was accepted by ltiw Pasha* and to vbich, on being i cuisulfceuj 

I slated that I did not entertain any objection. _ 

fn order to understand this proposal, I beg to refer your Lordship to the Decree 
of the 13th July*life, inclosed in Mr* Portal's despatch Ho* 261 of the 19th duly, 
1SB8. Under Article 3 of Hint Decree the reserve fund must go (1) to making good 
the coupon ■ (2) to provide within the statutory limits for the administrative expendi¬ 
ture of the Egyptian Government; (3) to extraordinary expenditure incurred with 
the consent of the Commissioners of the Debt- 

The proposal now made is, that the Egyptian Government shall engage that onc- 
quartor of the total reserve shall not bo applied to aay extraordinary expenditure save 

military expenditure. . . ... 

The reserve fund now amounts to about TOOjOOOb Under Article !■ it can 
never exceed 2,000,009/. Hence the military reserve could, under this proposal, never 
amount to more than 500,000/.* or* say* 20,000/. n-yrar. 

I do noi think that the acceptance of this proposal can do any harm, Whether 

it will satisfy the French is more than T can say, „ „ _ , 

{ think the answer given to Count d'Aubiguy will be m the sense haw 
indicated above ; but. a.s the mail is about to close, I must postpone any iit hj 
report to ytfur Lordship on the subject till next week, 

Iigriosure in No. 13. 

Memorandum, 

THE French Government not having agreed to the Oonwvsion of tins Privileged 
Debt, which included the rowing of a lean of 1.200,00'A. the mm which was had us 
n. eessnty in Juno last vear for public works ami the exchange of attNOn, H bMUM* 
accessary for the Egyptian Guvcrnmriil to raise a loau to meet, mik ^xpontiiULre, 

windi has partly becu incurred already, . 

Sir Colin Scott-MoucrielV considers that during tho next three years l f JVQ/HmM* 

should be spent on rouimerattve public works. . , , , . , 

In addition to Ibis, Hie railway extension will cosl during livr same period 

SCO.0007,* making a total of 2,110,000i» , * t . , 

The balynue still to he issued of the 5»l)OQ,0Dl)h loan, which (he J orte authon^'tl 
the Hfiyptian G&vemgbciit to raise, amounts to 2,3nO*QOOb + lkc dilUircuee M ween 
the 2,110,606/, required tor public works and railway extensions should bo employed 
in the exchange of pensions, 

Tlie immediate wants of the Government are as follows: ^ 

Public Wurk* cxptndhaw Incurred in 188? *■ -- " 

„ „ w bn inWima in 1S&0 «. „ - 

Amount ftiwittvii i-xbIimkb ^ pni»i^ i“ ie ^ ;■ " *' " hn ‘ hrth 

Amount (v 1ws(mu on ex|u|P of.p•»> 111 *^- 10 " " 

Anujiiut to bo *p<mL cm rnjl*W ^tfliLhiun I89C .. *■ 

T * W . ■ * - Lift?,WO 

It is clear that the Cnwroment wimiot meet this ox^nditure otherwise than by 
a loau. It would be illegal to take tlu> money from » bank m occouiit ourcout, aim 
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eeeu if it was possible to do so legally, it would be most, unwise to ornate a fresh 

A/mitrin' rlphl such its existed in old (lays- , , i ,t 

L I think it must be left to the bunker* to settle whether they can bring out the 
bah nee of the 5,060,000/. him gradually, and not all at once, Naturally it lumld 
su it the Egyptian Government to issue a certain number of bonds, say every three or 

“ X "v^rdathc mteOKton tliat part of the loau which is to he applied to public 
WOT w expenditure, Sir ($)lin 9cottAlonericiT agrees to at any rate jarE d it, if ™t 
the whole, being charged to his ordinttty Budget. "Wo «mld nol otherwise meet the 

d ‘”Si»L*irt on the port of the loan for be e^huuge of pensions will 1*« to bo 
met from our administralivi- .liiidgot, and will lie covered liy the i-fdudwu m the 
i&nninn ;in d diminution of the DomiSiis nb . , 

1 The into!cat on the sum to he applied to the oxlei^ion ot the i-ai!ways is covered 
by the railway receipts and tho arrangement made with the Caiase. 


HOr I X 

India Office to Forcitjn Office.—{lltceiml January 24.) 

fti , Jmtia Ojfke* Jsnuianj 22* 1B20. 

11 * 1 AM directed hy the feorctory uf Stoic for India m Council to acknowledge the 
revoint-" of your totter of lb-- 2 Kli Dcoorab cr last, w i l h_ in clos i ires, min live \o &n 
j , ; >s :L t i 011 * m y[ t ' .1, u . G i l>aon for j i rei lcw:l l of pc rm is is nn I o serve I n l.g> j d- tor 
JTurthci 1 T>ariod A J five year*, subject to the coadlSoa that be coiupto 1 ^ wiili tim 

K -- 70, hy overling JW to lus duty 

lH ^T^raiiv 1 am directed to state that, in acferOuco to the opinion of ;hc 
I,f Salishury/ihnt. it is desirable on public -rounds to accede to tlua rcqucsl, \ i^umii 
Cress coujents as a special c im, snbjoct to Uio abov^mcutioned conditiqu* ,md to 
the navmcnt of the requisite contribution hnvnwb his superannuation allowan^j j 
the further retention by W Gibson of hiepo^pa in tb^.jrvioa btthe trevommeut 
upT^ dale When he shall have ^mplckai thirty years' service* and will 

be entitled to retire upon n pension. I ^ 

(Signed)^ j! A, GGDLBT- 


So. 10. 

Sir E. gtimtj to Mtiryih of Salislfcnt*—(m?iv*d January -to WHO ^ 

10 *) . , * Jonmnj 35,1800* DHU a, it 

( XcSotlNTS for va* yw dww very ^i.fautory result, j’ 1 ' 1! 

,,minus yc*r uKWOil a low of 310,000/. to Ihu bud rW«iae. AUo n . . ^ 

Uat «f' W,0«M. hwl to he made for «B«f» »' Tfibuirm)' 

’upSle of these eireitmstonecs* surplus anmuritrt to about 100,000/, 


Ko-10. 

Sir E. Baring la lht Marquis a} S/ilWiury.—(JJeeeiued January •) 

(No- MO Cairo, January IS, 1890. 

mm? vdviwirs of the Egypttaji Government have been asked to Ml 

ffSSA 5 & i itSSRSiS 

oouuout cither rflbe IWert « of the C ““S^ t U ^ C CtontSM. 

I ham the honour to molosc horewitli I ho .t L.'.lt iu which Ihcv stale 

Krill'!- Pasha and M. aoca-Serm have aijacdajomt Eoport m wn.cn mej bum 
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tt>. 1,' {minion, based an reasons which an fully enumerated, that the Gowrnment of 

the Khedive has a perfect right to carry cut HSfS ,< Z‘&lae hot ftJ 
not be necessary tor them either l*> consult the Cumimssioiicrs o£ the Caisse nor , 

Si^na^uiy rowcrs^Hi ihc i reports that tie cannot look upon ilm propped 

oneraHon‘anything but a disguised loan tor which the urcrroi.. concurrence ot the 
Comuiiasionei-s of the Caisse will he necessary ; he admitathe ^htyofOie “FifsO 
of the Domains Debt at par, and also, under some 

-tiijrt,,™!, lm consideis it probable that some reactance mil bo offered tot be Iran sac uoti 
ttStoStSSi 1»«ds, but. in any ease, lmis of opinion 
ft? the 4< Gaiase tic la Itetto Pnbliquo" will be inevitable, and very prolftbl) that of Urn 
Powers ^ ^ The reasons Wlfieb have led M. Fletri to this cmeluse* are fully 

explained. I shall probably before long have to address your UnUlup more lu.ly on 

this important subject. Illaye &c . 

(Signed) 13. BARING. 


Imdosure 1 in No. 1C. 

Ojm'rioa of jl/■ PwiTt* 

Das capitalists oflWmt d’aequdm' lm * A 

•ntts tsriaeaeu-. - >—» *» ♦*—» 

gcjiLt Lavis conform© de la. Caissc do la UcUu ? 

Sous wile nouvcllo fermulc mo raison so refuse 5. voir 

autre chore nprunl pour legucl on stipule unc garantu- d mb. it. *>’1^sag's 

STaSrente pure et sir,.,lie pourquoi cettc strpubihou dn«££t» 

Dans mo vonte on sc borne gciieridfipfient h ccsiouit du |ms t • *■ 

<irdiS^ £ la **M b tvfw ** 

r ,, jir. . 1 ., s'pvcun otTerte war 1 b tfeuverncment nc doit sms " ij ' u l L1 “ : 

I'avis eonfonne do la tiaisse do In lMk I’ublique poufpour,oir late *^ j Chemin 
On objectc quo Ic tiouvernement a pu, sans cette auh.'«>.> «> »'»‘, (j 

% transput, central ,ui ac 

tl r *AUs 11 n J v aaueuiie t limn vulva ia i« 1 , , ■ 

la disposition abseluedu Gmi verue tuent etla rente domieta Gouvcriieaient qui 
„„ JConventions IfeisMivement recomnics* U <*t certain quo lc U«»"r|l ' 

IllSSiiliii 

nun sons toutefois quo tetta solution, rigoureusement soutenuhlc cn tot. 

uuScrtlascmeat WM 
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e( en bloc, et entcud les laisfce profiter d‘un placement da feurs fond3 pendant uncertain 
temps moral; 

iT*nmvE! it b question de savoir si I’opinition proposdc pouts f cftbetitersans lessen- 
tiTnent dcs FuissauccR* 

J 'liL iitc croirc quo l\Cn puissc a’cn passer. Eu olTc t> on ndmettant qn n rigucur 
el ]nridiqncrnent coin puisse avoir lieu, com merit so dissimukr qn h unepaicilleop&ration 
si eu debors dcs priWialoiis ktgaleSj yenant cb&ngor d h rm scut coup tout m\ systiune 
financier rogl6 pnv divere Aotes et Arraugcmcntw Inlcruatiomtuxj, 6vemera par f;«da 
mcuic rattention des Puissances ? IjH ebbse nc me scmble pas douteuso ; mnis jc nbi 
pas h m’appcaantir surcn point de vue. 

En Tesuiu^, J’cstime: 

1. Que la veuto avee gamnlit de rcreim, cl. moyenuimi un pis suffisaul a 1 'amor* 

iisscthicbt des cliaux dettes eerait consid^rd comrae im cmprnnt, et ndcessitcrait 

PflviB couformc de la Ou^se do la Ecttc. 

2. C^uc j’ninoriisscinoiit pent avoir lien an pair pour les Donaiucs, ;i ) : om- rxul 

pour la sous quelqvie rdscrvc quant ii cclie-d, 

3. Qu'cu tons cas Fintervention de la Catisc do la Detta sorai i. indvitnble, d ti'^a 
probablement calle dcs Puissances. 

(Sign|) A. PIEXIlIr 

Le 13 JaatnV, 1590* 


Inclosurc 2 in No. 16. 

Opinion of Keller Pasha and M. Roccti-Scrra r 

Question ,—Ecs caf>italUtea offrent d'acquto lea teri'esdela Ibilm ef des Detnaim'> s 
lc GniivcriH'iMcnt gnrantMt mt afequdrcitrs un rcviSau do 4 poor con*■ 

l.i- (J on vi. ■moment pout-il, au inoyen du prix d acquis it lou, amprtir I biupvuut 

PaTra Jv SO et l^mpnint Pomfiiiial m pair ? t 1( . 

En tout cos, ccttc operation liieosb.itei'ait-cllCy aeit 1 bitcrvoni nxi di>- inssiinccs, 

soil; I'iivis eonfonne do la Qtoisse de la I led to ? 

Leg Sonssigtid^ coii 3 id< 5 nmt qu*il est sans intdr^t d'utablfif ct d'afTcrJiv^’ » iinuvoau 
lc droit ilc tout Gfenvcrncment de pwc^dei', h n'iinpdrtc quel mo-men!, an I'pm-urtuse- 
inentdc sa (lotto, qu’il suffit pom- In solution do ia question, dans ks tenues on die cs 
p^>, de sc r^rai" aus Ades d Coivvculioi^ qui nigisscut 1 Empnmt ItonsawaJ 
ct. I'Erapnmt Dan-i Sanicb. 

En ce fjiti concern? I'Entprunl Uomanlal. 

C o n side ran L cue pour fain face (tux cmbati'as rmancicvs de Sf-gypEi-, b l s membres 
ilu la ihmilte iihiSdivialc, aux tennos il’un 1 **'aret tin SC Octohiv, Ibrh, Iiusuil-ji 
atnndan I 1 ’fttat it lem-s pwprhShls ( 1 M/W 0 fcihtara ouviron) lW«r tun allucLuts 
en narantie b uu cimmmtj pour un niaximinn tinininal de 8,000^0 h. . 

One nour I'dnis&ion, le Gouvorauunem sadressait u 31.M. do Hutbsduid,et p[i^ 
avee t'UK si k date du 31 Octobre, 1878, imo Oonveutbn i ^laut les clauses ct condihens 

^Quius'tmn^do I Article 111 de bt ilite CottVeutbe, i! tkvmit clre amiscnti aux 
ct n > 1 met ant* uu ga go -hy pot 1 uN pm su v les bit ns Dem an ia us, qi i n y ct ait i i : { a ] ts e 
caa oil apris riafisation de toutc la wtotinM comprise dans lc gagcdiyuothiquc it yg 
constald quo lc produil re 9 m nc sulTu-ait pas h romboui^cr eii cutier L ciuprunt < . I - 
inturot* y rcbUifs . , . . T^c soldo tie rempruiit et des uUerfits sera paye an nn>y\i\ dts 

revcmia do I’fitat, aux tornies du Decvet susdiC . . , , .._ _ w . 

One par V Article \ de l:i mt’lnie Convent iuu, lc* Com inis-waives charges de pK.tulif 

cousigiut I fern des lerrea et do les adnumeimr, "aurout en oulve 
de temps en temps les propriety denudes eu g 0 ge f en cntu'i" mi^-n p.tiin . ■■ ■ k.. produt 
net do ecs vontes, Aprts deduction des t'rais de rt-Lilbjvtioiq awa numeilmtemetit re ms a 
M3f. de Rothschild, les quels dev nun 1'aiTeeler cxelusivoment !i 1 amort lssliul lit 
dcs litres du flit emprunt par mehatn au prix eournntdu morclu en tent que twig* 
soiciit au-dosson* du pair, on, si eda nc peut so (hire, par tittgos do la wamuo 

cl-dcssous indiqu^e," . 

Que V Article I" du Diicret du 20 .fanvier, 18 id, disposal * 

“Les Comnmsaixca . . , . auronl aussi le pouvoir, cn so ccnEomurnt atxx clauses 

[ 777 ] 
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du Cmitratdu 31 Octotrc, 187?, «t am Ragtoneute qru M« 

Conacil to Minirttw, do rradcc cn tout mi on parfao 1 m ibraia mub& Slif ™i 
fcvuotlitouepour en remetlrs lo net pradmt. mix uontractaiits (JIM. <te Rotliscliild), qiu 
l’tjfcotaront rwctoivemenl jusqu'ft eomplMc extinction dc 

1 1 'X^uic^^v m m m- * tx 

noi-tours d’oliligaiiuM d« Ait empruut) aur le* prOjndM® cddfes par U la™>» 
felKSdimlo; ^ MM _ Um , tcnm> llowsol, ot Itostem 

litre do gage. on lour qbalitd do U«« omnrouwcntje 
los pnrties.'josqu'lk raequittomcnt integral do I’wuprunt cn imucipal, «■««-»* a 

R( “q^U Liit ait i> 1 ’Article 81 “Lw Comm^ii««-a»nni :W ,l u Jwm«^nmtito 

demur f‘t par Jo Contrat du 34 Oclobre, 1879. P* dovrout. so contomer _» 
dnuscs’ et conditions insdrla dans k* naglomcnt* qui *eront approuyds par le Consc 

‘' CS inns'lv General Bonds cn date du 21 Ftota, 1879, Sir Him. Wto». 

Vi, i-• r• ,1ns F nr,nee?, agissant nu pom et pour compte du GOuvenremolit, faisait 

connnttFG les conditions du noitrcl ciupruntj . "is ft *i imma 

Ou’il v frait-.dit quo 5os Gfemmissfriros auront aossi poiiTCnr* dt temps i i 

lift rf'-iih L f L la iiropi'itjtd on totality cut cn pattic fui jmrfics i > 

Ou ! a r/Sc 5 il utnit (lit fg,dement: "Tmrtra to«nw« provomrat to pro- 
iluits uctsdo Venn- drs iir-rmrie'ds el Unites autres sommea (a ,1 y on aura) exprosawnent 

teS. Goi™v-..« Mad!- nfcnn toWPtStok 

semut cornid 6 ^ ecnnme dos months entra les mama dcs conti-acUnts, applie 

1 lo taux et lc mftdp ^aMoptoemmV 

Qu’un Rt’glerocnt du 7 Arril, 187!), approuvo pm- lc COMOd to -' h,llst ’ 
ddtcrminmtlca attributions dcs Commissaircs lies Douiamcss &- 

Quo r Article Sen dminuut Jionvmr mix CommiMb* G : _ -• 
I’apnro’tetion du Consoil to 11 mist res dans certains dm) ojoutart. Lih iui... 
ti -irdn.q aci*ont 1 'oTjict d'Un r^loipjcnt special. * 

Oue lo DiScr&t du 15 Xovyuibrc* 1870 ( daps son Article 1 ", disposniti 

amortissoment do VEmpruut Borne mat, les lnen-s cem, , . 

,. '■{11 .,.-, m ( inviisissalilcs ct nc pciivcnt etro aiiSnca quo pm 1 «.» *- u 

3 £iLTto oonditions ludvl, ,«tr to convoutito iutorpuuoam. 

ct VArliclo n du B^cret du 15 Kovetttinj l&id* , ^ lgsa 1Jftr 

Quo CO Eiglcmont,appvouvd par 1IM. do EoUiscluld lc 1 •'j4, iSa 
SI. Colvin, CimsciUer Financier du Gcmvomement Sgyqton, lc - At id. I ■ , 

i„ 90 Avrll dot IsOo^scil dcs ‘Ministroa; . , , i, s 

Qu-il rdsillto auraVondammonl dcs Aofrs l-I doenmonts n-tosus vise., qw U 
Gouvornenumt s'ost Eomiolloment reservd le droit do pioetSdcr, n tout .nj* ;m>‘l L . ■ 
I’amoriisscmont partfcl on toW do IVuijM-md ,' .^.^aicut it «k 

A,tl Ouo Fcxcreicc dccc droit n’a »pW (iiiouuc limitation, ni iioant au temw ui <L^"t 

iTdSSirSSX «ui* *<*« ,lt! l ‘ A ' ,tk ' 10 15 

Jx termea duquel tea tiiopa Dumpnianx nc ponnunt 6 trc alnums q,, pai 1 

sairol lies Dornainos, ot couformdmcnt m. rOglcmoiil to rente* ot-d-MSUS vise, qm 

x> droit 11 ’a jamais d’ftiilours did cmrtestc ; ,, cnt ;„( t .rvcim outro 

nuaiujtammcnt cm l'aimde lflflb ct u la muio u qu ,ur,ui r ,»m 

5^Sf"S5SS^d^‘S' m*** M te,iii3 * 

MJI vl UntS'vSlt i.X">i. coniiniasance do Mit ^"ut 

qui utt faft ct Lie pouvfticat faiie d'ottlouia auoune op|oaitii>B f eette uUum 
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cue VtewSWfc dwit ^fcl^ment ilscrit -t U r matntes dans 

^tC^rd^’J^m^Ttoivo Element rdsoluo dans to 
^laAdesei .Ummcnis; r . lltim , t i,,,,„.. 1 ,i par nrio de racliftta 

‘n^r^Ctlioto au.dcssous du pair, soront rombourao* »u pair. 

B a et 9 *i coaewar i'Baipraaf * »« °'* n SWt*. 

« r 1 ,-.,!,,,i 11 intervoiiu it la liatc du 12 .Tuillot, 18,,, 

e®K 5 Siit —- *»*- 

dotti? i?d|6wilo |o tii Ijaii’a Suim-h h _ iMolUssemciit So ectto dtsttc, ^on 

*• - 

1 CHIw TS fcdiimis appurtenant k lolWraSam*. 

^ *'“ J 

modi kr. 'fam m ?#» 108 

Qu'iiux tomiesi de 1 Aitick ^ ( " L ' ,- 1 ™* w joints iitmexcs :iu Con- 

■“ ™ "• J " 

• °s&—• *»** »*sMBi: ss£ 3 .s “ 

cxclusiveuicnt affcctd li lamentssseii u 1 ie , lt . •< L’amortissemont,’’ y rat-il 
Quo I’Artick K) dilormmo loimodo il ™;\: cnt . nu . [kss u S do ee coura, 

dit -som fait pat vaciiate jusqn’au ™uvs do 80 pour cent, 

Vqmortfcomcnt a'offdWtop par nrage !iW gar*™.^ cmms , VEmpim t 

Qu'il itoltc dcs 1o.\t« 1 EOTBifiUejBant lc droit ( 1 'amorhr sa dette par 

Dommiiid, lo GouTcnrcuMPt £ointciium.i 

ualion doe \n k o\n-i bite li ypot liuqucp s } 

<Jue rtJSWSHMCt! du ee dn>it i \a >' 1 w Liouu ,» ^ ^ ^ obligations qu'il fruit 

rto^m^Lt rclc iibre 

il’dtoiridie !t son gre mu. paitn- ou . * i cs textes memos prdoitda; 

Quo lo capital c pSloTdc la Lei do Liquidation eomlmto, 

« l-amortissepieut sera rail par foliate jusquou tOU« OUl 

uoui'Sj it b()/ f , , ! f ll .t \ tili^nor lea tciTOS DoinnnLiilca d dc 

ttiasaam^^^Mss&s 

3 s?r aSiSgSyJsjjsitfisaaSs " 

Pa^entimeiH des Puimuecs ^ dc 1 uus. cciiD> OTlisSSJncrt bitdgmL do ecs dp^ 

4 stS€® «*s 

V v . '.‘ .u ?, A. U i.. inutot to «pto« * 



**■' ‘UO Ui.ev-* 

cugugeiucut de cetU^ uatuie; 





One saus eetrei dam It's il&ails do eeite organisation, ilflonjicnt do itippelcr quo 
le* revenue do l’%ypte soul do djp series: ks revenus affects et les reveuus non 

a1KCC OiiL la deflation et rempldi des premiers out fait r*bjct derangements 
intermtionans rtusqueb 31 n’est pas pernm do ddroger sans k concurs des 1 uissauces 

One sur Icb revenus non ufTeotes, une somiue tie 5,237,0007. n die assignee pur 
rArticle IS du Pftjfot du 27 Tmllet, 1885, pour lo budget des ddpw admmisti^ 
tives, le surplus otant consider^ cotruno un uxccdcnG dont la disposition tA Icmploi 
sont iktermintfs par l 1 Article du Bdcret du 27 Juillet, ISBn j r 

Qukucune disposition nV limM ni rostreint le droit du Gouvcnusmcnt do disposer 
dc ccttc nomine dc 5.W/J0O l. nu inkiix dr sea inK-rots, sous reserve bion entendu ties 

ettet, qn’nui tomes dc h Article 13 de la M do 
Liquidation, le lemw des Intdritft de la Bette Unified -1 pour rant assure pai 
tea affections dc revenus ddterniinfc tbuis l 1 Article £), otj mi cab d msuiTisimcCj pur lea 

resources gdn£rales> du. Truaor; .1 ™ * -i mau. 

Quo, (Pautre part, aux kniu- tic l'Article 0 du Bueret du^JO A^nl* lv. - s une 
jiso do 180,0007. doit etro prelevtc sur la somme tie 5,231,0007- pour la service 

da PEmprnnt 4i pour Cent; , , t 

Om ddit done itre entendu quo I’cngogcnunt • m V™ ^ CpuTcraea^ enyprs 
lo groups prcuuuv no poumi on aucuu. eas- avoir (Edict qunprfea qu d aura dto IfUt face 

aux charges pr^cit^es j , 

Quo dans ecs limiter lo oonsejiteuuvnt ties Puissances ue savirait etra ujccsBaire ; 
Qu'en co qui COttCCrne Esivis conform e dc la Caissc do k Lkilc, 1 Article 3? de k 
UA do Liquidation el Isa Artiolo* 8 et U da Wcwt du 2 Mm, I WO. dont los. 
tioas out Add inn in tenues arc* force «j6cittol» par 1 Artude d, do U dita Loi, 
dumn&xsut los caa duns leaquels Intervention do la Gaissc de la I^tte est exjgCo, 

Due lo Gouvcrncmenl no pout, sans l"avis cent urine du In Gftisso do la Both., ton* 
tractor auctui eiuprimt, omdiro aueun bou du Trisor iu aucun nouveau titvc, 1'™^ 
ilaus niioun des’ impAts a licet6s des modifications qui tuiraicut pour tdaultet 

R11 q! I’cii 1 floliors* des eas limit at ivotnonl prove, k Uaissc do la Itetto n 3 cst pas fondeo 

k aAn 'dror dans lea actes d’adminisinilioii. ^ . 

Quc k gamutio projet^aux tmiues do kquolk k Gouvernemeiit s ^ni^tp au mts 
oU lo revenu doa term codecs n'nttuindrait jm 4 pour cent n pAaue la diiUmn.L, 
nonstiUio qn definitive une subvention dont lo quantum eat variable, quo lo tumvmnt- 
meat ^oblige ii payer aumtcllcmeut sur m resaourqap ndmiinstraUvea; _ 

Qu'uno iKuville operation nc rentro evidmmnont pas dans k oat6gone de odlo qui 
ntetStcnt l'U «J*me fc Is Cak se do la Detto.k 

tonsaeror nnc pavtio de ses ros^urccs n aubveutaennor telle eu telle (Cuvtc d uUhtfr 
publiquc ou d’mluiiSt gtuidral; 

Qubl a. d^aillciu's, dek librcnimit use do ootte iucmU' i . 

Qnkyantconcede n5111.Suart%Pjcfe*e»ircxploittil.ion do la ligncdu C lytum du Per 
d'ndlouan et la erdation d T un uoiivel oiubrimcbmnont, tl lour a gunxnti un mt6 
minimum de 3 pour cent du capital do premier etnb]3summit 

Par cos motifs: 

Sont dkvis quo le Gmivemoment est on drqjt, au movoii de rnlAna-tion dos tei-rcs 
tie la Barra et doi Domnina, et avee k mix proveuant dc ccttc aliunahgn, d amortir 
inttottlemont FEinpi-unt Xkira a 80 et I’Empruut Bomamal au l^ir 

°11 pout, sur SO resources admiuktmtiVCs (ukk sans porter flttemte aux chains 
aiiten#roa grevant ct» rosaources), gamntir aux acquerours un revenu do 4 pour 

f ' lU J1 iPosl besciii ni do VassDiitimeut des ruisstuices, ni de Tavis coutermc do la Caisse 
do la Better 


(Si-nc) 


KELLEH. 

be eocca sehea 
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No, 17. 

Sir E. Bttrinfj to iht xUgj^uiV of Satisburtj.— {Received February 9, IGvJOf.m.) 

em FebrM y »< im i 12-30 p . 

' i-'RENCll Goverimiciil lwo not yet replici to tjtc last conversion iiroposnls, 
tut I tear privately that they aro tightened at tlio idea of a P‘1 

nmnaaiou witlwut their <*w#»l *» 12sjyptia«» have most iawMl ‘ .. 

hk-t uvnlaiucd in my dnpotch So. 22 of 1.8th January to get into the papeis. 

It is ptiiibable’that the Frcueli G..veriimer.t will propow* a Sp 1 ^XnhSwT 
n[ „ii ]j„vnti-iu stocks into one cenoial 1 per cent, stock. Llic point to ninth Limy 
Ally importance is lire maintenance of Freneh participation in the Domnins 

and Baira AdmuiisLintbus. 


No* 18, 

\y lt f Office id Foreiyn Q$ei —{R?cdyed Fcbnuny 15.) 

Ifffr Office, Fein wiry It, 18110. 

' I AM directed by tho Scerctary of Slate for AVer to acknowledge hMl 
of your letter of the 1 l’tli ultimo, inclosing the copy of« tl. Hj.n'irii limn >(“*; 

*,.,|,i Consul-Goneral at Cairo, and also a Momomndum from Mr. Elran Calmer 

proposal to & tlte . .. 

Army of QcuupatUm at a s,.m of a-year for tho noatllm , ■ ; 

l ifu rqijlv 1 am to inform vou lUnit, smci the proposal mailt, m . l " • . • 

Officer Comniaailiiai in Egypt ds rout to Mte'OflM «S'Skr 

lie antirlnali's will ho the oslro expense attendant on the Ainiy m 

wilh such Estimate, the remarks ol the Financial Department <>l tin l-gyptma 

l iorerument on the various items of I ho proposed eliarge. . , 

.Mr. Secretary Slanhopc has caused .sc domrojen s to ^ anhjcctoMn nJ^ 

enrol nl examination, ns also flic arguments sot forth in the lettei and Mt.muran<l.nn 

^TheMShfft Im'loaal Momomndum 

romlK«n’:«!on. tort U onhctoS of tte 

'in-’iw'illan'SttX^in^W^ "tobriug them op to colonial 
strength. thc inclosed Mcmorandnm, which as 

most carefully ,.repaid in view ol the local Estimate, of the remarks of tin HlMWU 
tomncTaU ,11« iti s on such Estiinate, and ate of te 

omen, the mm ->f ***** 

of tJte Army 6t Ckeuputiou w sot down as (t>ay) 87,0UUf. Bjw ,, a-i^r 

Obtiiimsl bv an aiSysil of the various charges, which, though strict, * really Mitral to 

tb0 KSftfc is, however, so fully aware of the ^iMyteiatod 
un™ bv Sir E, mnaa of troating that Government with almust W# L 

also of removing a cause Of constant and irritating discussion, Hull ho ns '!"* f! i,’ 
far as lie fe concerned, to reduce that amount toihclmrc-U anm 
rcgimM M covering thc calm cost, and to accept an annual eonlnbi.Uon of a-,0OOf. 

tot lffllsch£hh| , dc«* to deal liberally with the nmltor. lhal _ if &*«*»« 
oontributian lw iawM\ te, lift ^ ill be prupawd, should, J'“-^iVortkookiim 

sapi8w:ss3ss!s ssagft»>• *•—»► 

- S3TS £t 33SZ MSrtS5sflMWS« S 

'L7VJ1 








is 


a corn- fills letter, and also 

^tCSSSAp. ?JgRkl&8)t&*nmtoM 

„“is, during the «*xt three }*•» ’“Sl<" v «. to W « *p*^ «.W«ry; < 2 >° 

SMMK g-Sgite, - 1mt 

the onlv further su1i|ec:t of mu * , 1 ibe two Government. , 

SS SfiS SSSS35Si*& Ar ■■' *-..... 

having luul M'c vara of tlienu lllum | m .; 11LJ iftitfilh’d flu* y™V™v ^ 

Stanc of ihis material imist he h.iok- J. <.vi,i,m1it‘nu T and uifih’vs erm only he 

gSteMssMBBa...- 

i *<»iaiya?aaBg%>- « 

'” Yunlrttw to tho Treasury, J1, '- [ l>y m W" ,w ' ¥ T6Wr 

/„ i Ti r - a ll the lmildmi^ mid hnts v nt , ia; :m thmr■jimdufc 

T ueu( sh' V.l,: 1.-- t-'f. ftwd io M rem;mM in '- 

ti \ Thai lb'- sti?:itHors and boms i ■ ^ ut | fjujy he available, as 

iiiaxu'uilv with flic Egyiitian Gov^rovn^ lTOf> p !1S lon<; ^ 

under tho terms of tlie pwsfijt the proceed should hehm- *> ® 

awa> m tii» iUlt1 ‘ r 1 , , ,, «:> hu 

l^^vutiiib Government., f ,t material nstitl by the v-H" 1, r 

l ^r\ Tint no direct be mml * ■' iif stenimnvs tats. i*itite^>' j s $ L h 

VlUn VnV tnil'jH up to tine p*#b1 to»% ll l )l . LSjSfn Q QT orttmont rot#, 

(™) Ct fcr’lW ~4 ^rml in W, l«, :*««» W< 

hi considcvnlion of the ^ ^ ^ ad/t)6l.,-ttlid tliat, tu ojrtpr 

(ioveviiment fllwnW W ttototifh 1|r me t hy adding 10 ; (OT. 

,uc puym™. e^y tojfoSE§fi-3Los the..tnlmtio.1 f-ccunTui cm .. 

for two ytJ&ra to the &>dHHJh W J P ' h , 

° r ,hc M fSS'«<«-» r, Mli 1 ras*.tS &#3^l 

option to fto "" u ;,. n ::: r 'in' &«»» « » wm4 «** ^» a 

tliov ictaiii am! ua\e uh 

lftT0 am »Mgj iiwm mm ><*«. 

.. . . . ... 

lUsl>0Sal ‘ S'f- •'«»» BUODRICK. 


Uidoaviie in Ke. 

HA lUM i’S . .ISW® 

.nations Miuui the <» " lu,h tuc 
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closely M.o-1 17 «« 

i kl pel's at one (hn<v , . „ -i nerjuix uill l>ts ulcariHl hy it 

w^s^scas 

j^Dougii: the diffiiiultics luuo (kjcUitO! i r A n frts^fy lindoi* oirhutiistancos \vlueh di<t 

SScTly ™ «l« t Wr ^toSthe..lBWs« if 

uot exist, lwt in doing this, as W.n 1 . . ■ aa tho general principle 

they «n' doling t t :iv«- tp tp&MM pohtU 

i vid -I’ uddiuga «W«M« .Siv. "Vl ‘ «b'*« &' the 

x 'll vwohl 1 m Ciisy to establish thti, H mww a > 

(Hrtiosite diw^tion. TuUiiet as osum#ft-- itsdf, n sri-nff is itllowcd 

11 f„.) In .•herring tv the ‘'■»®1 mH “VTU^mlS In l‘ n-huul. U might he 

Inr :he Huv hattulion i.mis w '<» hay- '|‘« ^ , , , iu ;;j from a sKijraft on 

-m.'XS: iMSii 

tnciiiiDUcd, mid hi it flip War ^ ^ | u ^ T m'V ur-Mpiiirteratl h' llidrnarmal 

soneral pi'Liu'iple w povugrup • • • , wtitnl. nrovides recviiits foe the bniinUnn 

‘stations well msgsmont is divided iiito a * .• «< ' aviifit, iMf raising 

Mi w «« Uiittalicm al 4 V», ! ™T 

won.il* ll > ;l vvi'olol oxiinit.‘ind -d • ■ ,,nr r Jsoii (Snead,«nd depend* open the 

InUathnt; the fowagn. Imtluhmi "'f , ’,. a , ' r is siiBricnl t<* whftt » 

dmn< it derives/™,, hqme. AgW^ aeH fdb« (mid iJ.oin are thn*' 

rwiuiicd ei iti hadi addit lonnl MWWi l t 'fee doii(it haaito ftwiiish thp 

Sffij make* a dMurlimwe to ** nrrausew'U.U 11^:,, plul Hkolly 

feSttaaM pss .:.- 

Olhot' luis always voiiMilen.il h.t 1 uW sy.h- n L[.-> anti this applies to Un 1 ,lu - 

opinion, ihu enloiilatmns Imm almosi nniiLi.ii .... • • r ^toldiiKnnmt pa 

mn, nm raised to despatoh, and j.H the 

gdng ahrasd, «l.ioU is sjssda ly rraaw. to ™ Jh n^. ^ »r 

Of tho t'iiuu«Wf Pcpftiimcitl. ul Idft 

tho claim fcr , .. , 0tlkc i.haU tutmitttni; l.lu* in-iiu'i^ ch] 

tin \\,\i .lrslrilil mill IL rtl'tSi! ™ 


fur claim ihr iStKI-flls v QHlue (hat, lutniUi-iiitf (Sl|h l kk l | u i l } 

7, It to always apprarril to the W .» mt l, oooia arl 

nsiovinu: the Array Kstinwiles ior tho rriyn cm» ^ > hl E . vp t. The mvii aro 

till claim for the o^tc^ men as for the ojctiA ^ * in ifUio tbreo wm 

; 1 1 - > 1 [lEisnlut^ly pu ratrlmenh? would ho m tho lower 

:r 4°? 

kii£?c depotSs , I . . u., ^Sjiouslv contested hy fUo I'^yP'hni 

S. It is iniagineil lhat tins v,,! "'™‘! 1, -. oWBofion ro paving for thfc ractro mea 
< invenimonl. I’-ihly they m $££ L ’p.V&d »y W* *£* 

upon the m (he men m«sdvy 1 ^."‘-J 1 ,, ^{y. whew they ereodo » 

firnat other " l r i’^ll u iel tdsntt, llio men a*o not extra to tl.o 

dctieiciiey, or, in other WinK Js « ** ’ 

n-guiar ouml>0Pt 
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Even if this were true* there im obvious objection* to admiUmg the d:um of 

^'A 0 iMvtiucl Htteilv nvi'L-luac sinv aifangemenl being marie In ndvrtnctr. Jind n,i y 

E&timnttis onlv provide for thO iietual miiiikv of men it is Iwiiotl l<> r:n^, luit all 

iW R.KS on; fee may * 

a great (rad.'movement chocking rwruiting W occur. Son*. ><••“» anmM " 
cxcn'il tils’ estimate, and sunns years 1.10} are the 1 sll,l j- 11 ■ , . 

ifetis efettKsas mzm 

tv ilrilisli Ci<m«nimont bub fte wpi by t*#"* <bom away, «y, lr0I “ tllc Co F c 

“‘i If the argument is good for Mij-tWaa, » mu* apjsly utdvctwlly. 

ii Ptrvnt la ehjiMff'ed witli feuriug a number ot extra anunnk, whwli aiu kepi 

mfhi'ivv ;?■ i onV,‘;.'uis. <» «* ^ * ***"*» 

Xme'Jpon the miliar «UlM»r«*ow ? t the » 

L v.ti’il iitnns Iwn miUkiwu, Folltnvma the ttirismmrnl of the Lgyptun t ti.uiii,- in, 

1—.1 'upe thf ram, wo ought to make * eoraSpdnding reduction m the Egyptian 

aarsiisKfisi- - *uw«»s>ss’' *■ 

^to.warfj Whirl.’ Utuy tot* * «««** * *‘>y *fejj* ££» £S 
in,, , 1 ... |, L .|«„ V I Ik; | Iiilhin trooping season begins, when the .. ■ 1 

their Wgtow! at run#: Stt «Jtoj* '"•'■ il - 1 '! *“£ * be ** ' 

“ nml 

P*”^^ Etog WH* b total tto a* tv motto on 

whirl, i.rgirnrin i*”*£^NPJjj!£ illhoSuyEstimatetola UtS before 

gg$5S ^— . .. ^ 

cb “ r3 ,';; that event tlw WnrO«fco would be able to state to the Treasury tl,at if, hn 
r ,..l. tii/. Gnvemitinit desired to remit tins chum nit hgyp . t- ■ ~ 

4 0 ^ w ltai ^ 

gfelSSSEaBSffi* £&*&£& 

* «b asgsw’ti^sfeasi 

vnSufyit s i^rs>" j sa tuV u -- 


rstahlished (a. appears here to be admitted), ffhidt wonhl bo ftUcwed « the ram w«n 
eftt&nibbiiRu i v .u. 4 i h risiuaed merely because the eorps is m L^Pt« *> 1) 

m an orclman A) y ^ _, r i- tu (brAiuarv allowances oi lUe Uritiili force, 

%sesa s 

opinion of the aulitoq “j 1 ', 1 ™ 1 “UtitVisoc very large reduction» in the wmWbntiw 

tSSSewSSSSs’^ “ 

3i?S«Ss^!3S5g?S' 

ment may Mtot tp »«*”5iggrf okticiXg the money 
^nv^nJiufui ^ t | ntVn-v Government to tins occupyiug torce, IS not 

possibhs, to fix a contribution for a lunger petted 

than one year. 

Data far Contribution for 18EW-QI. 

r ^ ”r- toey uxp^V^S' yf 

S«i® S$8 »*« t).L S 

ae» sns* sssssas* »mm 

“ ff^^-ssS mSttB iSAS 

Appendix A). This provides totI he lug*r at.M; Um) .a.mrilmiion in 

Well to recommended by v iow 0 f ecrtahi reductions in 

lvorkeil out a Imle ovci 1 't> •* «i ur cs ti>v iSfc'Wl show a rSuctioji 

lirogic^ 105 3 <>00f- was^ taken lor ..■\'|| L . ’u^sviou^vc'ui 1 * 'Flnt\ take up the ndmlni- 
of ibout 2p,tiQ0i' (>|L l in trnUir&H l't>i : some considcmbki time, ns well 

gt? 2w£S? SSfea hy the ’Commission, which have been so tor 

"H.1 hr as cat. be foreseen, the ig^.^ SXftf 

eriterfon or stondard for (say) the •■ ■ ,, r ,,,^'|ji Bogland drawing upwards 

ctototioto «VC favoured by both ways tending to 

and the rates in Egypt drawing downs ards, and thcro om ™ a J d , ly tl “ ’fact 

equality), by the low number Of ;' ll . lul ‘' ls ; 'l' 1 .-uli.-vml Ivan Indian transport without 
that the battalion in °p, ’ t 0ll t 'n c 0 a,er band, sometlnttg may he made 

JW^tteSr V; a a a- - W. 

but not largely so. 

B «r OjSSer. Ji>»M«ry ls > l 890 * 









Appendix (A)* 

Ebtikate of the Probable Eslro Cost of Mainiaining the British i’oroc to Egypt 

during tlio jear IbEJQ-vH. 


Item of Charge. Amount. 


tkiiLTiil staff ■ > 


Kc-gi mental pay find Allow- 
aae-Cfi t< * * 


Pay flf native syecH 


Medical Staff Corps 


Military Police 



VctertBW7 Department 


Army Service Corps 



tlrdnaoc* tiior* Department 



Thb retnescuto tlm myim4 oBommss of the *E™j, 
Bmff^mfitntaiuCfl m Egypt (^eluding (ho fetoff 
Officer, Army Seme* Corps, and BncaJe Uqpr). 
™i*i* (he bdf-pny of ftMajar-OaMrtJmJ 
Tt,c onv or tin interpreter employed for the Army 
^Lrtment, 1&2J., in mken iime, mj* w 
'kuSecl in the Estimate of the (sOHfnd 0 fl“ r G °£; 
roratlinj under this tmaArag. 'H.u ktk '5' 
include* the pay of s®m^ior* ™il ! ‘ s y#f n1 ** 
which are liot charged 6®9iort Egypt, min hart, 
therefore, been e truck out, 

PilV ami servant- alWnM °f Ddrloou LlcoteitnntS 

Lie cavalry twelve Lufootiy), mumtaiired ^ 

ctally for Egypt- 

IVy and sertant alfowcmcc of two ofFLCer-', M ' Cfltuk ^ 
for aervhtC with mounted infantry, and estTn E'- L > 
and estm wrtimt allowance for three offieew rtnd 
tM men, attached from mfoniry baltajuma. ( 1J ^- 
Geneml Officer Commnnitiug to have charged 
the full pay of the attached uiRccfa-) 

Esirn servant dlmrtnw «r regimental nfficera^clad' 
in? those whose pay is taken in (lie IWO priding 
item*, 

Ucgitfiuntul tmnSjKi'Tt. 

, Pay, deferred pay, and gnod-M>ljduct pay of !*M 

ftHJtwcd to complete (he eitritwfcnuiflt at a squadron 
ofcavalry and three battalion* nf infantry 

in Ifcvnl instead Of at home. (Ihu Gonml OlBet r 

CommandiueV Estimate has not wAhidd lb'- *wh- 
niLe cstra Mrs for cavalry squadron., and ha probiM? 
omitted deferred fay-) 


This charge was not made in IftflD-m i-.-tiinlil-.. i it 
WV n oS Of those items of e*«« l,rough! m 

light by the Commiasinn which met last year. 

Pay. lie,, of twenty men maintained specially for 
%vptinn scTviac-, 

Pay. fcB., of iw average of thirty military mounted wd 
inm pallet maiutoined, in ohm« of # Hurt* 
bailment*. 

h^lc-ii pay qf ditto, 

I (Tlw General Officer Commanding lus ovideDtiy 
□Lrged Egypt with the whole of the E l<hlKC s ’ a ‘ 
tiotved in Egypt.! 

jjjtit suwont idlowaUflfi find vqit of inedicini.-,- 

Puy of eight warrant officers and three artificer*. tU l h r_ 
Tuimoror}', 

Wnget of civilian iabodUanlea mid trtMport eot>hh»h- 
merU. 


Wnges of elvUimi crtftWiriuuaitl, flttm ^n-ant allow¬ 
ance t nnd ctHitingrlici™. 

>V eitSHaiu employed at home in Heu of mtn of 
Ordnance Store Corps iu Egypt. 
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Item of CStarge. Amount. 


Army Pay Department 


Chaplains* Department 


Prifion EataWisheoenls 


Medical DepJiTtra*&t 


£ 1 - 
7 'IU, Pny of ctorks in District Pay OHicc Ecgi- 

mcntnl FavmiLEter ftcigeontii), uttiu «rwmt *Uow- 
aueO anrl comin®#WS (, kM 11060 1Jlti - jCr ’ er:i 
Smff llh to pay «f interpreters), 

] 226 Pay of Acting ChapfoiWJ. Ac., employed at bomfi tw 
fchaplswa sift turned in Egypt; vxtrn evrwint allow- 
4 U 1 CC: f hire of ImildiogM. 

Owe of Cairo Prison and l’ro™t Waff. 

! p n y nnd servant niltiwiLncc of fimrtMh Modiobl OJhccyH 

(including Deputy Surgeon -Gom-nd) serving m 

PJgyni in oxdCW- of normal retirements. Ilie jiay 

Q f jbe thirteen ^u*|pj6&a W cidculatifil at the irntinl 

mtn of JSQ'Gfn 

SularicH afthe NuiStUg Staff. 

DMfflrtfaeBtal and cm™, pay of twenty men of Mcdteat 
StnJF CJorps. 

I Evtra cwt of TuediciucB. 


Tati 9. 

Laad Transport ♦- " J ‘ G ^ 


Sea Transport 


J T>30D 


PuTclsasO flf remounts 


Volt Id, 


Prnvi’sionB] 



Vo rape 


*,848 


Full and light fn'dr doductiim i 'I 7 °> 
lit end) 


rolonirdahowaoec '■ k ° 0 ° 


a.om 

i-iiLlgiag^llowaaM •* < + 


Cost of land transport in Egypt, a «t-qff qf 

lioinR ullawcil to represent [ffdhalifo eipendstuTc u 
the (dree were siatioia’d in England. 

Actual eslimatfld cost Lif freight of dmftrf ijlioluding 
disehaWp^i men) and mores. 

The batmlinn relief is arranged ifl the programme rmr 
,lic vcflt IJEflO, praOticatLy w ilbout cost to Egypt» an 
I^artn lMO|«llip on tmr way to Twlia bemg made 
use of. 

Cart or remoimti, after deducting c^nditun, that 
would in miiy eabe Imvw h*'( n il the euvn-lry 

VHn.iL-. j,, Enel Hi >d. Tlie cstimnto l« o h.iw 'me, and 
th L , General Officer f.^miiilading's Edimatf appemw 
Id niMCL'il OB the calculation that u tnmqnrt «in- 
mnv liaa been reduced ill England {wsi reraaritft 
Sr Voragfh Th.1* is rml the east". 


of ration* to officcw t wemfiu ami children 
not issuable at home. , 

2 , The garrison cttengtli is m mmi m <*<*■*s «l 

Home Et-tabliebiiient numbers. 

•1 The cent of Htibsistillg a soldier m tgj|d » &V- 
‘ mated for 18TO-U1 at 6 -330c/, per iwt»n n‘- 
nnalnm 5 toj, at home, or m csccx* of 
1/ fir S(f. p*r mail per Jiimuui. 

EMesa arising frflm BhimaD Suing foiled in 
%vptr wherew at home 130 homes would have to 


iho urine at heme in 1890-91 hv sa cmiM.il-mhly 
inohWlluil in this year it ndimta, after MlDwmg 
Fnr Ibe ewt of the officer* ami men m bmib ofTho 
Home KstnblWirairti of * *“ n11 P fr »■*“ Het_o(r lfl 

favour of Egypt. 

, ]jrta | aUowftTicL- in rnd qf the c»t of mimt* out 
i^uahW at Irarae. The amount provides for the rate 

rqccuimcndid by the OmimlsmoJi. 

Thi- rule Df ftUoWiima is 59 ^ Wilt cvw homo rale?, 
.ad with tha foree at bomq mm W « w *PE™" ' 
menu would ftltugethcr cease- A w^nff of SjO.OW, 
m ruirreteatiug JC ^ibuhk- esnimdlture at 1!»mrr t 
1 but hccli allowed. 


9 









IViinnfUn. 


AmpUuL, 


The rate.'i of thi* aLLuvfUlLCt am 

ftLalioiLR, bat tic force; would net Ik- »l camp a, 

toTHt. 

Tliiiiis nn entirely odflilionul. cuiUttfliture, 

;jtaeu &fon: dlowlnt for tk* geiiaftl <wt »t homi* 

Xrittp: 

TO. fwmi< .firrwiMtaV. *» «**. " ff. * 
tl a ii,;L(li: Hbun imiintimicii iiioasCM or tiro lfoi l 
StetlShmcnt, and the exfe* cfi|t of the remiiunug 

fflrca m Egypt. 

Al11ot*h for Cilra l iamfKi urid PltuptiCIll, &C. T and for 
the Wifflr niid tear in Egypt. 

Intitules. 8&Gi. |SLV or the Eugiiicpr SiiWdlnftte Sta# 
Aorublly enenaod i™ Egypt, The nMimmdev is mi 
Scouut So repflM^ '« Wracks. te., owing u. 
ocsjupatiSfli E * 1 Egypt- 


Field tillownnce 


burraek ^rvieCi 


CloVticg isenriecs 


SloifK, ttMlike 


Work* and bnESdlnga 


/Vr cojiffJ (Fide foci turf light) 


No. 2<h 

Sir E. Btrinj <» »/ Sd&tarr-d^ ***•* * 5 ' 2 ° 

1B + ) CaiVfl, February IS, 18W, 410 p.m + 

SiE^urae*patciNo.a94of ftnd jacmamewW them to their 
I sent too pjop^'x ^ Ul J modifications. About the same 

untble considarulioii. ^itb ho * miih J^readmit v or ray letter, raised the 
the IkjuUtk Committee* noting 4 mk '^llnnto to M. Urebuilt- The latter 

tion of appointing an Knglwhnninas. n ^ thnt, in view of the opinions 
lit flgreif. SS at a he must resign |! an Englishman 

eased to him by ^^^ ^/VnioiLLitkr decided to make their recommuiiduti.on 
s appointed. ^ ^ h. ftn y remarks M* Grebaut might wish 

he Igyptou niMwiWfi I «a* 1 *■« 

ft- fcaffictoSSSl “Ul probably .1* adoption of too P«V™1 of 
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r „™, hnr nrivotolT that the Fwndi Consul-General has received instructions. 
** ^ToZXfan Englishman hning aroint* he is to hand over chargeof 
llV ’ i. -interests to the Russian Consul-General* end to leave the country. It st..i.ms 
^cEwedv rrcdibk that the french Government should take, this step tn connection 
With a point o£ such minor importance, hut I believe the news is true. 

I Will report further when T hear anything more definite. 

(SeC ^a not improbable that serious difficult^ may arise with the Riendi. They 
have 1 put thclfefm hopelessly In tbc tv rang about Urn version quratiom, nine i 
rwiort is really at the bottom of 1 be present issue, li is quite possible that thy 
niftvntlont sonic foolish and headstrong means of getting themselves out of it. The 

bv Ltaclf of slight importance, bnl if French take dnp 
wilt U extremely .flPeult to advise Egyptian 
Govern mint to make any concessions to them without doing ourselves -scrims wnn, 


No. 31. 

Sir JS, finriny to tfe W£rii»ry — February 19, 3 30 Yrt.) 

(No, 10.) _ Cairc\ February 19, 1900- 

{Telegraphic.} - 

5f sSRUSt $£J2£S- w -». *r " •-, .-assist: 

Sncrctarv of Still' for Foreign Allairs (hot too question might beMUM) •»*». »“ 
the[ nKintimu'd yestoday is somowlmt wall usitiienUcated, and may vaj S 

,JOt T S 'haIl ondcavour to got tho «*1 lament of .the.question ddtycd in onto to jto 
time to write t.o your Lordship by mail and receive instructions. 


No- 22. 

ait E. Bering „ the }f«ry mV of SffliWuvJf .—(fliceiioi February 20, 8-15 »•*•) 

(So. 17. Scortit.) Cairo. February 20,1S0U, 2 r.a. 

(Telegraphic.) 

I'Sffl'l" '«*' “ r* a t“ J tS toitlfmy 

here about a ntptore of diplomat!<■ idatons ^iv ainomi U hiB wwitenvon, and mom 
have given currency to the story to gum m i intention ef taking smh extreme 
in order to frighten every cne than with G ori»an Ccnsul-OLmoral 

course- lie has ondeavoiired to oh him cn-optutu n e ■ T t ilsc Museum- 
on tbc ground ihat a at pri^enl W l t ' . ^ t . lU -rather here the 

But in tins he m <l^ to "ii'Pfr ■ b 

German altitude continues to he very friendly, __ 


No. 23. 

Sir E. Barms la Ilia Muryai * of So/i.ta„.-(«»»«««' ^“drjl 20, 7 50 f.U.) 

(Ne. IS,} . Ciiiro, February 20 t 1890. 

^FU^Kclr OoMuWJonoml b» spate* to Ktodb. about Musouiu appoint, 
hut did not use any menacing language. 


im] 


IX 
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K0. 24$ 

S[ y B, Burin 9 to th e Mb** */ Rfcw, 3L) 

(No. 44.) Ctaii-o, IfetaVKpr. Q> 1850, 

My Lord, h ouv to transmit howwitb copy of a Cjnsiila* ^ acd b i.! lho 

!■ HAf . , |i. n t thB Council of Ministers bid decided oil emitting; 

tlio population* l lmT0> 

fSinTififl’i E. BAILING. 


[nelosurc in No. 21, 

Ofmel" of February 8, 1890. 


Mi^lsTbitE pi-s Fisa^CES, 


B faction rfa CWaM'ohs 


Cfau^fa No. 77. 

LB Ddcretdu 17 Mccmbre, K VSS 

l*a remplfic^e par dcs droits doctroi a Plgf ' ‘ s '' . u ® 6 <*$lement sitpprimd VimpM 

*"* "«* lB “ 

application h partir dn 1" Janvier, 1 SOL). ^ ntossoirH k lmilo 

ifi'ZU-* & ,,, 

radiation dans s& fito-a dn 3 1 *„ Lt v' .,'.i r , i t h radiation dos sommes provunani. 
L'faln* piirvcnir do. fittts dc» amines V o “W ,l,s UbMW l 

Von* vundto. bio.., ci. nuW i«m, W*« 'b- S cmlmits 

la eommissanco dcs oc.tri 1 .ual.le*. ot h eiTct ft^ SSSt 
les plus on ™e (lc chrui'ii'. .lingo ou 11 1 ,l l l Le Ministrc dcs Enaaoe*. 

(Signd) 11IA2, 

Le Cairo, fe 4 Ftfvrier, 1 HOO. 


No. 25. 

Sir B. Baring I** Jftrf* S a ifafery.-<fe«i«‘< **181 
(No. 43.) Cairo, I^&ruorw 14,1890* 

to bo paid' H'U l ul : 9 J‘ lin .', ,:u • ■ , ... i itisfocterilv, T)K.«i especially i>* dealing 

is, iftoioovisr. a very difficult ^ ooObS Ss = ^ if A«- ma in «J 1 «M 

with tlio small propnetor*. ^‘t, w to rau into debt in order to pay If > on ttoiotlyw 
before the crop is ripe, the tc lnh as to. r ^ C(l ri , lt 1 has boon sold, Iho 

jcissy rs.Es 

!S 3K.*“ AS ^*fi£5=» * * *• 


■ " 
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best plan, both in the interop f «^, ra ^ «£ 

QISS^MtSSstt — **. <#y to bit upon this 

^5fiT^<»n?d«i»l.ir'that I should inform you. Lordship of the. facts of 

the vase, » ., known local!v r bv tho name of <( Mit Aflfi/ + 

boss year a §o«l deal i^ ert ■■•■ ^ ^4 of September last, it was 

was used. Hus is ft new dcstript . l i >v ti.,-, vn^oviruial auhtorsties that 

represented to the Egyptian*^^^trlLM Ui™ cotton Ml'from 
this class of cotton camo to mat .5 f .» thoreforts n«kcd for parini^ion to 

the seed lviMvt.hWf m ^ ^ ^ W J^UZ W ^corded to tlU. 
collect the tn^e^ earlier tlvm usoaV . •_ Jj. d T ^ J^| to believe from siU I 
! have made many of hardships inflicted, 

liare heard that m some ^ ^ y m <Lu nooessary. At the same taV 

but. that id ehrm^e m t!ic d.i.cs ..f F > , f ^ fl out in the manner wlin-h i 

l nmdc it is in h ve K rottod & in this country is that the 

have described above. One of ^ adhere to decisions which have 

people should understand thut tTio-v T,re rtot, as was foTiuorly the 

S for,nelly ami offlda!ly.a.immu«« l . I think it would, ou 

ease, exposed I o capricious Who _ ]n of a certain amount of imW » nd 

the rvbolc, have been W.scr ■> l,;i '' 1i !f iV next season. The Decree of wbieb 1 now 

Pae the practice wbieb was allowed to 

PteV f wta. the Egyptian ttovernn.m.t arm-cd at the decision to 

which T tovc alluded ahovc, Mr. Palmer was absent fiom ^ 

(Signed) B* HA BIN G- 


T nolo sure in No. 25. 

Eriroei/mm the '• Journal 0#cirf” of FWrimry 1*, 


NOUS, &hddlvn d'Kgypte, l>t i^icr* 18S(b et 10 Udvrter, 1888; 

Sai-T Site dc X Ml^toc dcs Einancca, cl Vavis uonfomw d, noire 

Consvil des Miaifttifis; 

Le Consch LsSgfBlntif ontendu. 

Janvier, 1890, 


















fldifciiHrcf dc 1'Empftt 
Hitr Leu Dollitm 


fediLM-tieet de ITcnpGt Khutrirlji el Ouchown 


llniite- 

Eirifj.tf. 


Uuntc-^j-pten 


Jnavier * , 

fi IrTlLT T . 

MniH . i 

Aiiil , . 
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Juia 
.[ LI LI let 
Aofil 

StfptvniLru 
Octobrc , 
Noi'Cmbrc! 
fj tcf-Ltb L i" 


Xvi. % Notre Minfcfere de& Finances est charge d 

l’ait au Pal m d-Abdin* £1 Gainad-Akber, > LS<>7(U K \ 

(Bignej 

Par le KhMivo : 

Lc Pr&ident lIu Conscil tics Mi lustres, 

2,1 iuistre ties Fimuw^s, 
fKicuA) ltiA'A- 
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hands of the Commissioners of the Debt should ^ k ^ it ; onal money would under 
2,000,0001. It is impossible to Bay pmc.sely^w much aiuiuot „ tto 

the latter pai l of this arrangement bare g ncpt^sari/v depend upon tlie terms at 

°bS it v***» «> at «• W “ M not 0SC 

were communicated to_ VP^ l% !n vw tint Palm and Domains loon 

telegraph, on the 9th instant-, tlie idea * fctintiJrFla made in mv despatch No. 22 
without the consent, of the Powers, tto wb«* « ^ bulis-rction allowed to get into 

of the lSth January, was by some “ftineb Government, who attach 

the newspapers. It appears to hare dtaim . ■ Cm,(rollers on the Tlaiia and 

s « a t SW»jk ”'“t thouM 11 ,a i ’"on ** *% »* “ 0t 

yet Implied to m conversion prop.° ^ J^; c i hc ,\ n ^ a tacm works. ttonorat 
In the meanwhile, money is t0 foi , tteltdhtfifliGovernment to 

if the conversion is not to take ^ J Uect th c special coi-vde taxunposed 

SBiSSSSiSSSKSIStS Jtim (- •>’**» ■*>■ “ " r “ 

“Ssrte©~Mrp -«. mg* ““ assssas 

S^*£SiS"Sf*#£S&Ji7TSX,"t 5 

gSSSSl*} StmiX!S turn* 

Minister of linanco to11m CoitunwS,oners. given by 31. Bore I 1 ' t0 

I have also the honour to in ‘; lo “, V™ L with M. Bmulli’s name. He docs 
Mi-. Palmer. Your Lt*#*!* “|JP«*»JS,5“ h£l he is believed lo hern the 
not at present occupy any offload posttioi her., amount of indueuce 

confute Of the 'French Goyernmeut “ nJ , ” ^.dal scheme set forth in tins 
in connection with I'.erptian .> • •• nl.CTilior .the Breech (loBUmaSion, i of 

Memorandum emanates, 1 Vieltevo, from il. • ■ Paris, aud is now under the 

fh$Mt. U is slated that this proposal has been ™?£ n to uudemtoud that 

consideration of the 1-rcnch ..uri ioj [Viiliulive in tin: matter, hnd that they 

IS5^Sf!rSrtSs®sss»” i “ r” 1 ™' ” ““ “ 

- X «re 

m>vhkhhc.csinvuu^ m some deta l ihi i» ob.. . (la (J f n aufRmiit 

Bonmla Lann, and the 4l per Cen . that Mr. Voimcr w 

amniHil to pay o« these lira: loans. _ 041< #t present to go Wo this 

not unfavoumhly disposed to tho projWt. m mm0 obvious-dnectmns 

question at length. 1 will tmly ^fSih-ration should it be put locwartl 
L ,1.,- dual, H is Oiic wlueh met'ds semm-n srouu dn tobolw’vc 

by the Wash COTeruinent. •I.tfg** *5 a project of this nature, 

that the French Oovqjtauont would he deposed - ■ I h * )ni llt be eonsidowd. 

if Count d'Aubigny would »aHc sonic t e mi I ^ iVvoBan Govonuneet to Uihe the 
but I certainly think it would ho n mistahe for the Hlpt 

initifttivfl In iae matter, wbicli Has passed between 

j inclose copies f : ''V. ! 1 ., 1 ^V L '^| 3 | L1 V[ 3 V n ,, L ' ■' your Lcrd^ip ^ill cliacrvLi tluit tbc 
Air. Palmai- and $!&***• ' vlULl1 - 

latter are oppa«>J toMt i ^ ^r¥e™&i*QoT8WiiBmt cai1 n0W ?° is ' 1 
Tim best thing wlucli tU ^ b iri . of the Debt # . 

continue tlieSr negotiations with the Commissim . . i m ™st the cor ^ 

Ci'iit- stock in order to cfflbtinue L ^ L> !11 ) l ^ ll . r iL Q^ymirnenl, and bond u cupvot 
protect formally agimst the wtivn « f , ? t , , (>ltLC time* and in the moanwWo 
thdv m^teist to lha other Powers, All this iu ■■ ■ ■ f ^ Government which 
Sw furtta conuuunicatioji l flovemmcnl 

S'rr™S fe^ 5 -“V?S^ »*»» «» 

[777] 
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f venture to think that tlw conduct of thoFvmoh Government is 
At a moment when a reduction of Uxatmu is urgently required, the uniwtu iato 
toL™rs of this country will be obliged to pay 28,0001. a-ycar more m order to aLtafr 
tlicVosmned exigencies of the French political aituatiom Tlmt thia will render the 

rrench Government very unpopular in Egypt is cGTtamJmt I must repat 

Tjordshiu that a further result will be w weaken the influence and to^ injure tne 
reputation of til British Government, os it will he thought- that the tatter is P^ r1 ^ 
to 1 prevent Eranco from placing insuperable obstacles m the ^ay of Egyptian 

r£3form ' 1 have* 

/SirniPill "R. llAltlNG. 


InelosuTC 1 in No. 26, 

77 , e Minister of Finance to the Cmmissianm of the Debt . 

. . Le Carre, le Fevrier, 1390. 

1 E r nroic 1 de Udcret ndrtif &h conversion de la Bette Prinl^dc ct do 1 ‘Einpvimt 
ai ir)Ur l Cant uni vous a dtt rtumis Vamide demure mcttait- ft ( la disposition du 
GouCtttart ‘ime certain® *>mm» ilestindc mi tw,ms d-migatiou ««* 

Pdcliangu rtes pensions. - * ~ 

■%Yi . —cl 1 El 



■■!S ^2SS^ 2£tSttm--m - w°» «• 

face, au moycn d’emprunts, tsont: 


l AcliiiL-ruciil Ji'B inwoux d f irritfftti(ra eommehete vox L* nuLLian de Uvrcn 
jircVii pur ta Convention do Lonrlrra .. * ■ 

J 2. Esvcudoti i?" tvaunsx dtt (Irainago, &*c, 

3. Trtrnux dc proltPDli'Otl cootn? lw “^bsTnKiB *■ 

I, Contiaiuntion do l r 6ii:!iuig4 <Sch pL-n-ii^asf. (it til men tin ns 

Tu-Uil *» •' * * 1 * 


£ 

mQ,Q0Q 

.500,000 

$00,000 

i ,750,0011 


Sac « drift* le numtant d ° nt “* 

k. comma vous le save?, a .tejfc ctd auuurue, < dfcvc a mt, 


purtie, comma 


Tmv^us Public.*— 

iMfp.-sist'H tifftatuoofl Cis tSeO , . 
IHiicum u eHbfittUT cn 1600 ... 
ftnifhal deii PcL-ibli* ft Allocations— 
MjjN'W* cm 1SSRI n 

tK pi'mStJi .! rtFmuor en ISSil .. 

Total -» 


£ 

25JKW 

iSG5 f 0i>0 

^5-0,000 

£10.000 

S50,00U 


dLr;“tta §s?srt *«* ;i iw i >rttnt: de W mi “ iu 

“ to r I'ZnwimMit no sc propooemit d’dmeUro noui to moment ties titles, ^ne 

pJaSn. wnmc * 1,000.0001., nU [ k eompldecphu t«d 1 &»»»«> 

Ku *£*aiS™'idW«St colloa du Start du 30 Avril, 1886. peomtajtai J« 
_l3eB (U&pauf _ ^ A d&ifmov, duccord avco vous, une proviuw dont ka 

& 1 * OctartS i» Dta* on «. do ectad dne* le pmemert dc 

1'o.unuit^. , nwnrt'oMiAment no demauderait aucun vorsement hut 

i^CHSiassaf ■JssssS s. - ■«.» ««•»«- ^ 

doa fonda do PEmprunt *H pour Ouut, 


1 
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,, . Uftnti* Messieurs, tout 1c m^ntc do Ift proposition 

yxacJwiii.™?#';'*»- ~ 

TOitloir me (aim savoir votre dSpraiso nnssitit que possible. 


Inclosurc 2 in No, £3. 

AU mels do Mai de b%et 

tobltocmonb *g»Jg^^ t5 , 3a baui.F'd «t % Vim** taM* 

rrivil^i^c, b dp , J- On nouvoit c<(nsid&wr ocmunc avnntageus 

Le comedo I cent, dW W* 1 

lc placciueiil hf^avco an ^ ocuvertie. 

cent, Duqud otoul. l^ q.^ f . , . t ^ vrmC nt& do bint points. Ils patent 

Auiourd'hui ks cows do , 1 'ino^ do Mb! ant dispnm et sea 
antoi,ir dc 93, Lcs avantflges du . * Bmer .ir Dunncr, avee un feart do deux 

tajMivdiiiciils aiqiamUsent, aa c 0 |lst i tu&s a „ ai-irmn-ul dc 

.« tr,is V'l’UilS) 0,1 ^rrSte^SSSS. suBtonle. m tat de «h<«» 
Itonscmbhito to kW <*L. at dferddiWa i ee vf*U V* »««; 

pondro k I’^lan qul sost mamfe^ti (bus _ Pidvilidoe, diffieik h justidcr 

E[rvi>tioiis, II cst evident nuo lo nmtnticn a . .. i domma^c cVavi'ttcr Pcssor 

dSies tin -t°pom- Cent SniBte 

;»e le 4 pour Cent MvlMj. WP . ffiSSta du but dc too. 

retarder b's conversions futwos, 1 - 0 ^ ^ x) 0 ttc ligi ptienno. 

tes cfl'iW'ta: 1 'iiniflOaUoii ddiLiritiTOrtJSW"™®^ sihntion financita fut constitute 1 ft 
II cst inuiilc do w®eta »m ,l l q n,?Sta dlfimcutedooetterfta- 
Botta MviMside, et pb* mnt. do 1’Emprunt Chrutf, on 

lion n’tt subsist^ ! cm renl “ V‘^ 'j„ l p ; a nortd attcinto au piinoipe menu! 

fitablissant uno ebargo au-dessns lie la mii«S™. “ 1 

do . ounstitutiou- , i„ nrilr^dmitc cdnibinnisou inside dams la 

Mftit rmeouvdnicnt le pto S^ SlSS L* pfeiodc do qutac 

danse prohibitivo do touts, wjtauon ftnj -^ V fo])sj . lcll;M l lcl [ v it,U« Mini- 
annta/ftur to tponrpontP^T I gi&. 1 mafm4 pl; nn avail- 

KtarrjasS'itggfA.sA i '” - “ 
ffsn« P v:xsc^“- * ■* >•■ c- 1 - ^ ™ 

Pufilflcatfon . J A u.^niiinrs siUHPfero au Gouvcruoment de Son 

IJn groups do eapiUd^; S at d■ ‘ _ ^ . flU ^ \ A Dette l’rivikgide 5 pour 
Altcsso la Kbfidiva do dtfouki c 1 - ^ h pi-cudro foruio du* litres 

Cent ct do rBuipnnit g oL. do 04, dent. 1 poor 

cent deTimmiUien, soil, un ewbjd nominal loi i8 20,157t l/dconomlc 

JSESSR Suff ft^SSSS - *• 1 * 

<lcs DM “"“ ct to Mou ' 

rich# do jfiflSi. litaiufclb m^irtlnw pour le service delft FrivilSgifo, 

c^stdt-dirc, funo pwjte ik ^ ™ la \ )e tto Publiqiie, diaparaltiait. h'Umiieo, 

j^*S2 3££S&8S£- •*-—* v “v 


l' 
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k«SI)Bi'Stl.‘e 4 aasS fijsx * 

conversion, si id d*it to de»ir *» •* ■ K h SSwtontdans to guge d’«ai#nM# 

LTSSoU»fflT“i^t J U-ouver.it „« supplant M 

«&KnM^ do SWM- |“vi™n. to aversion o!Trcd« dtomcnts plus comply at 

™ te D d» «& y**» di3ti " utc ' «*““ ainsi pwn - 

soironent, cn dehors (to to Brno '.« n &<nte. , , ,, our lcnud. la lufentc 

Kn ouh-o, to pmpe .to SfihSeS-JLaS. terns a«rout* 

BO^cstifflt cst. sounuseoilMmisti ' 'r■ - t " U , H atrrjs 4 L lir Cent UniMo en huantitd 

Jc “““I™ 50 to * 1<! **** “ un,isau * 

Puissances, 


IneLoaure 3 in No, 20 , 

Afemoraadutii by Mr. Pafaner- 

. rt.vvvnslOX schemed been put forward in which it isi proposed.to cancel 
thu iffi Lotto, and jft M per Cent. .M and to 

**^81*^ ^ 

te&SlS:K*» ta* into tiro fe £»*>- ^ 

" Til increase of «pt*l of «* SSSSbUC 

feyd-even M ^ h^s ft%e comspoiulinijiy % llt3r » 

the loan i .! «,• S?to 'll the'land. I do oot think, however, that we 

SUGARS !<> -. ■* **•»%*' £ certain 2&£S 

sse &&ss%s£%?& **. -«. 

"“"Si main conditions ncccsatry acom to me the Domnins 

^SS$ 5 S 5 * on .^‘£&Einstead o! dW-, the present 

ummm “• i* »r'T ! 

tii!^ «»*> 11 ^ 

t**3J** teBd ‘° hc “"• 

property uf the pw1u« only on iKLym.-iit aL t tn 0lM(! wU o paid tilt 

C&^Me^Vol thS Ltttol kmtatal. allowaneo would provide the 
«~V sum tor forty yearn Ui- 

Tto pn se.it value ■;W ‘ ^ > l ; .?o &7 , 0W)( . ; tt , 7 pTee.ll, 2 . 0 U 0 0001 . 
fim^r.^t i many is 'he 

to^r oTSW rttU a i&Dle (pmdhy of the land 

mm Id bo taken uu 
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Tha toW debt to 1.0 converted under the proposed scheme amounts to 
20,740,000*. 


The [fterenttl ftF cft^ifal iauJ EtfotiOimy fjf S(iticn;?C 
would tiBsOunt nl-^ 

&a to v ■ ■ ■ ” ‘ H 

Mto .* 

M to ,* ** •’ *“ 

aeio ,. -- ** r: 

Wliib tin- mcrttUho of HKipiltll o«maJitJ at 
|ho cdginal edtcTflu wouliJ nwsmul U— 

M t& * * 

0 fi 10 ■ * v* 1 1 

9"b „ 

98 to P * 


It we add the loan of 1,200,000!. to each scheme the following will hc the 
result :■“ ------- J 



iu&rcMt; vA Capitol, 


Annual E*onnrtJ> 



Originfil ScbJfJtuf. 


£ 

2 ,^7-1,000 

1.007,000 

l,72ii,OU0 


Hew Scbwne. 


Oi-igiutil ficLcnie. 


Nl l w SetjtiUi*. 



£ 

3,550.000 

3,175.000 

4 t 8ae,ooD 

2 ,' 1 ft 0 . 00 (l 



£ 

173,000 

107,000 

401,000 

an ,ooo 


The above figures btiow tlml, 11 S^jlk'"irnT tbal wS&i L XSi^ St for 

price mdm.t^3^ w imrnM Jm 

the kic 3 v TJulfiieul, we stotxM 1 ,u ' l J^ S \{ L t\v.Tmsints tliffemncc the iiwscaaoil capital 
increased economy tf interest of 2,00 vt. At OT(M 

^ould he OOGyOOOU and the m^oased eeoiiomj at Llt - { ; ,;, rllt 0 f the feet that 

in ecn.idcring the question of ^ have already 

issued 2 , 000 , 000 !., and w e have . hatouce, t juc to tie eonversiou of 

To cover the cost ot interest on the llc * l^ ,1 , ‘ wid remit monthly to the 

KSSiTffi payment to give the right to 

tSSSik s &&&££&& 

“ tpl 'utms to me possible the ftp* 

mentioned above m the mavntemmec, foi u ^ ^ what they v/ant, and U it 

Mixed Domains Adimnudvation would hu * i; .i t %x [ t ] LC Goveoromeut is 

b Hstinetlj- understood that the jhilnuiiistraHou is to liquidate, -nnl to the 

Slowed to reduce the present pneo * $R,.Jgg nr e to getting rid of it 

^ m of —I 

of the Privileged Debt and the 4$ pci Cent. ELWIN PAL1IEB. 

February l 2 f 1 ft* 10 , 


n Thfi Lvoriidnv in net wholly Jitu Uj rc 

lU rinkioa ^ tll(; ,J i Cuut ’ Uaa ‘ 
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Enclosure 4 iu No. £G. 

Mr, Pahner to Misers, RoihstMML 

(T^bgraphique.) ^ ^ Fforter, ♦ 

flj partlit quo to Gourcriifimenl' Francis ne vent pas accepter conversion 
propose mflis qu p il acccrokmit urns proposition d’ubotir la Detto lrivil^giOt\ l>ettn 
4i pour Cent, et Emprimt Domanial cl d'&noUrc des tittea do la Dotte Umfitio 
soBlsyeu&t pour remMriflteer ces trois euiprunts. Croyez-vous operation do cettts tiai.ure 

possible ? 

Tuclosuro E> iu No, 20. 

Messrs. Rothschild to Mr , Palmer, 

fTclc-muhicA London t February 11, lS90 a 4 20 r.H. 

RECEIVED your telegram* * f d 

TTe see very greet objections to the plan, and will answer fully in a few daya, 

after consulting our frieuds. 

In closure 6 in No, £6. 

Messrs. Rothschild to Mr, Palmer. 


ddtaila du plan ayant i\v. savoirsi Uoimn-nemoms vinnyv* > ■ ^ 

qui nous parait to douteux; dam ttma Isa eitt, lea qutoopa 
scraicnt sojievdes si Emprunt Tfcmanialoat comprts dans k plan oh si ha nrraugements 
existemts ^tnient reuvci-s6s, reuconttferakmt opposition onergiquc- 

Indosure 7 in No. 20, 

Memorandum by Mr. Palmer, 

THE French Govern men l not having given Us consent to the conversionof the 
Privileged Debt and the il per Cent Loan, the Egyptian Govern me at, haa applied to the 
Caissa Ic la Eetto for sanction to raise a loan of 1,009,000 immediately* to he 
remolded upon irrigation works and the exchange of pensions. 

The hi of € E. 150,000 must likewise he at L^ce put upon tho land m Older to 

cover tbo cost of the uholitinm of the corvee, .. . , , ' 

The result, of mice’s refusal to consent to the conver&ptt is that the 
Government \m to collect from the population £E, 280*000 a-year more than it would 

eorvie tax, plus double the annual cost, of Ihc £E* 1,000,000 l^an, 

™’ Ooitimumt is altowml under (he present law to dispose of only 

Inir of the mi nun I surplus to meet any astro expenditure over Kid shove ulut the 
CouTentdon provides Cor, the (iev. nmuuit must ...llret ilonWo the ... r-eire 
the country. Hence, to meet the cost of the new loan—sny £ Is. ho,COO tin.} t 

raise £E. 180,000. (Signed) KtWlK PALMER. 

Fi'fcirutfriy 15, 1*90. 

No, 27, 

The Marquis of Salisbury to Sir E, /taring 

IwoJmU.) , w »"*» ?#«■ Friary 87. 1800, 4'2Q r,«. 

CONVERSION i Your despatch No* 40 of loth. 

Course you suggest for Egyptian Government approved. 
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No. 29s 

The Margins' of Salisbury to Sir E- Baring.-~(Subitance telegraphed.) 

(No, 44. Ext, If,) Foreign Ojftcc, February 27,1*90. 

I IT WE received your despatch No, 49, Confidential, of tho 15th instant, 
reporting upon (he situation which lias he™ produced by the continued return of the 
Freticli Government to agree to the scheme for the conversion of tho Egyptian 

Pfereren^Mit. ^ ^ „ to tho watse which tho Egyptian Government should 
under tha cincum stances pursue. 

(Signed) ’ SAUSBBltY. 


No. 20. 

Sir E, Baring to the Marquis of Salisbury.—{deceived March 3.) 

S?? 7 ^ h j Cairo* February 20* 1B90. 

’ ? in' conformity with the practice of previous years 1 have delayed submitting my 
Animal Financial Report to jyouv Lordship until the detin led accounts of the past ye* 

lind f jlic curron t year ivchs inclosed in my despatch No* 8 of l ) K ' LeU 

JanuaiT anfl'T hare now' tl.e honour to inclose the usual Statemoda showmg tho 
g^Sdfcrf 'ttS vM yew. tbo position of (ho Ouuroutod h« th, Reserve 

* U11 ‘l oto luchwc two Memoranda prepared Uy Mr. Oorsi. I»tlie first of >.'««•• P;’P™ 
the Abeounts ol 1SSD and the Estimate of 1*UQ are oxamraed in dotad. The 
Lm^uaum deals with tbo present situ:.. 

have recently been faUing oil. I therefore requested Mr. C.0»t to go > 

8 tes^»®SSS»I 

chlXlhc yi^PlSn^ the situation.^ This aptitude Mr. (Jurat ptoto 

IU al ' s ^i i i5 0 J lb,, Acuonnts iMid IMmatfiS is so oomph:U>* that 1 may 

ca Jl! Se ka"" ^vat Inns ( d n general nature. ^ *Jg ^ 

year* in spite of many ai Kevbrttiolefis, the Estimate* 

£ E, 1^0,000. . , * . ri I n a biiancial point of view, 

than this, some relief uf reason to hope that some forth* 

iviiot ami mV mm . . . .. 

h— 

* Uhrenli'ureul'flch.ysmrd oldies.* of mWy he placed m 

the way of EaptiMi &&*"*■ ^wS^csary is dial lire #U(|pl tftimMoB in W 
The condition ^ocb w( ; r(1 t , wt a TijUtisli army should continue 

should undergo mi radical olinni„« , « e of (\ t0 English Uovemmfflat, which 

to occupy the country, and ‘''J 1 ,“ v oTctecnnatfen, Srenhl continue paramount, 
dependsiurgdy on tliepycMCiujf Wi J , ! i )t>Vl ’, and which is only second in 

The further condition 1o which I h.iv< a «" - 11 "' ' . y , hv ,,, 1 . l] 0I) ' „ w „ 

importance to the llrst, l* that EgyT inn Jl , international rivalries Which have 
merits, and without reference 'g o ^ “'V.dwsN the Egyptian people. 

'""nSSWUlS9B- to th l o main requirements of Egypt at present ' 





i 


Dfi 

iUTimiffli the finances ore in a very favourable condition as compared to anything 

vhI'WS t"S" m mA rm w*. " 3 

fSf^XoSTk it.;» 

328 S&& inast asfiws assse, 

xL?.;es^ 

r ■ p 1 cTnKiifitioTi Two further facts must also be borne m msnd in Lomsalumg 
faS Th^«t i» tliat by far iUo greater portion of tie 

debtiShrid abroad, aJXt tfo annual charge on account 

amounting to about £E 5, WO repr^u-^ ® f 3 e ^%t^ndHict is 
0 &^^£ftSf of the nrA article, of agricultural 

™ srausm isfS 

bXi«^'SSri*J 

litcn gently introduced have borne more speedy frmi lliaii,.f®‘ .Jw‘ ^ 

antiebnted/ NOT'ertlwlesSy although it is, of course, impossible to piw 'J;™ . 

merely a conjecture, 1 have no hesitation in expressing my own <“C'eWdrt B»ot 
old rfeime continued, tUo low prices of the last row years would hai c .um„bl L f (l 
intn 'Annrluss stajii; of Mukruptcv. Tine improvements winch buve taken place u 
the system of uTiRation, the witkl abolition of the corvee, ilie comparative absence 

of illegal cxm-lious, tho cessation of mto *& ®*!' ra ™j3“? t 'T';-Si 

ii. n *L t . . rill i jmhii ovevnment winch have prcvwicd during lire iojt sevjn yous, n-.o 

to SJ snell e^tiupbc; They have, cabled Egypt to meet a 

its fimmchl obligation's in spite of the fall in prices. But they havd mt done mud 
iiioi-c Ilian this. n rrom a purely pecuniary point this position o! the agricultural tux- 
irnyere of Egvpt has, by reason‘of low prices, not been veng3£atcrial)y m l ,lf> ' t ' 1 :. , , 

1 ' ri'fiultemcnta of a country in the general position which I lime liidicat.d 

■hare «n> mmiiftjfc improved credit should he utilised to dimmish the interest of 
,i jjj. taxation should he reduced; irrigation should he unproved nnil extended, 
not indeed hv the adoption of any vast and expensive projects, but gradunlly and 
W the expenditure of sums suci. as the Egyptian tUmii?. can offor d vriihodt 
inconvenience. Thus Hie amount of produce derived from the sod « mll,! he «» ;}■ '** 

the mumtilv available (or export would be greater than at present, and Iho huitheu 
External Debt would lie less heavily on the. populnuon. 

I bolieve ihat, if the intriuato difUoulta of tho situation were alone ■ > 

there is no reason why a mui based on these general principles should not be 
uradimllv cankil into execution. Unfortunately, as bo frequently happens m Lgyp , 

K? 2 STiW 5 * *&f 7 Uln«c to 

to the presumed political timun* <rf a J^StB 

mm X otherwise 

l ' b™uted wm have .I’ d ^vbal l '. bi extent of *0 less than IW.OOOI. a-yeai. 

‘the explanation of the figure of S80.QQ0i. is ■« Mlows ^ 

f-rnnoaiv resulting from the ennvorticfe amount mg to 1 BO, 000 (* p^year, w ill not uo 
Tva\ixci\ In tlie^secoiwl place, it will he nncepa^y to raise money to contumo the 
irriSon. W'orks. Thu interest on tho loan. wiU amount to W r om> 
tf Mur vi»pv comnlicuted sysknn of neemmis imposed upon Egypt by tho London 
(invention of 188d, and which I have frcquenlly explaincil 011 “^orior to 

Egyptian Government must raise double this amount, to.. IMfUM., m onlu 

provide for tlm payment of the inknnsi charge t ted and I should 

*rhi- fuUann of tho proucb Government greatly to be rpgreitai, auo 

will that it is hurtful not only to the taxpayers uf Egypt, but also to the bondholders, 


be afforded to the people of Egypt. , . ^ 

(Signed) E. BARING. 


Inclo&ure 1 in No, 20, 

Cemyte CMMM da Gtniveniemoil %p«» />"“ r etomite »»*»• 


Kotb, 

LE3 coinptesdeiiiiitits dc 1'Excreiec 1889, aretes nu 31 Bdcembrc. preseutcnl I* 

resultats suivants s— jc 

.. 0,71^5B 

Eeciitif* - ■■ " '■ "/ W'2M$ 

Dcft*nf.L'H •, + ■ ” - * * " —■-— 

1 96,0 SO 

dm KCfftte* .. 11 r - 

Le compto des rovenus affceWj, ^ £ 

Dutto Pulilique. ddnumfre nn wcdda.1 do t b. 41S,Ju- » "-P " 1 
ftserve general et le fondfl de sifeevw apeeiui- 


Foiuh tie St&trbe Q&iirah 

Lt., ford, tk ri,L-r^- gtli^TtLi, tt hi Jill tW ruling ' fi 
' A It t:\6imo O ' VKxcwiw ^ ^ mVrv 

L, 1 ><J la rtrtitie iUs IVx«t'duit &if M^nW" ^ . , 

2. m IxMt At* int£-rO*a tl!r« u^v.irteiiniil ,1 CL 

15, Tin priK tics TCLilfi \atTt* hbK> nou I .it.iL li^lhl . 


£ i: 
.771,001 

£ B. 

UO&.^^G 

30.26^ 

•\2 ,3^2 


a& H J,i3o 

n MmfiffBi dud^mru jf celt* *™n» ks mijjiun! (le V: 'V"^" Tl r ^ 

“ES,m 1. tout. * rfKTM, rear h »«*.»» * 11 Mtl 20 , I9C 
Ou In CruBSHi ds 3a UGiii- Fuldi^ ■* *’ __ 

5C1,050 

Aiigwiciitiil'iGii npttfl + > 11 


Tola! 


83Jj55t 


Fqju/.+ cfc J^erur 

™ «T 

D ” A£T£ *55 

iub^ Id flUErty fixe t «i' la rnDV€irtiWi ^ 

L-'iuaUci^i'C'T ^ th, 63,5't7. MJlt n ■ 1 . ” ii.eViif) 

s . Uufeb^tsrirlih fmppe Am b*mb»s> J - n ^ m 

j. lk t proiluii dc» inlttL-tH t,tTC ^ a^iai y!l,LE ‘ ■ ^ 

fitjulri ■, * v ‘ * ‘ * ‘ ‘ - 


£ E. 
iflO.d-sa 


$.n,m 

11 J. „ line Je ditolit 1”“ U so,ISO 

pCUlikthH Jaus lu CiibFilGt dri 1HB. - ■ § - 

Auyraccitaikh Jiclte V 
lomt 


TfilySie 

32V 04 


JSbuanoJi (/efaf Font/s Je fi&ei'ttf. 


D'aurts la valour an 31 Ufeembre, 1980. dos litre, appartenant aux fends dc 

i*scrvc If. situation h cello date cst la suivaute: K K 

r ™ orv> __ ^ii,s3e 

Fcttd* Je t 4 «tto gtr^Tflt ,, .* •* *' *’ d , 331,^7^ 

Fouduk riderre *|itcnal 
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L 


ittitrs'D idtak 


1^67,015 









La com partisan nvcc la situation do rann&s pr&j4deute, reprdsent^o par 
£ E. 770,771, fait ressortir, on favmir de L’tumfo 1B89, urns augmentation do h reserve 
totale Levant Jl £ E. 487,201, 

Les ruaultats qut vieupbut d'fltre exposes sent d’autaiit plus satiaihisauts qu'il 
y a lieu de tenir compto ties depenses supplemental res, environ £E, 50,000* 
ocoasioniiy &9 par los operations militaircs de hi froutibre* ainsl quo dcs remises 
d’iinpots fanciers, se montant it fi E. 340,000, qui out dfi fitre accordfies pour les 
terres 1,1 chara k i s /' 

Le DirectcureGunurnl do la Comptabilitd de I’Etat, 

(%n<$) A, MXLlpB. 

Lt C<tire, k 27 Janvier, 1600, 


Indoaure 2 in No, 20, 


Accmints af ] 889, 

The Estimates for the year I860 were as follows:— 

£ £! 

ItpTt'mtc *» ■, ,. i. 9,G£1Q,000 

Exjj^ndftsn*» *+ *, .. . * t « »« 0y6$£,n[)Q 

SurpLus** .» I, ., »* £,000 

The figures for lho revenue and espiiaditnre given in the Budget for 1889 are 
IrsH than fhovr given above liy C E. 123,000. This sum represents the amount realized 
in the course of (lie year from flic payments for cxcuiplion Horn eoryde, of which no 
estimate ivas given in the Budget, As the amount In question is included both on 
the receipt and expenditure sida of (lm accounts of the year, 1 have, for the purpose of 
comparison, added it to the Estimates. 

The final accounts of 1B80 show the following result;— 

£E. 

KorflBUt ,, i. , * m , ■ .i 9,713,000 

ExpendLluie ■ > . * ,, , ■ •* 0,428,000 

Surplud,, * . ,i . > ,, 100*000 

the revenue was, therefore, £E, 20,000 better than the estimate. 

The expenditure was £E. 159,000 less than the estimate, The net result was 
£E, 188,000 better than the estimate. 

Thu cash balance of the Egyptian Government at, the commencement of the year 
amounted to £ E. 2,858,090; at the cloge al' 1 he year it was £ E. 3 , 201 , 000 , showing an 
increase ol’ £ E. 343,000' This increase was due, partly to the surplus of the year, and 
partly to the prefit on the coinage of new money, and to the interest on the reserve 
funds of the Government, which 'are paid direct into the funds in question without 
being included in the year’s accounts. 


Ktfumue c/ 188D* 

The following 'Table gives the revenue of each of the years 1887 and 1888, and 
the estimated and actual revenue in 1689, under ouch of the major heads of 
Account 


Mi 


m 





Indirectes 


1 tiijwl t>f Account. 


1897. 


I. CmitritutiiOTifti DaUci^CS .» 

IE. CanlrilmlirHl* ImlhlMiUft ■ * 

ill, lU'vcnn ties A-rlndnLsirtitiftRS dv 

ttCOeU^.. ,. M 

IV. Itecattfs <te& SL'rv’tpe# Adi^ini^ 
Lmtifr • * - * 

V- I^raLiOliS Ut prodnilfl ( 1 c>h pro 

prtotl?* du <i □live L-ILL-fUfSit . I 
VI Ueei'lles tltt Gflywmtjrat dc 
SuaUlu 

vn. Iti-ioiiM rut ka ttcalcmcnts du 

ppi'Enmitil ,■ .. 


£ !C, £ E. 

a,430,C90* I £,373,900 


5*147,000 5 ,249,00a l + 02,000 


1.781,000 j 1,7-15,(300 1 ,O*‘2*O00 ‘ 1,872,000 


1,799,000 1,772,000 1,800,000 !*&13,QQ0 


394,090 


1128*000 


593,0001 


fiOj.OOO 


6,430,000 9*972,000 0,000,000 9.719,600 + 29.000 


* t^DjUHivei of ulx on urtULtcu tnndfl, itfrn included under " CfmlrLl-Uifu^ Indirctlvs.’' 
t Tbo reoeijit from corree rcdcinutioD, winch wtwe not esiti*W*<sl u> ^ Budget, 

rt* 


Uudgiit, wo included in i!iU 


It will be seen from the above Table that the revenue of 1889 was £ Ik 29,000 
greater Hum the estimate, and £E. 17,000 greater than the receipts of the preyieua 
ycav. The amount deiivcd from direct taxes and frem the receipts <A llic An mi in Am- 
tire Services was considerably greater than was expected; on Ihu other hand, mdmie 
taxes and the receipts frem the “ Administration de Itcccttcs ,p brought m less that the 

estimate, though more than the actual receipts of 1868. . 

I now preyed to ox&mmp hi greater detail the ditTerent heads ot Account given 
above, with a view to seeing what conclusions can ho drawn as to the piv^ni position 
of the Egyptian revenue. The details of the revenue derived ivom ’ Coivtiihutions 
Uiieetcs M is shown in the subjoined Table 


IB89 

Acc»unila. 


1989 

Eadmatcti. 


L 6 HH. 


1897, 


] livid of Aterjyut. 


Accoiirt( : !i 
tetter ( +) 
or -wflrsu (—) 

dan 

Enimstcs in 


TCeiiTikutc-T. 


Account*, 


At the time when the Estimates or 1889 were framed, it was expected that the 
.ouut of land tax remitted on account of "shat-uh ^nds, that is to say, lands 
ieh ure left unirrigated, would, owing to the very low hilc m 1888, lie not less than 
B. 300,000. As a mutter of fact, the taxcg remitted m tho course of llic year 
iQiLiitod to £ E. 338,000, being £ E, 23,000 more than tho estimate. In spite of t his,. 

3 land tax has, novevthcles^ brought in £ b. 52,000 more than was aiiheipated. 
is result is due to tho fact that the amount of uncollected taxes, estimated at 

13,130,900, was not much more than £E, 40,000, ^ 

The house tax brought m £E. 48,000 more than was expected and £B 35,900 
irQ than in the previous year. This was principally duo to the collection of arrears 

f TE,i,Mld ,ho« tho receipts pbteiued uedet tho head of "Contributiona 


AcctMjnU 
LcUlt (■!(") Or 
’ivone (—> 
tbiLn 

E»t!matc4 in 
IB 99. 


4,993,091! 

111*009 

108 * 0-110 

47.900 


£ E. 

+ S 2 , 0 CH> 

- 0,099 

+ 19*009 

+ 1.000 


3*240*900 


02,000 


1 . LaihI tun, .. 

2r Pitufcssionul (Afi 

3. I loLlfl-L- Ul\ , , 

4. filtn’r El ILCLL1T lAStCH 


£ B. £ E. 

6*069,000 4y6H*0OO 

14 E,9U0 169.000 

103,900 1^9,000 

40,090 '10.099 

5,373.009 5.167.009 


Twlttli -» 


£ E. 

5 , 139.000 

ua.ooo 

110,000 

42*900 


5.-330*990 

























ill 


Iti-ari of Account, 

I&87. 

me* 

I860 

Estimates. 

less 

AccouuLu. 

Account* 

belltr ( +) 

QT wot*o(—) 
limn 

Estimate* in 
1083. 

— - 1 -7-— -- — - 

te Cuilpuu (cxdUBWC of IclmtKi) ♦ ■ 

2. Iiujiotu J iuIjilcc.* ,, ,, +, 

- r iTrue oa native iitbncco .. +. +. 

4 Qeiroia 

&. Salt anil natron .„ .. . * 

6, Fisheries 

7. Navigation dues , - , . .. 

a. and rvgjjettaiiou 

3. MifleeSlanwnfl 

£ E. 
6,000 
283*000 
3&.0OG 

000,000 

910,000 

62,000 

70,003 

62,030 

79*000 


£ K. 
600.000 
-151,000 
12,(J0O 
200,000 
220,000 
00,000 
70,000 
55.000 
70.000 


£ EL 

- 01,000 

— 12,000 

+ 7 0,000 

— 15.000 

— 5,000 

— 1,000 

- 0.QO0 

- 5,000 

- 7,000 

Total ,, *. .. .. 


1.7-15,000 

1.022,000 

1*072,000 

- 50,000 


It will be observed that tho receipts from this source, though showing an increase 
of £ K 1 ST,000 over those of 1S83* fell short of the estimate by € E. 50,000. By far 
the most unsatisfactory future in the above figures, and, indeed, of the yea* as a 
whole, is. the steady failing off wliioh isobscrarahlc in the receipts from the Customs, The 
matter is one of cunsidemhh importance, and lias given rise to theories tending to cast 
doubts on the genuine diameter oi the apparent Unaneiul prosperity of the country, i 
have therefore thought it worth while to examine with some care lho Custom-house 
Re! urns for the last few years. Tlio result of my examination is embodied in a separate 
Memorandum.' The conclusion at which. I have arrived is, that the depression of trade 
shown by tilts Returns in quest io# is due to Icm penury causes which need inspire no 
Kcrious a Sarin for the future 

The amount realized by the duty un imported tobacco has, as was anticipated^ 
shown a very considerable increase over tlio figures of 1885. This i* duo to the fact, 
that the new legislation respecting native-grown tobacco is at lost, owing to the 
gradual consumption of the stock of native t< ‘bacon whiuh existed in the country 
at the beginning of 1888, beginning to produce its full bfioCt. At the same time, the 
extent of land devoted to the cultivation oi" native tobacco was, as I. mentioned in my 
Memorandum of last year* considerably in excess of the Budget estimate* and the 
receipts derived from this source amounted to no less than £ K. 1 ) 1 , 000 , that is to say, 
£ E, 70,000 more, than had been anticipated. 

The receipts under lIlo head of “ Octrois" have fallen off by £ E, 15,000. This is 
in a great measure due to a fall in the price of many of the chief articles upon which 
octroi dues arc levied, It is also to a small extent caused by Ihc fact that this tax 
was* in 1860, abolished in fifteen town a of the interior, 

Under the head of “Salt and Natron," it is satisfactory to see that the reduction 
of £0 per cent, made i ■ t 1 SS 0 En the price of salt, which is a Government monopoly, in 
the two poorest provinces of Upper Egypt* has not been followed by a diminution oi 
receipts, 

The details of the revenue derived from the “ Admii list ration do Heuettes " are 


given in the following Table;— 


Hernl of AtiNiutil 


1067, 

1886, 

1880 

KfitimaWs, 

1633 

Account 

Account* 
liftiDL ( +) or 

^Olf&S ( —) 
thui 

Eatiuuitc* in 
1883, 

1, Ruilwap 

> 4 

£ E. 

1,237.000 

£ E. 

1,270,000 

£ Jf. 

1,800,000 

£ E. 

1,502,000 

i ]■:. 

- 88,000 

2. Hrioumt Railway 

b i- 

10,000 

9,000 

1 ■ 

* k 

# » 

a, T«tegt*p4i* , ■ *< 

H -1 

;t5,c;ao 

26*000 

26,000 

20,000 

^jOOil 

4 L Port oi' Alexandria ,. 

* I 

111*1100 

115,000 

110,000 

109,000 

- 1,000 

b. Pukt (mice i ■ . ■ 

* ■ 

m.onn. 

H -1,000 

110,000 

H 0.0110 

*, 

C, Postal htcaiiLciis - * 

-e * 

117,000 

EH .tWO 


153,000 

-0 jsij.oon 

7. Liithlliuuittt ,, *. 

*>* 

00,1100 

yy.ouo 

05,000 

93.000 

+ 4*000 

O. JVru (y-thcr it.uu tliitof AlejtMi- 
cIiIjlI _ .i *. 

3*o m 

5,000 

3,000 

■1,000 

8.000 

+ 1,000 

*J. Mini » . *, 

4 » 

5,000 

5,000 

0,000 

■— O.QO'O 

Total mm * t 

a- * 

1,703,000 

1,77 2,000 

1*060,000 

1,618,000 

- 47,000 
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The receipts under lids head produced JGI2.47j.Q0O less titan was estimated- This 
result was due to a large falling-oil in tho railway receipts, amounting to no less than 
£JhS 8 *€ 0 (h The normal receipts from this administration are taken at about 
£ Eh 1,300,000. ill 1889 tlio rates for goods and first and second class passengers wore 
increased, and it- was expected that an additional £ 12, 90*900 would bo realized team i his 
source. Asa mutter of fact, the increased rates have only resulted in the normal figure 
being reached. An examination of tlio details of tlio railway receipts shows that, this 
result was in no way due to a diminution of business owing to lliu increased rates, but 
w r as almost entirely caused by a falling oil' in the carriage of sugar and cereals, 
the former bringing in £.12.11*999 and the latter £ E, (15,990 ievs in |>69 than in 1888. 
This was, of course, due k> the bad harvest of 1868* which aflected very largely 
the amounts exported of the two articles in question. The receipts under almost every 
other I lead show' that an increased amount of business was dune : u 1580 in spite oi the 
new rates, 

A clearer idea of tho financial administration of the Tort of Alexandria, the I'usi 
OHjco, and the Postal steamers is obtained by comparing the tint i&cipte nEtor 
deducting the amount expended upon each Department. 

The following Table gives the net revenue for each of the three years, 

1887-88-59 :— 


Furl of AN'K-Huli ift 
Past , , 

PiIi-LlII Bl«ltUl!r* 


1887. 

1988, 

1883, 

JE E. 

mu 

£ E. 

na.ooo 


63,000 

26,000 


30,030 

19*1)00 

.. 

■16,0011 


The Post Office Returns, as well as those from the Postal _steamers* are very 
sac is hie lory. The receipts from Ihc former have not diminished in spile oi the fan 
that, by the cession of (he post boats an tipper Egypt- to Messrs. Cook'and 8 mis, a 
reduction of £ 12.10,090 was effected in t he expenditure.. The increased revenue trona 
the Postal steamers is partly due to improved ad mini straiten, and partly to the 
competition of the Ruissjau and Austrian direct lines lo Coiiirt&iifviiaple having 
ceased. 

The Telegraph Administration is still carried mint a loss, hut while the expenditure 
in 1889 was £ E. 4000 less than in 1888* the receipts were £ E. 8,000 mom 

Tho following Table gives the details of tho revenue under the bead of “ Iteeettes 
dcs Services Admmistratite — 


Head nf Acacunt. 

1897, 

IS6B, 

I860 

1883 

AcctiW*. 

Al l L- 41U111H 
better H-J or 
wor^c { “ 1 
tlinn 

I']■=■ t i 111 . i Lin 
1830, 

1 . Sttniilry of JutULL-c ., * ■ 

2 . Mifieplliuuiniu . i ,, ,. 

3 . RcLlvmytifni Amu mHilary avtviec , 

4 . UMejBijrocin firtim sjonie ., 

£ E. 
280,000 
60*000 
26,000 
6,000 

£E. 

300,000 

72,300 

159*000 

68,1100 

£ V.. 
313,003 
00*000 
100,000 
12;!,UU0* 

£ H. 
a-io.ono 

a L.uuo 
01,000 
123*030 

£ EL 

+ 50.003 

+ 21,000 
0,003 

1 ^Enl A ■ «■ iv 

894,000 

626,300 

508,000 

033,000 

+ ■32,000 


• c»ihu4|.od ill iSi(j lli%*, but insL'ifUstl for iiorpows of Qompni-iHon 


The receipts from the Ministry of Justice are £ E, 110,900 more titan the estimate 
mid than the figure of the previous year. This is the more satisfactory, as the 
receipts of 18B8 included a considerable amount of arrears. . Of this increase about 
£ E, 10.000 comes from the Native Tribunals, and is due, iu part, to an increased 
a0& Ut of fees, and, in part, to the extension of the Native Courts to Upper Egypt. 
The remaining £ 12. 20,000 is derived from increased receipts in the Mixed Courts, 
The expenditure on this administration amounted to £ U 3111,000 in 1889, being 
£ E 21*000 less than the estimate, but £ E. 18,000 mere than that of 1868. M hercas, 

[777] M 


































































therefore, the Ministry of Justice showed a not expenditure of .£ Th 7,000 in. 18SB, Tor 
the past year it shows a net revenue of E E. 0*000, 

The amount received under tike head of Redemption from Military .Service is 
always a varying item, anti one extremely difficult to estimate. In 1889 it brought 
in C*E* 01,000* being E E. 0,000 less than the Budget figure* 

The payments received in 1S89 fur exemption from corvee amounted to 
£ E. 123*900. This, njlded to the £ E. 230,000 appropriated to the partial abolition 
of the corvee, gave a total expenditure under this head of 6 13. 373,000 :is eom pared 
with C E. :isM v OOO in IBS*. The number of men tfalUnT out on corvih' in IPSO was 
equivalent to the employment of 00,000 men for 100 days, as compared with a figure 
of 159,000 in 1888 and 87,000 in 188$, 

The revenue derived from Ihe fifth major head of Account, namely, " Locations 
et produits ties proprietes du Gouvememcnt, 31 slimva a constant tenilency to dimmish 
owing to the gradual ^ale of the Government lauds. 

The receipts from the “Gouvernorat tie Snakin' 1 show an increase of 
£ B. 5,000 over the figure of 1888. Tins is due to increased Customs 'Returns, but it 
may he doubted whether it D altogether a matter for congratulation, as it is partly 
due to the importation of grain, seme of which probably finds its way to the Dervishes. 

The amount received under the head of M Reteime am r les traitemeuts du 
personnel,” f hough less than the estimate, about equals the receipts of 1888. 

Comparing the revenue of 1889 with that of previous years, it will be scon that 
the taxes have been collected in a satisfactory manner in n year which was still 
suffering from the effects of the low Kile of 1888. 

("in the other hand, the receipts from the Customs and Railways are disappointing, 
As 1 have already stated, the causes of this slate of things are of a temporary 
character, and with their cessation more favourable Returns may he looked for in the 
future, In the duly on the importation of tobacco* the Egyptian Government have 
Found u resource which possesses considerable elasticity, and which may be capable of 
still further development, 


Expenditure of 1889, 


The following Table gives the actual and estimated expenditure of 1889 and the 
expenditure of the two previous years under each of the major heads of Account : 


lir.'Qtl df Account. 

leer. 

less. 

1009 

E&tinintts, 

1880 

Accounts, 

Accounts 
(jrCitOT ( + } 
or !es 
( — ) LlM 
l iAtHutles in 
1089 . 

1 . List-i' Civil?, AiltwncioQa, ft Cm* 

£ & 

£ E. 

£ E. 

£ K 

, 271,000 

£ E. 

IniAi tLu klLuUvc m *• 

II, tViiis cl dt? 

3 & 8 ,UUCi 1 

i]a 8 ,(jui] 

273 , 0(30 

« 0,1300 

PDnwptkrt ■■ 

T[l. D^iionHOb Jea AduMoitt-tmtions 

1 , 819,908 

1 , 850,000 

’'f/j 

1 , 763*000 

- 48 , 00(1 

lir fU L fC'UCfl ,, 

898,13913 ■ 

H 73 .O 00 

803,000 

874.000 

— 9 , 1)00 

1 V. PubJiqilC .. 

708 ,QW>* 

721,000 

774,000 

024,000 

| £ 50,000 

V. Gdm.VDrnor.Jt dc Ssuikiu 

31,(388 

20,000 

2 , 7,000 

500,000 

28,000 

-f” ii^yoisi 1 

VI. IVlibi usts .. 

VII. Trihui d. Dvlte Noh-Chiiw. 

558 , 000 * 

588,300 

1 i 

+ 1,000 

lltlfu ,. ■. it 

] , 322,3013 

1 ,-I 32 ( 00 u 

1 , 337*008 


~ 150,0013 

VIII. Dcpoiuen TtmTiaitulritci ** 

32.000 

3,000 

, ■ 


, - 

IX, 3 uppye« 4 <m pwticlk Jc la 

CttfVlk' , * .. * * 

237 , 13(18 


373,01301 

373 , 1 > 00 | 

■fl * 

X, Serrice di- im Uellfl CortaoUiItk 

3 , 578,000 

3 , 578,008 

3 , 708.000 

3 . 708,000 

** 

Total *, 



f>,CB 2 . 0 [H 3 

9 , 523^060 

™ 159,1300 


# IntluaiTL' «f (he anaounl cherge*! i* the (ionrantccd Lima Account, 
f Inclusive <if the eips-iLiUiLird □hftrj'tnL on rtofipt* from exemptmu from wrTM, 


Afl 1 cxplniued last year, the figures for 19B7 arc less by about £ E. 140,000 than 
they would otherwise liave been owing to a change in the system of making good the 
deficit* of the Domains and Dnira Sjuiiok, Taking this sum into account, it will 


bo scon that the total expenditure o£ 1880* which was £ E, 159,000 less than the 
estimate, was £ K 70,000 less than the total expenditure of 1888, and £ E. 248,000 
less than tlm total expenditure of 1887. It- will lie necessary to consider iu detail the 
different heads of Account, in order ttf see in what branches of the administration 
the economics indicated by the above figures have been effected. 

The Civil List has been reduced by £ E. 87,000 owing to the arrangement made 
in 1SBS for the settlement of the claims and allowances of the ex-Khedive and other 

members of 1 lift family, „ . 

The expenditure under the bead of “ Praia d 1 Administration et do Perception is 
£ 13. 19,000 less than the estimate ami £ E. 87,000 leg than the corresponding 
expenditure in 1888. The details of this expenditure arc given m the following 
Table*— 


: IrMil of ACCOlifct. 


1. OfljKstnl d.(ls Miwi.fiU0fl *, 

2. „ .r ** 

3. >3:: Istc-ru tics AIR: 'fi M:r«ii“ircd 

5. „ da 1'Instruction Pit- 

jitme . + ■* 

6. ,, ik rinltrEcur 

7. , t dc In JuRtico i *• 

3 . ,, lIoj TiriWHuit Pnblteft ., 

3. ttafajln: .. ., 

10, Services Divert) <k?t Min Liters* .. 

H. ScrTid-.'i Admininir.tLifi (!l Per- 
eeptiaft dm ProvinOsa .. 
12. Dounucf 

15. Octrois ■ , ■ * , 

14. Bel ct Niitrbii 

16, l^?l(oriSfi! .. . . * ■ 

IG. I'cfcojnkii don Droits dts Naviga¬ 
tion M , t .. 

Total ,, 



1983 

Account- 


£K 

8,000 

0.000 

11,000 

1213,000 

70,0011 

103.000 

334,000 

459,000 

03.000 

337,000 

80,000 

■ 32.0130 

58,000 

9,000 

3.000 


1 , 319,000 1 , 850,000 1 , 903,000 1 , 103,000 


Account* 
(jn^vr C + j 
cn' lesa 
{ —) tlinn 
I EsLlUkUtea ill 

ip. 



— 40,000 


* [ndiiBivo of u Iraprimodifr NatioutiU-." 

The above figures show that, with the single exception of the Ministry of Justice, 
the expenditure ott every item was less in 1880 than in the preview year. At the 
time When the Budget t&s framed, it wiw expected that the Native Tribunals would ho 

established in Upper Egypt by the WW ( AjgSS* STssT St 
aequentty made [or an additional expenditure of £ li, 30,000 over that id 18 s. As a 

matter of fact, the now Courts wore only m regular working order during the WUI 
of the year, and tlic expenditure was, tharefora, t li. _1, ' less than the estimate. 
The expenditure on the remaining heads shews a most satisfactory tendency to 
diminish, tlie result of economical administration aud efficient luuncml lonlrel. [n 
only two instances has the Budget Estimate been exceeded, and then only hv very 
insimiilicant amounts, namely, by & E. 10,000 in the ease of the l‘ublio lV,»,ks 
Demwtmeut, and hv B B. 5,000 under the head ot “ demon ihvers dos .Miuistiires. 

The followin<. Table gives the particulars of the expenditure under the head of 
'■Ddpouscs des Administrations do Ilecottes" i— 
















Head of AceonLiit. 

1837, 

lass. 

isao 

Eiliuiatn. 

1S&& 

Account! 1 . 

Account-!! 
gwriter (-P> 

or lcifl f — ) 
tljiill 

KhlLitiftEra in 

183®. 

_ 

t, Raitmys . * ,, 

2, llelouitiL RuElwrij- ,. •. ■» 

A. TcLc^fuv *. 

4 .. ForL uf Ak'jmiclrtri . * ,» 

3. F«£ Office 

6. PuRlal h tcriiners ,, .. ,, 

7 r Ligliltoy*e» 

8. Pqila (oilier ttmn thaL cut'AlcSilSiclfiE'i) ., 

a. Mini 

Total ., *, ■. m 

£ I 1 ,. 

6,000 

28.000 

otwioo 

swroa 

11 T 000 
2.000 

£ E, 

57 1.000 
4,000 
30,000 
10,000 
0-1,000 
100,000 
SI ,900 
10.000 
2.000 

£ E. 

£80,000 

aVpOOO 
20.000 
07,0 no 

50,000 
11,M0 
S,M0 


E^KK&H 

806,000 

&n,00'i 

303,OM 

871,000 

- 0,000 


Il will be seem that the expenditure under this head, though slightly In excess of 
that in IfiSB, was £ IS. 0,000 less than the estimate. This is due to the Post Office 
expenditure having been ,0 E* 11*000 less than the estimate, owing, as I have already 
explained, to the transfer of the post boats in Upper Egypt to Messrs. Cook and Sons, 
At the time when the Budget was Framed, the estimated receipts from the 
railways were taken ut £ E, 1,300,000, of which £ E. 00,000 was due to the increased 
rates winch it was proposed to impose. It was agreed between the Egyptian Govern¬ 
ment and the Commissioners of the Caisse that tin: railway expendil li it should be 
taken at £ E. 5^5,000, which is 1G per cent, on £ E. 1,300,000, and that in 18S9 no 
portion of the revenue which il was expected to realize from the new rates should be 
expended on the railways. 

As lias been already pointed out, the receipts From the railways have only brought 
in £ E, 1,302,000. so that,in fact, the expenditure in 1&69 ammmted,as in ether years, 
to the full 45 per cent, of the gross receipts?. 

Tin/ expenditure on the other Department included in this Table has been already 
considered in connection with the revenue derived from them. 

The expenditure under the bead of “Sdcoi'itd Publkjuc* 1 is given In detail in the 
following Tabic:—■ 


II- cul tf Aceoun E. 

1881 

185S. 

1SS& 

IMIiijliLls. 

mv 

Acauuuta. 

AccuutLtd 
l^i'nlur 1^ -|- } 
ut kus 

[LiuCl 

EtiiiiLitn-?! la 
1880 

1. Ministry pf Wtuf 

2, I'ulLCl" 3'LLld Fri-'ifLH 

a. Army of Ckicujuiltaii .. +, , - 

l K. 
Jsi.OOO* 
1,00(1 
] &fi,000 

£ \L 

oa-s.ooO 

217.000 

310,000 

£ i;. 

■j IS-i ,000 
21S.OOO 
107,000 



Tuijtl .« .. 

7at?.oort 

721,000 

77-1,000 

821,000 

■j- 50,000 


+ IilpIuiuvi' uf Ok usuDuai tW^ccl to tin? tiummtccul Limn Account. 


u will he seen that the Budget of 188W provided for an increased military 
expenditure of £ h. 00,000, This was occasioned by the increase of the Egyptian 
amty which took place at the cad of 1888. The additions uonsiskd of 1*000 Egyptian 
infantry, 8B0 Soudanese Infantry, 7b cavalry, 3 English officers, and 51 Egyptian 
officers" In spite of this pjiovi^ioiii, the accounts under the head of f< Securitc 
ihiblique" exceeded the 1’ limaics by € IE .>0,000, which was almost entirely doe to 
nti increased expenditurc on the llimsfiy of War. This expenditure was necessitated 
by the Eerviali advance down the Valley of the Kile in the su miner of hud yi-ar. 

The expenditure on the police shows a small increase, owing to the pity of Ihc 

yitv police in Cairo and AlexiusdriiL having heeu niigmcided. 

ihe expenses of the Army of Occupation luv put down In the Accounts of 
-A C E. 107,000, being the amount estimated in the Budget, 11 is, however* possible 


that further charges may be made on account of the unforeseen expenditure due to 
the movement of British troops in the direction of the frontier at the time of the 
Mahdilst advance last summer, 

The Pension charge in 18SD amounted to .£ E. 504,000 as compared with 
£ E. 530,000 in lB8H t and £ E, 553,000 in 1337. In my Memorandum of last, year, 
I pointed out. that a steady diminution might in future he hoped for under this head j 
all the arrears of former years have new been settled. Ko demand is now taken into 
consideration which ls presented more than six months after Iho date at which the 
official ceased to he employed. Considerable progress has been made iu the com¬ 
mutation of pensions. In the course of 1880,551 pensions, of the annual value of 
£ E. 20,000, were exchanged for 20,500 foddana of hind belonging to the State, and 
2,123 pensions, of the annual value of £ IS. 13,000, were commuted for el capital sum 
of £ E. 68,000 in cash. 

The details of the expenditu re under the head of st Tri hut cfc Bette Kon-Con soluble ” 
arc given in the following Table;— 


lltiad of Account. 

1887. 

1388. 

1880 

Euljnmti'H, 

m 

Aecounta 

(-ICJU! {+) 

ov less (—) 
tbim 

EfltlmiUi « in 
1889. 

t, Tribute 

2. Interest mi Crninl kIiatPs , , ,, 

0. DoTrn Khawrt . . * * 

4. Mouknlmhi .. ,. ., .. 

J?, liuen^t oil rrSviLrc: - iiml ;*tVnw (If cliiLiigc " 
1. Eijfpillfl?: mail TSairjL (U'ficiEs 

£ E. 

R7S.Q00 

101,000 

34,000 

3 40,000 
0,000 
260,'H)0* 

£ R 
078,000 

3 04,000 

1,10,000 

3.000 

278,U0O 

£ 15 

078,000 

104,000 
:li,000 
130,000 
0,000 
275,000 

£ E- 
065,000 
19-1,000 
3-1,1100 

1 -lO.tHJO 
7,000 
120,000 

£ E. 

- 13,000 

■ > 

-3- V.OOfl 

- I l 7,000 

Tnt£t ,, „ 

1,322,000 


1,337,000 

1,] 78,000 

- 160,000 


* Tliia Figure- incliuVs uiiEy u1h>uL Lwo-Lbird-s of die deficit uf I8&7. 


The total expenditure on this account is ,C H. 150,000 less than the estimate, and 
£ E. 154,000 less than tlie iigure of 1888. 

The greater part of the reduction is due to the Domains and Daira deficits being 
much smaller than was anticipated. The prices of nil the principal articles of produce 
have steadily improved in flic last ft iron years. 

The stale of Domains lands lias continued at a satisfactory rate of progress, and 
naturally tends to reduce the do licit by a proportionate amount. In the course of 
1889* 11*000 feddnns of Domains land wen? disposed of in the commutation of pensions, 
and since 1S85 no less than 85,000 fodduns have passed out of the hands of the State, 
partly in commutation of pensions, and partly iu commutation of the allowances of the 
Khedivial family, 

Tho expenditure of £ E. 373,000 for the partial suppression of the corvee is made 
up of the normal figure of £ E. 250,090 appropriated to this account plus 
CE, 123,000, being the amount realized by lhe payments for exemption from the 
corvdc. 

The interest on the Consolidated IJebl is £ E. 130,0UO in excess of tho expenditure 
on tins Eicc0imt hi previous years. This sum represents the amount appropriated io the 
service of the 4| per Cent, Loan issued in 188-6. 

It will be seen fwm this exam hud uni of the expenditure ut i860 Ihni the cost of 
administration continues to decrease steadily, in spite of the extra military expenditure 
necessitated by the recent disturbances on ihe frontier and at Buokin. This very 
satisfactory result lias been attained by a careful and economical control over the 
expenditure of the different Departments of Government without in any way impairing 
their efficiency. 

Taking into account the amount rcijulml for Ehi payment of the interest on the 
Domains and Dalra Loans—of which only the deficit claimed from the Government 
appears iu the accounts of the year—the "total annual expenditure of the Egyptian 
Government, on tho basis of last year's figures, may ho taken tit £ E. 10,tHH>,O0O* 
of which £ li. ‘4,000,000 for Administrative Services and £ E 5,406,000 for tribute and 
interest on the debt. To meet this, there h a revenue of about £ IS. 9,700,'000 plus 
tho Annual EeLurcis from the Domains and Dufra estates, amounting to about 
£ E, 500,000* 
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Guaranteed Loan Account, 


The extraordinary expenditure authorized by the Convention or 1865 amounted to 
£ E, 10,1(53*009* of which, up to the end of 1838* G E. 0/10.1*000 had been expended* 
In tin■ eouEs§ of I860* expenditure to I lie extent of £ E, 200,000 was charged to this 
account* the two principal items being £ lu. 151*000 for irrigation works* and 
£ Ei 30*000 on account of the Soudan. The unspent balance at the end of the year, 
amounting to £ E. 550,000* is distributed as follows;— 


Saving tin deficit of 1&B4 
Su inUis . * ., 

Trtanny funds * , 


£ E, 

„ MW 

** 500,000 


Total ., 


*. fl& 0,000 


Part of the assets of the Guaranteed Loan consisted in certain lands belonging lo 
tin; Egyptian Government*, which had to be sold before the- accounts of the loan 
could be balanced. It is necessary to put these lands on the market gradually, and 
the result k, that the expenditure authorized by the Convention lias already exceeded 
by j£ E. 313*000 the total available assets of the loan. This expenditure has been 
mot by including in the 4^ per Cent, Loan of 1SS6 a sum of £ E, 275*900 to cover 
charges on the Guaranteed Loan until the i-emaiuiug assets could he realized, and by 
advances from the Egyptian Treasury, Li order in repay these amounts, and to 
provnli- fur the expenditure authorked by the Convention, which baa nut yet been 
Incurred, it is necessary that the lands in question should he sold for £ E. 372,000. 

The whole of the € E, 1,000,000 appropriated to irrigation works by the London 
Convention has now been expended, as wolf as the sum authorized to be employed in 
the commutation b£ pensions* The question of providing means for continuing the 
expenditure on these accounts is one of very groat importance to the Egyptian 
Government* anil will be discussed when I come Lo consider the 1 hulget of 1800* 


Amount of Debt* 

At tlie commencemenf of I860 the Public Debt ol' Egypt amounted to103,030,0001. 
In the course of the year, debt to the amount of 500,000/. was redeemed, leaving the 
amount of the debt at Hie end of the year at 103,137,000/, 


Reserve Funds* 

The General Reserve Fund of the Egyptian Government, which was created in 
1888* may he used t« make good any deficiency m the payment of the interest on the 
debt, nr i if 11 ic admi nist ra l i v(- t; x pe i id it u re ai it h n ri zed by t lie Lowers i u 11 n i LoinIon 
Convent Eon and subsequent Decrees, or to incut any extraordinary expenditure which 
has been anproved by list; Cumiiitasioncr-s of the Cafesc- It is eventually iu lie brought 
lip to £ E, 2,000,003, Taking into account Urn rise in the value of the securities m 
which it was invested* the hmd at the beginning of 1880 amounted to G L. 013,000. 
During the year it was increased as follows:— 


1, Lbilf lie Jinrp5ua of ike fiireotsd prflrintfls 

2. Iiiicrr^t rm ■ ■ ■ ■ 

a, ftntc of lumU i* i > + ► 

■L Rbi 1 in Tnlut oniLveitBipnOi N 

« v »* 

■ i * ■ 

i ■ * * 

v i 

£ E. 
iiie.fluo 

30,000 
„ -IS,DM 
. t flS.COO 

i niu] ^ * *, 

■ « -S B 

V ■ 

.. 367.JjCK» 

1 >ch!UG t imiflutit ftib'drifcnl fur nPur fifUfCi of (ho CaiBPf! 

» ■ 

. * Sf0,000 

Net increswu 

VI ■ * 

■ 4 

,, 217,500 


At the close of the year, therefore* the General Reserve Fund amounted to 

£E. 847*500. ±1 . . 4 .* , , 

The Special Reserve Fund is mado up of the auma at the absolute disposal of the 
Egyptian Government. ft amounted at the commencement of 1889 to £ h- 101*000* 
During the course of the year it wan increased as follows 
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1. Ifulf the surplus of line pruvinCOs 

2. Profit ms Mini U]>Drnlici5ift ., 

:l. Titluroal un Luvc&t;tvi?n.ts ,. . * 

1. RLo [>h tin" h-fllwo Of iuvtiiCiiiLTiti 

,, 

*# 

* p 

1 V- 

<a 

i3o, m 
115,000 
■1,01)0 
6,000 

Deduct esee^ of iidojiuirtrndvc fsponditurc otcr a^cln>riicd Ggtu-L' .. 
And [!&|>ceu] iturc no eomTnutiui^o «f peuaiema iu 16S^> , + 

f ll" 1 . 

01,000 
so.eoo 

255,500 

16**00® 




Net increase *. 

11 * V V ■ 


91.500 


It amounted therefore to £ E, 252,500 at the end of 1830, 


Genera f FimmcnR Results of 1869, 

The published account^ of the year show that* after making up the accounts 
between the Egyptian Government and the Commissio levs of the debt, in the manner 
proscribed by the invention of 1885, there remained a surplus of £ F„ 119*000 to be 
divided between I lie two lie serve Turnip 

The financial year of the CaEssc closes on ibis 25th October; that of the Egyptian 
Government on the 31st December, In the autumn of 1 '189, a change was introduced 
in the date of tho collection of certain taxes winch, white not effecting the revenue of 
the whole -ear* caused I he receipts paid into the Cahsc in its. financial year to he 
somewhat greater than the normal figure. Ii ha- been* accordingly, decided to carry 
on an amount of C. E- 138,000 to next year's account* ami to lak^ the surplus to be 
divided between the Caisso t mi the Government at £ E, 201,000. 

The Govcmtrfbut receive, 1 liorcForc* a sum of E. 130,50b from the Caissc. Out 
Of this has to bo paid the amount by which the administrative expenditure exceeded 
the figure authorized by the London Convention mid subsequent Decrees* namely, 
£ 13* Sij.GOO- The general financial results of the year arc* therefore, briefly as 

L The cash balance of the Egyptian Government (exclusive of that, held by the 
Gommisstoners of I ho Caisse) was increased from £ E. 885*000 at the beginning of the 
year to G E. 1,002,000 at its close. 

2. The revenue was £ E. 9,710*000 and Ihe expenditure £ E, 9*523*000, showing 
a surplus on tho ordinary 1 ludgctof £ E. 190,090* 4 

%. After making up tha accounts between this Caissc ftnd the Egyptian trovern- 
raent there remains a surplus of C E, 130,500, which Is paid by tjie Commissioners 
Into the General Reserve Fund, and a surplus of (J lb 40*501 > (namely, E lb 130,BOO — 
£ E, 81,090; in the hands of this Government, which goes to Increase tho Special 

Reserve Fund. t 

4 The total expenditure charged in the course ol the year to the Guaranteed Loan 
Account amounted io £ E, 200*000, The unspent balance, leaving out of amount Urn 
£ E, 000,000 kept in hand as Treasury funds, is only E E. 59*000, In order to 
provide this sum and to repay the amount* advanced to the loan account, the Inn (In 
which form part of its assets must he sold for £ E* 372*000. 

r>. The outstanding capital, nf the debt was reduced by 500,0001 m Lite course of 
the year, and amounted to 103* 127,000/. at its close, 

0 At the end of 1639 the General Reserve Fund amounted to £ E. 817,500-* and 
the Special Reserve Fund to £ E. 252*500, The total balance m band with which tho 
Ezvptian Government begins the year 1890 is* therefore, £ E. 1,100*000, 

^ From a lluanchl point of view, 1660 is undoubtedly tho most satisfactory year m 
tho history of Egypt. tn spite of the loss of land revenue caused by the low Nile of 
the previous year, in spite of the decrease in tho customs receipts and of the failure of 
the 'railways in produce the extra revenue that was anticipated* nnd m_s]ntc of I ho 
increased military expenditure necessitated by the troubles Qtt Ihc frontier, the year 
lias closed with a odnsiderablc surplus, At the tunc when tho Budget of 168.3 was 
framed:tho whole efforts of tho Egyptian financial authorities were directed to making 
both end? meet* and attempting to surmount exceptional difficulties without recourse 
to ln>rrewing or trenching upon tbe Reserve Funds. I he results ol the. year have 
turned out far more favourable Ilian could then have been anticipated, and arc a very 
conclusive proof of the financial programs that lm been made m Egypt under the 
auspice^ of an Egyptian Adiniuistration* aided Jy a very limited number oi earelully 
Ulceted English officials in tho service of the Khedive, 
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Buthjct of mO. 


The Budget of 1800 is as follows :— 


KeTCDiie * 
Es tJ l- Liiii iturt: 


StirpIiM 


£ K. 

iSCSO.UiiO 

Ef^otymo 

iso.ood 


The Budget m prepared before tho final accounts rtf tho pi^ecOiHw" year are 
known. Before attempting to draw any conclusions as to the financial prospects of 
the current war. il will Ik? advisable to compare the Estimates viilh theaclual results 
of ISSit. 

of ifrrenue in 1300* 

Tha following Table shows the mantior hi which the estimated revenue for 1800 
is distributed over the several major heads of Account mid the rot-respondinst veeripts 
of 1889:— 


Hcncl of Aecfinut. 

ISStt 

Acwfitit?. 

i 8 »e 

l^liniDl^. 

I'knmmeiiof 
ftr^iKr (+) 
m- Ii-.-is { — ) than 
ApcDiliil« fif 

isao* 

|. C’cJUrihaU.otw +, * ■ + - 

1 E. CtjiUnbiiltcms ludin’Lap^ ., r + 

III, Itcuauijt ties mini?*tfmion <!• It' ‘•Ucu 

IV. la i flit . iW- Strvh ■!* A.iini- i-a hiyfn .. 

V, | 111 -ti> i t I’raituite 'U 1 *- 1 .• -vi!o.■ ivoiuc - 

nipju ,, . r 

VI. Ucecllc^,<lti fiyuvmnanit tie 4 oluiL it 

VIT. IlfiPTsut' hti? ic Tjmtcmu-tes ihi 1 "i v-r-r- L - 1 

Totnl . * . ■ i > > * 

*: m, 

^,'J-lO.enm 

US 72 , 1 .':".,' 

! ,S 1 Lt,«i- 

'tMi* 

Tlen.ni 

IHS'li'i 

01 .(Hill 

x i :. 

5 i 3 -lS.nin> 

i t (e>Ei.tmu 

i,HUl,E)Q 0 

Vtum 
la.auo 
rm.(! mi 

l J _ 

e !U 

4 t'UiCrjii 

- IH .000 

- a.o.oo 

— ’i^.cmn 

— 1,000 

— ,'i 1 ijtl& 

— ] .tlSKI 


v .nrip.ijca 

4 Mm 


l\s.tlu*ive i*f me ijii* I?<n! 1 ' • '• i iI h'!; iptEnn, 


i '..mri! Mi Lions Ihrcelesd'' \\ k expected 
land lax Is estlmamd at C E. 1 207JJO() 
i ■ !' w k . tkn ill" taxi > remitted hi 1 ^4 
3£)S.i?ijih ilie e*l inialc [> by 


no 


it will h. observed ihat iitider the head £ 'f 
to realize £ E, 110,000 nreie Ilian in 1880. Tti 
tnnv' than il hrelighe hi iasl year. In view 1 1 lli 
on account of “shavukP 1 land iSncmntfcd to £ 
in Cans excessive. 

IV' |>vptian 11- > miunrai* have derided lu ah*dish fbe corvee ultcgdher in tilts 

current year. fi T- equated Unit lit.'...'In replace forced labour entirely 

U V free Vilnlr ?« ahuUt £ E. Birt/HlO, The amount placed at the disposal of flu: 
jfe^tiiiii.'ahvctiiiftwril far Ihh purpose by live L-mdou Cmiveufion h 
Tt°ts invin.si-d to nhr tti (4 balhnCQ of £ E. itifyOOO Kv imposing a small additional tax 
mi the hind. The; ■■ ■ rage rale "S' ihb IfiX will he d ]-ms!r^ a foddaii Icqulvrdnit to 
about 7 ^ (I, an new), and in no ease will il exceed 1 1 pais ires a feddan. II. however, 
the French I ovorninenl i l v;i* 1 ■ lh" prep"-" 1 immersion iilMhn ITeferenec stock, it 

will h" iiossili!" to disiumsh ivlfcli ilm iu-ef-sity fojr mg fresh taxation, as the economy 
realis'd will he mbro than sumdent to cover the extra expenditure which this groat, 
relbmi will entail The M-vpi ‘an Gmvremenl arc id indent awaiting the answer of 
the I'ivndi to their Tati 1 urep'reiE on the mi hied of the Conversion scheme, and it is 

1 ' r inis their 


to he hoped that flic LTi mdi Oeremmetii will no! much longer delay 
as>e„! 1o n nuxum-c which will nintmal| lighten the burdens which press on the 
fellaheen and to which pb possible exempt ion can he (akeu on Its own merits. 

On the other hand, in view' of the possibility of llm iTendi jimitdixig in their 
refusal, it is prudent lo taken mortem fo estimale of the amount Hint will Iwrcalizcd 
froui the hud Lax, as the dVeet of tho pi posed increase of tie' Mx may lk to reudci 

its colledi>m more difficult . 

The I rnfossimial tax i- (alien u\ £ ih GfyjrjO h-s than last year. I Ins ia owing in 
the ftict that the IftX ijl question, Sin.', Uvii idbolishcrt everywhere bill iti he large towns. 
This measure will relieve about 170,000 ludividuals of (lie poorest classes from the jiay- 
ment of a lax which often led to enu side rah jo abuses, and which was frequently lixtfil 
in a Tory arbitrary maimer by the local official 
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The house tax is estimated at C 15. 43,000 less Ilian the actual receipts of 1.880. 
isa considerable amount of arrears weto included In the receipts of the latter year. 
It imay, ho^i'uvcr, he expected to realize soane f J E, 10,000 liioro than tlse Budget 

" The estimated revenue ■.nnkr the head of "Contributions ludtrnuks is less than 
the actual receipts of 1880 by C E. 13,000. The Customsftxt'lusivu of tobacco, are 
expected (o railixo £ K. lii.OOfl more than 



the duty on i in pc ah I tobacco are cxpecLcd to bring in C R Ribonn mure thai : i the 
past ycSux It luis been devilled in tlio cur rent, yeari as a temporary measure, lo Wit 
the cultivation of tubrscco in Egypt to fcihbns, audit is Imped that tlm resulL of 
this moasure will he to increase eonddcmbty ibu nuioind of tubne"'! iippuiccil in'o the 
con lit it. The lax on native-grown tobacco, which in pin tisn’d C 1 ■’. 0l/hlO,wi 1, 
m view of the timii.atioii Imposed by tins noiv taw, not yield more thuii f : E. t^oon. 

Tltc Budget of 140) provide* fur the suppression oi‘ the octroi ali itosetta, and 
also for Hieoimssioit of rice from among the products liable to jbe payuionl ol tjiese 
dues. 1'bcsc (wo measutC^ represent a reduelion of taxalitm to Liu: cxtCnl ol 
t B. 7, ( )i)rt. A further vcinrsstoji of taxation pi (lie value of 0 E. 28/lOrt is '■ uiscdhy 
the nbc$tlon of the weighing tax. This tax pressed very unfairly on the native 
Esvotians, ns Sure twin is could not he compelled to uonlrihute to sL 

* The revenue which it is expected to roalke under the tod o( 11 uevcuus do& 
Administrations tin lteeetl.es fI is 6 H. 3,000 less than the amount obtnued in1849. 
The railway receipts are taken at £ E 1,- &2»0b0, which is, I Hunk, p m-.nl"i"L,e 1s =sJi ,0 > 
as it may hn expected Unit, in vie^ of the favourable bar vest of this year, the hdhng 
oil in the carriage uf cereals, which allhelcd considerably the receipts ot wall uo 

C ° ]jtl iCicr the head of « Efest OdieiV 1 provisili has been made for a dimiimtimi,of 
l„ the extent of U E. lO^OlUti couseijuenec of tin- intreduelion 0 a 

1 *■ 1 *' ' J1 ■■■ other 



[ have alrcadv pointed out Hint the receipts of Iasi year showed no diminution m 
siiite of this transfer# and it would, thn-efure, appqar unnecessary to make uuy 

reduction oil this aeoount in the Qslimated receipts of 1840 _ 

The postal stcamci's are csliiiiuted to bring in C lb 130^00, wliiidv was the 
amount realized from this mm i» tm The r.emjds ot Ibs ; ) eamo to 

U E. 1 fiand there nppoiti^ no reason wliy this figure should nut be iilt.uuui ni 

Turnin'" to the *' .Uecettea des Sofvicee Ad mini at ratify,” it will be seen that the 
csiimntt! kkss than the actual receipts of last year by £ K 1 he receipts 

from tic- Ministry uf Justice arc taken at JC K 'A WMMJU, which was i uc figure replied 
ill L880. The hl Llachftt 31iliuiire M is expected to vcaXha £ E. 1 OOJJbO, ns einnp.uul 
villi £ F £U 000 in 1440. This item is one of which it is always diL&ouU to lorm any 
accurali* estimate, Imt 1l«! Budget figure docs mil uppiav exCt^ve. 



more 1 Sirni the 
very umdemti'l 


actual revenue of 1880. T)m puncip 

v estimated, and il is not unpioliLdde that* it the your arntmima 


favbumhlc, some i^f thorn may he exceeded, llio reecipU Irmu (lit bo ^ \ r 
I'W Ofliec, and the postal stuamens, if taken on lho basis ol the actual imupts nf 
locfi will he about C E* 40.0UU more than the estimate. . 

1 It HOI be r..igotte«, «fa), licit if tins ften* Um-rramoBt m lb«ir 
tettiMl to toiwt to tho Cwiv.-mu.ii rinw i| ^#«r a«m o IjO.TO) will bi 
produced by the small ndditicmul fax which will he levied on tin- hind. 

fSalitmifrc of Ksijtttttlituvv m 18J0, 

Tho cstjwiated oxpondlturo of if», a»d tbotetatf of 1889, w*» the 

dilloWitit miiiia' 1icad» uf Aictiaifk, is ibowii in tbo lullinuny tu jil . 
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Hrnsl of Aecntibl. 

18B9 

Accounts, 

land 

ErtioiRtc#, 

Itfitimjites ctf 1890 
Riyiitv-r (+) 
or li'ffl ^—) ftitin 
AcwnBita of 

[ eso. 

L I,iete fii-ilr, Animations, t C’ubiiu-t tiu. KLtdiv* .. 
II. Pmig cVAdmitiiblrpiiou ct tl l- Perctplitm 

III, DGptfirwft dc*; Admitiifilrniitm* dc Rt'e;t'Ues 

IV. PubUqus 

V T Oouvenutmt dt 4 Ktutkifi 

VI, Penawda , , ,, 

Vri. I vihiiit ct Deltc Nda-C&nwlidte , . 

MU. I^pciLBC* imfrfTit[;s „ *, 

IX. Sqfir^non fHifLidb ditJmrda ,. ,, 

X, Sci vko Hm t& Dsttt! C&iitiuiiiiWt! 

Totat .. ,, ,, 4 „ 

£ R. 
let i 

1 ,VG3 h 000 
874,000 
fl-21.000 
^s p aof) 
601,000 

1,17$,000 

2&n s &00* 

a*7oa t ooo 

£ K. 
i7i,oao 

1,020,000 
as^ooo 

767.000 

25,000 

■175.000 

1,331,000 

16,000 

250.000 

3,708,000 

£ E, 

+ 4,000 

+ 57,000 
+ 58,000 

- 57,000 

- 3,000 

- 29,000 
+ 55,000 
+ 15,000 

a,4ot>.ooo 

0,500,000 

+ 100,000 


* Euttuiw or (iijH'Ddituws chnrgecl <m receipt* from corvpc redemption. 


The expenditure under the brad of ,f Lists Civile,, AHocatfejgS! Ot Cabinet du 
Khchlh-i- '■ baa been me reaped, by £E. 10,000, being the sum pifovisicmrdly abandoned 
by Hus nigliiiess on! of the amount fixed by the Budget of the London Convention 
in eider to ntferd relief to tlm Trensuiy. It \m bceu diminished hv the commufntm 
of the allowance of one of tbo members of the Kliodlvfol Limited The net iiici-c&sQ 
over the figure of 1889 amounts to £ E. 4,000. 

Under (lac bead of "Frais (VjVdministitttioit et do Perception/ 1 tbo estimated 
expend! 1 Lire is taken ut £E. 57,000 more than the actual expenditure of 1SS9. The 
Ministry of Public! Instruction has been granted an additional C E. 10,000, which tvil] 
help towards providi ng for the educational requirements of the country. The Ministry 
of JLidice is expected to cost 01]. 17,000 more limn in i860, ns* tho new Native 
Courts in tipper Egypt were only in working order during the latter half of 
last year. 

The expenditure under tbo heads of fi Services Divers tics Ministcres," " Services 
Administratiffl et do Perception dea Piovinefca,” and Customs, is also taken at an 
increased figure, in consequence of various minor reforms which it is proposed to 
institute. 

Turning Lo the 11 Dcpciifidi ties Ad mint si iat ions do Recettes,” it will be seen that 
the expenditure on this account is expected to exceed by CE/58,000 that of 188ft, 
The mil way expenditure is taken ut EE fl37,0'>0, which % tbo full ±5 per cent, on 
the estimated receipts of £ E, 1*352,000. This amount includes- a sum of £ E„ 52*000, 
which represents the annuity payable in respect of tin- proposed extension of the 
railways. No allowance has brnm made for any receipts from this $ mure, as the new 
lines will not be in working order before the end of the year. 

Under the head of "Sdcuritd Bnbtirpie/' a cl inn Emit tan of L' E. 57,000 is expected 
over the oxjicndiLure of 1 BSD. The waiving occur# principally in the Budget of the 
Ministry of War, l hi* i xjtenditoe in this Department in 1**0 having been abnormally 

high, owing to I In- disturb.. on Mw frontier. Poller and prisons are estimated in 

cost £ E. 8,000 more than in 1881b The i xprnscs of [be Army of Occupation are 
taken al £ E. 90,000, a sum which will hardly be sufficient to meet the demands of 
the British Treasury* more especially if Her Majesty’s Government claim the excess 
expenditure incurred in IsSft on account of the expedition against the Dervishes. 

The Pens ion charge is Liken :u GE, 175/100, being £ E, 20*000 less than the 
figure of I860. The reasons for which a steady diminution in this olifmje may be 
expected have already been explained 

The expenditure under the head of “IVilml id Dett.ii Koii-ConsoU&te’' is taken at 
!. Jb .^.[JOiMjmiv Hum I Iw nelnnj nspnidi(.iin' of IbHD. Tin's is principally owing f u 
1 lie fact that the Domains and Dufm deficits* which amounted to £E. 128,000 in 
1*89, are intimated at £K 170,000 in the Budget of 1800. The latest accounts 
fend to show that flic deficit may not improbably amount to £ E, 200,000, Lbaf is to 
say. £E. 30,000 more than the Budget Estimate. 

1 have already explained 1 littl since the publication of the Budget, it has been 
decided to expend an additional £ E. 150*000 in entirety suppressing the corvde. 
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The Budget Estimate for 1800 shows, as 1 have already stated, a surplus of 

For' the reasons which 3. have given above, it is possible that both the revenue 
■md expenditure may bo slightly in excess of the Budget Estimate. It may, however, 
be expected that, in view of the moderation with which the Estimates uq general are 
framed, the surplus ought certainly not to ho less and may possibly be greater tlmn 

the bffuic of the Budget. . t t * 

' The principal feature of the Budget of 1890 is that, while a fairly large surplus 

is shown, attention his been paid to reducing those taxes which at present press most 
hardly upon the poorest classes of the population. The reUef afforded by the measures 
to which I have already referred is estimated at E E 121*000, made up as follows : 

£ E, 

+“^1 |j ll |^*j 

llcdnci :cni of the pioftsflioiuil ten .. - ■ ■ + ■ * ' * 1 -jV,,} 

Abwdoa flf witinoi ettt d(S& nnd ut Koa^Ma ** ■+ ” " ^e"oOO 

A but ii ion of tho tai . * »* ■* *- *" " i g OH0 

RtidtiettaEi of postal fliBitg** .■ *■ ’ - SF " " _ __ L 

Tomi.♦ » » mm 

Moreover, if the French agree to the conversion, a sum of 150,000 out of 
1he ec^omy iealiaed will he devoted bo the abolition of taxation m its worst and 
most uneconomical form* namely, the system of forced labour known by the name of 

corvee. extelislon of the postal service in the interior* and the establishment 

„r ill Wre and Alexandria, as well a ? Die increased 

expenditure of E E 10,000 upon public instruction, arc measures of which (In benefit 

It fid! entirely hv the inhabitants of Ihc country. j , . ... . . 

The Budget of 1^90 has been drawn up on the supposition tha 11 j 1 "■■ 1 l Cl y1 bo 
nessihle to CUTV into execution the pVnjjcet for Ihc conversion oT tin: 1 reference i' or '. 

me considemtion of the Frcueh ttenemmrnt., and i] is md yet Iolomu wild he i thoit,is 
.... nr^bahiUtv of their assent being obtained, Should the scheme he taniul an 
nniiinl ■ ronomv of C E. 170,009 wii'l ho realized, which will be employed, os l hnu? 

rnriisdi. lo'tho '4 fi E. ioo^qoo moM f^gfSSmSS^iiam 

The scheme iiteludeg* moreover, the tuisuig of a loan ^ £ L . 1,-00,000 foi public 

A ccrinit, «f Hik »wmM w h» l>™» 

alrreijy iMfnW su'd, in n»y enw, its cfltitimiaiioc is «f vital impartanw to tlio 

j' 11 ^^ ‘nii'vci-Biun 'sdiwiif bo not oairW, il will ta iwssarv l>>r Oic tWI't 1 ™ 

(iovownnant to a .mall loan, wluch will, of course, be exeU.s.vely emphiyed m 

olijeets, namely: (U Irrigatiou oai dw&^o works; 
H, fjf uensions p (3) extension of the railway system. 

2 It Estimated flat about £ E. 1,250,000 will he required Iov nrigatum and dvmiiflge 
wSrSrtttey,.,. . Of this sum fiE.SS.OM bos been already speal. 
i ,■ i? iiv j . r i -1 ,,.,n In- evni-iuU'd in tins imnrso ol the oui |\ ’ 11 if.ii. 

w,J SSpSU w mm- ®r ™ 18 % 7 ^ 

j 1 .1 'n ,.„nuttiilatii)iv of rioiiions Ini ■ land awl nwoqy might he proewalcd 111 b. 
M™,.iUn“Eound be U Ices te n W thU sum. and to provide for the emH’mhmm 
( .e !g l? oio n<i0 oil this account in the current year. . . , 

V^y*. il l. propo^d to *|#d «I.S«W0Ctoii Mlhray «Ka»» tlll; ,loxt 

,Ure,: iCimmediate wants of the Oovemme.,1 under these three heads amount lo 
£ E. 1,050*000, made up as fellows:— y 

icon .. '2( h am 

VtaWic itfntkB n'Ji])t?lnHtiirJ: iiusuracd m 1^-' '■ ’* h _ 065,COO 

Ditto, to Iw in l$|0 , -*■ T ” +> " _ ^so.OOsi 

Anujimt pipliftow of *■ ’* ’* ]] 2ie ( vQ0 

Ditta, w.-»*p«ti >ii 1630 ♦- , T' H+ ■' " \ jop.ouO 

to bm aptmt in railffHy CTHMIW ^ 1 “ h " ’ ___ 

] ,640^X16 

If the present attitude of the Preueh tioveramcul eliangc and the Uouv<M>u<« 































once nr at intervals, the balance of the loan of £ E. fi r 000 3 000, which the Egyptian 
Government has been authorized by the Porte to raise, 

One farther observation on the Budget of 13GQ remains to he made* It will be 
observed that the total administrative expenditure provided for in the Estimates 
exceeds the limit Used by the London Convention and subsequent Decrees by 
.L-E. 7^00 O h It is true that the (Jen eminent share of the surplus more than covers 
this excess, hut the inexpediency of the course adopted by the Convention of 1^85, in 
imposing a fixed limit to the administrative expenditure of Iho Government, incomes 
each year more apparent- As the prosperity of the country increases, the wants of the 
population and the expenses of the Administration grow in preporEtoto, and* so Hong as 
iho financial resources of the country arc not exceeded* if is, generally jqKsAking, the 
wisest mid most economical course to utilize Iho increase of prosperity in providing for 
the new requirements of the people. Vnder lliu present system, the greatest did!cully 
is placed in the way of any such policy. In order to provide lor any expraidilu& 
which is hey* j ud the limit Jixol by law, ii is practical];., necessary for line Egyptian 
Government to increase the revenue hy double the ainumii of the proposed expoiuhlure. 
11 is obvious that a system of this laud a) I era the greatest obstacles to financial re form 
and to Iho development of the resources of the eonntrv. 

(Signed) J. L. GOIIST. 

Cairo, February 20, 1300. 


tnctosuro 3 in No. 20. 

Memorandum, 

TJLE falling off in trade shown by the Returns of the Egyptian Custom-house for 
the last Jew' years lias lately attracted considerable attention and caused a certain 
amount of uneasiness, and even alarm, among certain sections of the community. 
Various theories have been put forward in explanation of the fact, and one in particular 
deserves special attention on account oT the serious issues it would involve it' true. II 
is, that the diminution of imports is caused hy the gradual impoverishment of the 
fellaheen, due to over-taxation* IS' this explanation lie correct, it would tend Lo show 
that t lie present flourishing condition of Egyptian lluanpo is, to a certain extent, 
spurious* and lias only been attained hy Imposing on the people sacrifices which they 
cannot continue to support. The matter is obviously one of the first importance, and! 
ittfc, therefore, thoughl it worth while tn analyse with some care the Custom-house 
Returns of Hie last few years, with a view to peeing whctlier any trustworthy conclusions 
can bo drawn from ihem as to the causes of the apparent depression to which I have 
alluded. 1 have not considered ii desirable to go farther hack than 1834, firstly, 
because the Custom-house Jioturnu previous to that year arc incomplete and the details 
of doubttal [LcruiiTiey, arid, seco]idly, IjLvaiisc (he *divu manners the J&(ts imnusliulrdy 
piece ling I.8B4 were very ahnonual, and it would be ebiiscquiMitly impossible to base 
on the statistics of those years any conclusions of real practical value* 

The following Table gives the imparls and exports for the six years from XSSI to 
L8B9, hot h iiidnsiw. Jor the sake of brevity, 1 have taken £ K. 1,000 as the unit in 
all Tables of value throughout the Memorandum :— 


{jJOiil'n omita-il.] 



mi. 

ISSS. 


IHS7. 

|SBB. 


IHL]JtH tH , , * . 

1'] * ].inrLt* , 1 .4 

WmTm 

£ K. 

S,1)S3 

mem 

1 pCh'b' 
EiWf'jM 

£ E, 
S..37 
UI.S7C 

£ a 

7,730 
104 m 

£ E. 

0 + Pfi0 

11,010 

TWittl 

S0,7flS 

20,1 H 

I7.07S 

io,ii ta 

taiso 

1^,000 


U will be seen that the average annual imports in the three yeajes 188(bS7"S3 show 
ti Kitiiill fallingoiT as compared wish the two previous years, and that in 188SJ a lurcher 
nnd very considerable decrease lias taken place. The exports, on thooilier Itaiad, while 
showing a iiute worthy falling elf hi ilio triwjiilat period fnnu l8S(i to X8SB, have in the 
year that has just come in nu end almost attained their ffwiucr average. 



Ltvh imiiiub 

liati^p unit chccflu >. I. 

hi»1 sWt 

Cowtitt ,» * * ■ * 

Wheat . * . * .. 

Hi w .. *< 

WhnU Uliil ptuuKv ilpnr *. 

l*'rc^U ansi ill'll il JVlLilH *. a ■ 

L-:> mi -i ".sllm■. i* .4 

tAsfru 

\VLIU; . . m ti 

Iki-r ., 4 , 

AL^tlut + - ■+ -4 

Oliva, ii.il , * * * . ► 

Pf-U'filt'imi .. «* . ■ 

I*, .l* lmilJii]« t Aft. 

Vbmffi-ril 

. M 

Clsitm nutll Ejlaw . * *■ 

. [llrdl^ti . * . + 4 , 

. rvninium si^3> *. .. 

* Ctottpa thrfictl .. .4 

. ('ullett |ikcL-^nciii! .. 

, Urn w Kilt: mill tlirund 
„ S-ilk | ij^'CTC^gDurtt 4 *. *. 

„ Wqcitbtt piccC'EaoiR 

. Siiak*i r • *4 ■. 

. :.EiiO<j-ll[l till-"-. 

. Uewly-iiiLMlc *Wlu“ ,* 

i, Iimi purl Mti'l *. 4 4 

, . * 4 ■ * ■ 

:. tUvIiin mini jmits ai miLCliiac* T 

t. Ul’.iw^llHsllLTJ' .. .4 

I TnbiLcri), lumlwe* imil rigur* 


The valuo of the articles tutumcralcd in tho above Table k about *V> per cent, of 
the-total imports. A certain number of them have been affected hy special dmim- 
sbuu'cs and should be emitted m making a comparison ui' flic dgnvi.s yf yack year. 
W’] lK vA jrice, and wheat- and nmiviollmtr nr- produce I in tin- count iy ■ -dr, find Mie 
amount of these aid kies imported must depend principally upon (he hoi he area devoted 
to their cultivation, upon the harvest of Mm year, and upon the quantify consumed m 
the couutrv. A tailing off in Mic imports timin' these heads may consequently be_n 
sIlmi of increased prosperity- The Em port at itm of refined Mig&r bas domiciled m 
Consequence of the establishment of sugar-refilling m the country tj»u. fhe 
niaimtact Lira of soap 1 ms been comrneuccil uUhm the last y«u ojr t wo id Alexandria, 
and this tact accounts for ike diminished imports under that bead- Machines were 
imported nbnoriufiUv in 1887 ami 1**8 hy the Itailway Admirnstration and the Sue, 
Camd Comuauv, Lastly, changes in the legislation• m»#)S mW. / inv . c M *} 
maLcrlikl dlcet'ou the importation of that arlicle. tJnnttiilg (he amounts imported 
under these 7 heads, the total impurta of th.- 27 remaining artnlos ra thu above lalde 

»V | *« ■ 

' j oflO’i ojiiitttd.] 


aa* mo 
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Ij 6 

109 | 77 
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l OSI 

211 

2rt5> aoj’c 


100 
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90 

^7 

101 LCJ 

C 0 "> 
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ii m 

1 to 

12;: 

271 isa 

208 
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7,126 ft,t:o 
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0,1 12 



H will be observed lluit ila- l#»U of uping 
iiccuuiuntc tho ffifltanMi botvreeu ibc tbMb pcncA 188L-S6, } ;’ r , 1 !; 1 

{m r ..i.i« of LbS-L <m<I were doubtlosa abnonnally Ligb, owing, ILrstl}’, to ilio .. >.*■ 
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campaign, and, secondly, to the borrowing of a lean of 9*000,OM/., and the payment of 
the Alexandria wdetiuiitft»i fthich gate a considerable sliimihw to irnde m 1885. 
Idereovcr, tins reductions earned out m the Iasi few years lot 1hv number* of the Army 
of Oechpathm have, iff course, tended to cause 1 tie importation of ccrlaim articles l.o fall 
off, If these I'hrumsf liices he taken into account, it will he awn that the diminished 
iw porta Linn which (nnk place in 185fi, and vlii di wrta only partially m ade up in 1 SS7 
and I**'*, is of less importance (him would at first, sight appear, funny case,however, 
the serUma decrease which look ^lace in iSSft docs not admit of any explanation due to 
the special causes to which allusion is made above. 

If the -rntistios of each separate article in the above Table he examined, ii will lm 
seen that fho diiiiiiiulkni hi the three years 18SO-S7"88 is chiefly due to n falling oil" in 
It"' hnpurrntMm M' cotton, woollen, and silk goods, awhinn minor degree, indium, sacks, 
copper, linhi'vdaslu'ry, and n few other articles r>f comparatively little importance* 
The aivmu -,|s imported under the remaining heads during the period in question show 
oo v ('it a 31 [treebhlc d \ IfciN■ nee wlmu cnm]>arod with the fwo pre\ions youis 4 In is89, 
however, ihe importation of every single article lias decreased with 11 m except ion of 
olive-oil. petroleum, monl, iron and steel, and sacks. Tim increase En I lie latter article 
is, of cm i l’gfc, due lathe good harvest of lam year, which caused u largo demand for 
sacks "U heal, nee, and wheat- and maize-flour were also imported to a greater ex !i nt. 
IhaiL in Hie j-nwinm year, but Ibis is dun lit less due to the had harvest of 1SSS, which 
was especially disastrous to cereals. 

]• will he seen that (he falling off in the imports of 1SS9 occurred principally in 
live animals, hulter and cheese, candies, wine, beer, made-up linen and haberdashery— 
all artides msitrned more especially by the upper and middle classes—and in cotton 
and woollen goods, indigo, enpjicr, mid bools and shoes, the consumption of which 
articles extends to all classes of the population. 

Before attempting to arrive nt inn eondiisdon ns to how far the fellaheen have 
been affected by the diminution of imports, it is necessary to consider what articles of 
foreign production they m men me. The principal of these arc, of course, cotton goods. 
Nexl in import a nee comes indigo, wilh which the pi'asauU' (JafoubHi f> is h i variably 
dyed, and which must be imported nlmus! exclusively for this purpose. Coffee 
and lubnceo an- also articles of uimemsnl eon sum pi ion from the richest to the 
poorest classes. The few ut osii Ici use ni'H'uig (lie ugricultural popidasims ara 
gm rally made nl' copper. They arc isiami lac Lured m the c ount ry * but the raw material 
is, of course, imported. 

Wilh the exception of these nvlick^ the demand of the fellaheen for foreign 
prodiHv may lie rcgMed as ;i s( quoniitc n|gligealile,^ A few glass lamps tp r 
pcholoum, a Utile crock; y, and some cheap glass mirrors in tawdry frames, are the 
only objects to hu met in the fellah's Li -use which could possibly have had a foreign 
origin. Of luxuries* in the ordinary sense of the word* he h utterly destitute, and If 
be < K-rnstnwalfy linds himself in flic possession of a little extra ready money, he expends 
ii in buying clothes or cheap trinkets for the female members of lus family, or, 
perhaps, in an increased consumption of tobacco. 

I’r&m lliu brief analysis T have already made of the imports, if t.’. i 11 be seen that 
fiftiffi 18SIS to 1.880 the articles in the. importation of which the fulling off was most 
conspicuous were those which are consumed, though not, of course, exclusively con¬ 
sumed, by the poorer classes. The decrease in colkm goods and capper especially point 
to this conclusion.. In the case of the fomier. I owover, iL musf u<n be forgolten 
that iu 1885 the stock of cot-ton maimfactt.im'■* in the country was very consulcmbly 
increased owing to mi expectation that tiic Soudan market would be reopened. This 
expectation was disappointed, mid a read Eon w as accordingly Mi. in the following year. 
The same explanation may be given of the diminution in the importation nf indigo* 
which occurred in 1880 „ Coffee, on (be trlber ha mb hits undergone several fluctuations, 
arid the amount imported attained its maximum in 1888. 

In 1880 , the tendency of the abmi;-men Boned articles to fall off tins increased with 
considerable rapidity* and Inis extended tit most other branches of the import trade, 
including such articles ns affect more especially the richer classes and the European 
communities. 

It remains to be considered whnt arc the causes ol this state of things. Before 
entering upon this part of the subject, I would again point out that the diminution of 
import* in (he three years from 1S8G to 1888 is, when the special causes affecting the 
two previous years are taken into account, not nearly so great as appears ut first, and 
need inspire no very serious uneasiness. Boubtless, the consumption by the fellaheen 
of certain articles of foreign manufacture baa decreased, but it is possible that this may 


be* m part, accounted for by $ greater expenditure im otUer directions, and csprsoittlly 
in Icdnicco, as, in ermsctpieixce of the new legislation in re kronen to that article, Hie 
price of nativc-groiVii tobacco, winch, Stas hit her to been pi ,, d ;, i , i ! 1 y. the jloor-jc cl isises, 
has doubled in the Iasi year or two. On (he other baud, the hilling -■ H in imports 
which occurred in LSSff is very considerable. I lmpe, hmvcvr, Id show^ that the 
explanation is to be found in the some wl ml exceptional circum^ances of me Last 
few years, which need not necessarily, and probably will not, be of a permanent 

crl 10. L*£Li! loi B H 

Tbe pwiapoiitv of a purely agriciiltiirn! country, such as T.gypt, must in tbe^lasfc 

resru’i depend ut mu the annual produce of ' be Leaving mi of nccount tines tirnia* 

03 i 1 ho one hand, cm me;'Led with ihe lion-owing of capital, and, ou the other baud, 
comicetcd with the payment of Foreign tribute and mterert, Luc goods which he 
inhabitants of Hie country import for their consumption hiust, be paid tor with inn 

surplus pimlucc which they export, . , . . . r . f . 

The following Table sliows the value of tlie principal articles of <Jsport* lou.ung 
about' PD per cent, of Ihc whole 1 , in each of the six years trout 1 v 81' to ■ 

[nao'a omitted..] 


I. CilltUli 

j, i‘i.'Uon t.L 

3. Iten,m 
■i. Su"ar 
5. Whcot 
0, Wii-d 



Ii is necessary in dealing with \Hk bmnch of the subject to Like udr> consul c ration 
anv clnn^ea that may have occurred iu the prices of the c.m;f exports, for ns 
imLi'ts are conccriKaf, it appears to me that the qu^tion "f price* dec^not m Tjgypt 
Inve -inv very considerable direct iifllucncc upon the total value of the articles 
£ r g ThL'ariiclcK am for the mosl part, man,.faertn-d articles, whu-li ,ve nol, 
m | ::1V not likely to be, produectl in the. countty, Tto arc not thdfcfore* baht.- to 
incid with the r-eurpelitioii of home maiudhoturcs, andj ihmigh c: singes ii- \>nw. may 
ca'ime variations in the relative quantity import al of different commodities, tlm total 
valu" of the imports must, depend upon the walth available to pay for t!nun, any 
increase ill priori being met by a yoriTSpqndsngreduclirm m the quantity imported and 

' ir ' The’caw, however, U different when export* arc considered from Um pond ui 
view of their coimccthui with the prosperity of the country. Here the ton of 
nrice ulavs a verv important pad. It fixes the purchasing power of the articles 
cxnorted L "and thoretbreg indirectly has a considerable influence upon the imports, 

The'following Table gives the average annual price* of the chief artmlcs of cxi>ort 

from 1804 to 1.98!), inclusive 
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fluctuated considerably. The former was highest in 1881 and 1886, and lowest in 1885 
and 1SB8. The? latter rose up to 1 lie year 1^8(1, then Fell Jill 1888, and hits recovered 
somewhat in 1889, Tim price of rice decreased nip to ISSU, anti then improved. 
Generally Ibcaking, the prices of 1889 are higher than in any of the years in question, 
with the eiligtb exception of 1881., while every article except beans and wheat attained 
its lowest price between 18SG and 1887, 

The amount of produce sent out of tho country hi tlm years under consideration, 
apart from the question of price, is given in the following Table, winch shows the 
quantities exported of each of the more important articles :— 


Looking at these figures, it will he siren that iho Imvresis of 1886 am] X887 de not 
compare u n tavern ra 1 Ay with those of the two previous years- Though the coil on crop 
fell off slightly, there was a considerable incense in the amount of cotton-seed 
exported, In the coiion crop was materially affected liy the very high Nile of 

the previous venr end the nunges c mini it ted hv the cotton worm, while in the 
year that has just come h* an end) the nineuml ■ ! cotton exported has considerably 
tMEcedeil even the figure of 1^85, The prosperity of the country depends practically 
upon this crop, which forms about two-thirds of the total exports. Turning to 
the other articles enumerated above, su-Liur has practically maintained the considerable 
increase whidi ogeurjs&d in 1865, though the quantity exported in i860 has fallen oh 
somewhat on account of the tttlahlislmumJ. id sugar .re fineries winch supply Hie home 
demand* and therHiy dispense wiEli the nceessiEy of exporting tlic raw produce and 
importing in it- place refined sugar. .Beaus show a uonsidemble falling off since 
lfc85, ptelly oviiig lo (hub ciiUiuilbu having fallen into disfavour on account of the 
risks ohamcier of Ihc crop, and partly owing lo increased consumption in the country 
itself. Wheat lias fiuctuatcd considerably in the period under consideration, and tho 
amount exported in 1889 has ngom fallen off owing to liie previous year bdpg vc^ 
mifavoiirahle fin- cerents, Tin? export i»f rice remained liiii'ts steady up to 1889, in 
which latter year it diminished* 

The explanation of the fact that rice is both imported mid exported inconsiderable 
quantities is that I'lgypliaiugruwn rice is much appreciated in Turkey, and is, there* 
fore, Rent to l ha! country* a cheaper quality being i n't port ml for home cou&umpttoiu 
The falling oiv in the amount exported Iasi year may he. in jmri,explained by a greatei 
amount having been consumed m Ihe eoimti'y itself. 

On the whole, lairing into cinwidemliou both tin 1 quantity and value of the 
principal articles ■■ sported, it is, 1 think, clear that the three years from 1886-88 were 
unfavourable for Els pthm agriemhurc. in the two first of these years the chief cause 
of 11ic d('pressli n i was- the fn,13 of prir■<is wlneh 1 vegnn in 1885, hut wldeb was iu that 
year compensated by an exceptionally good harvest, 

Tn 1888, the eaiisi! was Hie partial failure of the cotton crop. 

IVlull, therefore,, has apparently happened h that the effect of these lluce 
unf Lvourable years sms only partially fell id the Lime, and did not react with its full 
Force upon the imports uii.fiI 1880. In the tliwsn previous years* Egypt had been 
exporting a smaller value of produce, and it, therefore, became requisites to import less 
in order lo ha la nee her account with Europe. It is umieeessary to make furthm 
investigations or to put forward theoretical specnlatbnx of doubtful value when 
so mu ipie and obvious au explanation is ready to hand. There is, moreover, nothing 
extraordinary in the fact that, in a country situated us Lgynt is, the agricultural 
population have been materially affected by tho depression.. That (his was the cost? 
was suiliciently clearly shown tv lieu i pointed out in what articles of import the 
falling ■ If was mud marked. Ait additional indication leading to the same conclusion 
h t perhaps, given by the Hr?turns of the amount of ingots of geld and silver exported 
nils -f* 1885. It is stated cm good authority that those ingots consist for the most part 
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of melted-down gold and silver ornaments sold by the more well-to-do portion of the 
agricultural population in the villages. According to the Customs Lteturua* none wore 
exported in 1881 or 1885 : the figures, for the following years are:— 

[COO'ft JimitCctl.] 


IftSS. |6S7. 1 IS8B. 1800. 

£ H, £ K. I £ B. £ E. 

Cl 67 , 133 251 


These figures appear to point to the conclusion that the fellaheen have recently 
been paying for the Imported articles which they consume with tho accumulated 
sayings of previous years. This Is a process which cannot, of course, continue 
indefinitely. The actual amount involved is, however, ton small, and the. period 
during which this process has been going oil too short, to enable any definite 
conclusions to he drawn at mpeseut oil the subject, and it may not unreasonabh be 
hoped that it will lm cheeked by Slic favourable conditions of the past year, 

On the whole, therefore, I am of opinion that there is no particular reason to fee! 
alarm for the future, It may be hoped, that the combination of low prices ami had 
harvests will not he of frequent occurrenc e in tlife economic Idstoiy of Egypt- Thu 
year 3 889 Las been a favourable one. The harvest was betkv And prices higher than 
for some time past. The hup rove-men l came ton late to counterbalance in Ihc year 
itself tho effects of the previous period of depression in diminishing the amount, of 
imports, hut in the last quarter of 1889 there are: signs that the tide ha* turned* and 
that the increase of oxporEs has begun to produce ib normal effect of increasing 
imports, 

The monthly Returns of Llua Custom-hcmae showed a considerable falling off in the 
imports of each month, on compared with the corresponding month of the previous 
year, down to the end of September; since then there has been a considerable Increase 
over the corresponding Returns of ItobB. This fact would appear tu show that (he 
explanation given above of the causes of the diminution of imports Is the true one, 
and lhut h in view of the good harvest of last year, there is hope that 11n■ tendency tri 
imports to increase will continue in 1890, The exclusion* there fore, at which 1 
arrive is thu. vciy common-place one that, in a country like Egypt, the imports must 
depend upon the value of the products exported, and that the only way to increase Ihc 
former is to give every posxilrie encouragement Lo the agricultural industries oft he 
country by means of careful ailtmnbt ration, and a real net ion, so far as ri compatible 
with financial stability, uf tho burdens that- press upon the land. 

it may be hit moling, before f emiehnle ibis Memorandum, to exam i me how far 
the Custom-house Llcturus of the last six years throw' any light upon what may he 
expected in the immediate future. The total value of the imports during that period 
amounted lo t E. 17,676,^00, and of the exports to £ R 07,338,000. .Moreover, gold 
and silver money was imported to the value of £ E, I h r 033,0pt>, mid was exported to the 
value of £ E. 11,162,000, The cxperis, therefore, moludingExceeded Lhe imports 
(including money) by C 13. L5j6yJ*OuO. During lhe six years in question the total 
amount due on account of foreign t ribute and inkivst on debt, which E* almost entirely 
held out of the country, was nbmil 30 millions* while two loans were contracted 
muoiuititig together to about 11 millions, lu older, therefore, to have balanced her 
ftecnimt with Europe, Egypt should have exported 19 millions more than she ha ported. 
As a n.miter of fact, the excess of exports over imports was only 15j mitliona The 
difference is probably accounted for by the fact that- the cost of the Kilo campaign of 
1S8T-85 was defrayed by England, and 31 millions is a very moderate estimate of 
the amount which must. 1 have conns into the country under this head, either directly in 
the form of imports or indirectly in lhe form of balancing accounts. 

During 1 his period* then, tfm account between Egypt and Euro pis has practically 
balanced, tf must not, however, ho forgotten that this was only affected by borrowing 
IX millions. Tills resource cannot be relied upon in future years. Only small loans 
are likely to he contracted, and those for strictly remunerative purposes. Under 
present conditions* the average value oif the exports cannot he expected to exceed 
12 millions In ordinary years. Of tikis5millions goto in interest and I rilmte, leaving 
6^ millions to Lie expeinlrd in imports for lhe consumption of the country. Hie only 
miLniwl way of increasing this figure is to develop the resources of the country, to 
augment the amount yielded hv the soil, or to enlarge tho urea under oulti vat ion by 
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menus of irrigation and drainage works, the improvejneinfc of the means of communi¬ 
cation and otiier public works of utility* and furt-U'er to utilise Use improved credit of 
the country in reducing (he fumutd eharge paid to foreign creditors. 

(Signed) J. L» GOHEfT. 

Cairo, February SO,1890. 


No. 30* 

Sir EBaring t-o the Mttrquh of Safkhunji—(Received March 3.) 

(No, GO, Confidential.) 

My Lord, Cairo t February 23, iftftQ. 

NOTHING further lias been actually done about the conversion project since 
l addressed your Lordship on the 15th instant (sec my despatch No. if)), but I have 
heard of one or two matters in connection with this subject which I think it may be 
ns well to report, 

The Commissioners of (he Debt have not yet answered the letter which was 
addressed to them, asking them t ■ consent to a further issue of Id per Cent, stock. 
Prince Mbfaroussl, the lEussitm Commissioner, is at present absent from Cairo, and 
[ understand that they await his return from Upper Egypt before considering the 
matter offhdally. He will he back in a few days* 

In the meanwhile, E am told that the Commissioners will almost certainly consent 
unanimously to the issue of stock to the extent of 1,200,000/. H appears that the 
French tVimmb-dmwr consul ern that, as on a former occasion lie consented to (he 
adapt ion id this measure, lie is not now at liberty to withdraw' his consent. 

Whether the Commissioners wilt agree unanimously to the issue of stock to the 
extent of 1,750,00iV, which is wlml the Egyptian Government ask lor, is more 
doubtful, hut a majority will almost certainly bo in favour of giving mi ofiirmative 
answer, and \ have no special reason for supposing IliM (he Tyrone Vi and Ilussirm 
Commission era will on this point separate themselves from slmir collougucs, 

It may hr ex per led, tliercfiire, that the answer of the Commissienoi's will he 
received in’ a few day-., and that it will ho more or less iHvonmhlfu When it is 
received, the Huyptinn Government, will have to consider very carefully what is the 
next step to he taken. 

f have had some conversation with Mr, Jkdmormi this subject, and 1 am inclined 
to agree with him in thinking that, before Inking any steps to issue the stock, and 
heIbi-c protesting against ihe action of (In- Preach G"-vi’mmcn(, lit would be as will 
[\,v die Egyptian Government to make 1 a final rifor1 to get the French Govern went 
(n agree to the eon version. This might he done by 'informing Count d'.Yubjyny 
verbally of how the matter stands, and idling him that unless n very speedy answer 
were received to the propositions already made to (he French Government, as 
re ported in my previous despatches* the K gyp Lean Government would have Lo proceed 
with the fresh issue of I f per Cent, stook. 

One of the di0citlties in dealing with this aihjec!l is, Hint we do not really know 
what is Ehe exact altitude of (lie French Government. So far ns ean be gathered from 
ihe language nf French IocaI Agents in Jgyjd* (ho French Govennneut being 
adverse to the conveisitm cif the Domains and t)aim Loans without tSioetms. nl of 11m 
Powers, arc disposed to support n large project for the imilkution of the Debt 
of the nature described briefly in my despatch No. 49 of the 1.1th instant, On 
the other hand, private informal ion received from Lull don and Paris Is to Lho e fleet 
lb:u L lie French novernment sire ml-lmr favourably inclined to come tolermscm the 
basis cf the original proposal for convening the ['reference stock only, and have no 
ini calion of putt tug forward any larger seh erne, 

I cannot sny which *•!' these views is correct. There appears, however, evidently 
hi he some Intel! about Hie original conversion sdieme, for ibr last Egyptian proposals 
ahum creating a Military Kcsecvc Fund have been for some long time before the 
French Government, mid they have not as yet given any an-wer. 

| L -a,mint slit! het]i hoping ilial flit French Govcinment will take the excellent 
opportunity ail'onlcd to them by ihe proposal to devote tbo economy resulting from 
(he conversion ton reduction of taxation to retire with dignity from ji very invidious 
and untenable position. It may he that some oilier ciicumslauee, ns, for instance, the 


fid 

Museum incident, which l have reported in a separate despatch, may have contributed 
towards increasing French reluctance to agree to the conversion, but Ibis is hardly 
likely, for the Museum incident has only been raised within the last few days, whereas 
the conversion proposals have been under the consideration of the French Government 
for a long time. I may observe that if the French Government won]d agree to the 
conversion, the settlement of the Museum business would be greatly facilitated. 

In the meanwhile, Mr; rainier baa, in conversation with me, made ihe following 
suggestion. He argues that whatever may bo said in favour of tbe large unification 
project described in my despatch No, 19 of the Ifitli instant, it would certainly 
encounter a good deal of oppnsittoii, and that., looking at the situation as ft whole, it. 
will probably be found to bo impracticable. On (lie oilier band, he assumes, and i 
daresay rightly assumes, that (he French Government is anxious to have some 
practical guarantee that 'be DomiEns Aclmiiiistiition, or, at all events, the French 
portion of it, will for tbe present be allowed to remain intact, He suggests that wrac 
satisfaction might ha given to the French on this poiul in the I'nllim ing maimer: 

I n dead of amalgamating the Preference ami Domains stock in the Leli fled Debt to 
convert the Pueffimie.c stock a* o ri ghm! 1 y jwjojjosea; jfflft. to incorporate the Domains 
■dock into the Preference stock. The outstanding capital of the Domain* stock is at 
present rather over 5,000,000/* Owing to (lie profits realized oil lands which have 
been already sold, tbe total of the catalogued list of prices of the land (‘ Cahier dcs 
Charges ") is almuf 100*0004 or more, in excess of the out stand Eng capital. 

Even, however, with a reduction amounting in the aggregate to about J0t>,0M)/., 
tin: prices are in excess of the real value of the land. Hence the diElieult.y of ellbdiug 

Cl!.-:. 

The main object of the Egyptian Government for years past has hern to sell the 
lands gradually, and thus get rel of the Domains Adimmstretion altogether. Without 
doubt it would, from every point of view, ho a very desirably thing if this could 
be effected. Mm .Palmer suggests that, in emm'i'ELiig Domains inlo Frefen-nee slock, 
[he price of the Domains laud should Thi ll.xed :ii 1,100,000/, As tin* capital of 
■ he Demains Lqiin Es about 5*000,000/** the result of this iurid?ure would Ire that about 
"jOlhLKlO/. would be addi-d In the iVi'iuancnt Dchl of Egypt, ill order In fn -Llitnfo the 
sale of Hie Domain* properly. 

Mr, Palmer, however, thinks, and in Ibis I agree with him, ihut 3i would hr worth 
while to add 500,000/. to tIiu Preference stock in order to insure the nhjeet hi view. 

!'ltc ctlVet as regard* Ihr Domains property v oiild lm I hah wh:H w ilh Hie profits 
already realized, amounting, as t have staled, to over 100,01)0 /and wii-h tbo 500,000/. 
available on conversion, the prices of ihe revere! lots r>f land would be reduced pm mi 
avi'i-mre hv about 20 per rent, to 25 per cent, below ihe present rates fixed in Ihe 
1:1 f 'sillier tics Charges,’' 

Under those e ire umsi uncos, it cannot }>c douhted that -ah-s would pr^eeed inudi 
iuoh; mpidilv than at present, 

■flic Domains Adniinisiration, a- at present e^nslifuted, would remain unaltered, 
hui lire functions of the Commissioners would practically undergo n certain degree of 
eiiatige. I'heir principal duties would rousitd in liquidating the sitatilioii !iy selling 
the Imids as quickly as possible. LI is probable ihal.midet’ these dreumstnuro-o tbo 
whole of the lamb would, in a few years, get buck into the hands of Egyptian 
prepideLors. 

This scheme is ingenious, and husjf ibiuk, more l" rniumend it ilinu tin? himei* 
premnsai lor unification: of which I - 1 >->1,. ■ iu my tie spa toll of the 15th* iiul the phui 
has tint hceu siiilleicntly considered, neither has the liuimeia] result been worked out 
En siiDlelcui detail for mo to express any definite opinion about it at present. I menely 
inform your hordsbip of the proposal in care, somewhat later, I should have lo 
telegraph about it. 


I have, &e, 

(Signed) E. BAKING. 
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Treasury to Ftirtiyn Q$iee+-~(Received Metrcl i 0 ,) 

Sir, Treasury Chamh-ers, March 1890- 

AYITII reference to your letter of the 11th January* 1 am directed by the Lords 
Commissioners of Her Majesty's Treasury to request {bat you vrill Jay before the 
Secretary of State for Foreign Affiiirs tiro m($psed copy of a letter* dated to 5th 
Instant* which they have caused to be addressed to Elio Wav 0fli.ee, denting with the 
follow jag questions in connection with Kgypt, \h .: — 

1. The determination of the contribution from Egypt for the current year. 

2 . The fixing of a charge for the next three years. 

:h r ibc settlement of an additional contribution from Egypt in respect of active 
operation* against the Dervishes during dip years IS 83*80 and 18S f J-0Q, 

4. The desirability or otherwise of pref&H’ihg claims against J-gypI for the stores 
left over in the hands of LI is Highness the Khedhirs Government after the Soudan 
expeditions. 

i am to add that my Lends will cause a further communication to bo made lo you 
ns soon as a reply from the Wav Office lias been received. 

I am. Sc o. 

(Signed) II. E. WELBY. 


Iuclosuie in No, 31. 

Treasury to If hr Office* 


Sir* Tiv&nunj Chambers , March ~)> 1890, 

WT L If reference to your letter of the 14th February relative to the fixed contri¬ 
bution to bo paid by Egypt for the next three years on account of the Army of 
Occupation, and also to the Claim tot might be preferred in respet of certain stores 
remaining over from flic Soudan expedition, the Lords Commissioners of Her Majesty’s 
Treasure cteidre me to request you to point out to the Secretary of Stale for W:ir that 
there arc at present four diMiuei. mutter-. mutee correspondence betwcou the Treasury 
and the War Department in connection wilt Is Egypt* it will be desirable?, in order to 
arrive ut a settldmeut uf each of these questions upon its own merits, to trexit them no 
longer in conjunction, 

' These questions may bo enumerated ns follows;— 

1, The detenuiiiati^u of the cunlriteitiutt from Lgypl for Ike current year. 

2, The fixing of a permanent charge tor the next three years. 

3, The set Element of :m additional contribution from Egypt in respect of net Eve 
operations against the Dei"', isti.es during the years 1888*80 and ISh.MIO. 

L The desimhility or otherwise of prefaiving claims u gain si. Egypt for I he stores 
left over in the bands of llis Highness tin. Khedive's Guv eminent after the Soudan 
expeditions. 

1. As regards tin: lirct qo- si ten, my Lords are aware that Egypt made provision 
in her .Intimates for the caneiit year for Llie payment of 10.5,000/., of which sum 
82,000k, in round figures* has already been paid. My Lords understand that this sum 
of 105,500 k was originally fixed as the ordinary con tvi hull mi for 1889-00. But it 
appears. that changes have since been effected, rpom which it has resulted that that sum 
is tin lull gel 1 regarded by tins iSocrelary of State for War as represmtiug what has been 
actually spent in the present llnaneml year. 

My Lords have observed that u Committee, under the presidency of Sir K, Haring* 
on which the War Department was represented, reported in May 1K8IJ that, while the 
future charge for the Army qf Occupation might lie reduced to 80,000/,, economics 

had already been eilected reducing the charge fur the ..-out year by ahout I0*0i)0/., 

bm ibut she amount might, be still more reduced in the case oi further reeumynmida- 
1iim> id' the Cummterimi being adopted with <uL delay. 

Jr, Mr, Bredrick’s leitets of the. 2«l!i July, 1880 , to the Foreign Office, forwarded 
to the Treasury, the War Office rejected certain of the proposed economies for the 
future, <lad staled 41 Shat a le^ef pnytUtiHl thmi lOffiUOOL cunnot Ik* accepted to the 
current year”-—a decision which was communicated to the ligyptiun Government. 
Bin in Ale. lhodriekV letter of tlic 10th January hist l« this Departincut, my Lords 
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were requested to cause Egypt to bo asked for a payment of 05,000k only for the 
current year* "the sum which hag been proposed Ibr the next three years/' flccttttlmg to 
tbo decision if ‘ Hint momenf of Mm- Secretary of Stale, and, in addition., a contribution 
of l.yvffik on account of expenditure on active operations in 1689-90, or a total 
pay me nl of 115,500k This claim, h. -vci i ,has uni yet been preferred against Egypt. 

A; regards this sum, my birds request; Eo lie el early Informed what sum should be 
demnnderl frem Egypt ms I lie ordinary COtttril ml inn for I lm current yc;u% Tiny are 
obliged to ask for Ibis iutonntten, tre Ihc letter of tin- loth January Idciitifun. the 
aiu"ii; i of 115,000/, will i 11 |.|m> siiiu which h i i pro postil for Mi- a ext Hu ■■ years." 
But Elite latter sum whs again, stated in a luLEer of a ne ulli birr I » have hin-u allured 
to 67/100/. IF, therefore, the ordinary contribution for the current year is to he 
calculated according to fho h -rinal contrlhu ion fur 11.e next three years, it is not 
cerhirii, supinwfi (l-.'s In have been the method pursued in establishing the charge* 
w 1 1 el I ■ ■ I j| :4v : !•! be taken at 115,000k My L h Is are* b iv v ,-v. (lienp-clv«' clearly uf 
opinion that the War Offiee must mean tile e uilributinu for the present y, r to be 
95,000k Tin Wav Office have been able In miner .3^"■■■ e! dm 1" v 105*500/, to 95/JOOk 
in coitsequcpcc of reductions already olfucted, and h is by fuiihci' economies thul they 
see 1 heir way to no higher a cun I r Min (ion th:m 67*000/, for future years. 

2. \s regards the fixed eontrihuiicm for iln- next three my Lords iveficc 

that Sir K Bath, .k Conn mil tec* to which reference has ulreadj been made* recommended 
a future charge of 80,000/. a-ycar, Tim War Oflb-e, in their letter of the 20th July, 
already quoted, raise! ihb amount in '.a,: ink* a sum which afterwards appears as 
90,000/. The Foreign Office* however, in their teller hi 1 lie Wav Office of the lifcb 
January, tmnsmitted a dcspateli Ergm >ii E, Boring critieUing this ealculatioiiq and 
finnlly [I|i-TYar OlJjre, on 'h- 1 Hh Fclirunry* in termed the Fmvigu t>nkv that they 
had a reed, with General Dernier jn reduce Gn* Ijx.'-i cum nhui ion to Sj, 000k, Lbv 
which Mcy were pivjiarcd i« lake 65,000/. a-y,-ir for the three vvai-s beginning 
l-t'UO-Ol. Aly Lords j'url.hcr nhsevn 1 I lial I he \\ :■ r Office tile luded iu thh S7,0t)0k an 
additional L. C>d. per diem for colonial allu-wanco to offien's* Oivnn Euci'casc nmler fhi^ 
head ot" 3,100/.* tn which Sir lb Barings LiinilJee had a^euEnl mi the condition of 
its peqiM-.als being gemTalty adopted. My Ms. o'fccrVij that the Secretary nf State 
for War mmute otl* the emount uf S : 7,UOOk tu S5 t 0Oi>k If, however, Hits principle E$ to 
he maintniiied that the Egyptian Government is (o pay (be actual cost of tin 4 Army of 
Oecinplh w, It would seen I doubtfid whuE her h i worth white to depart from that 
pri lciple Fur the sake of so small a remission m J/kj' I/. 

t% on the other hand, the Wav Office e m say ihat the ^5*Mi:ik fairly represents 
the ox pend Hu re taken broadly, my Lords will consent to thfc amount, bqmg fixed. 

3. .My Lords now pns.s to the question of l.lie jiddittenat coutrilmtions for active 
operations In 18SS-80 aii'l in 1880-00. These contributions are stated sis ti,000k in 
respect of opera (inns at Hu akin and Assouan hi ^68-89* mid as 3-hOOOk iu respect of 
the Nile opmttensi in IW^tvoo. It appears as regards the first-mined sum that the 
Egyptian (iuvorninent cmUi-^Icd the liability on lhe grounds Hint — 

(I.) British troops were Forced on Egypt again*! lwr will for tbo Suakiu 
opomt ions. 

( 2.) Tiic Itrilisi: regiaw "Is f >r whieh 11 gy: ■ ( \\as pay iug 1 1 ad been 1 idow thoi t 
sireiigtU during the year. 

Without admitting clicse contentions the W:ir Office, writing to the Foreign 
Ofiler! on jbr I'm h Nnvr J-er, 1660, proposed tn waive the claim “nn the condition 
that b-jyvpt si.ruusl » a fixe.! eimlribution of !)5*U0Ok # uommcndng with 1890-91, 11 ms a 
normal contribution. 

This cmMrlhuEuin has since been reduced hi 87,000/. in virtue of further economics. 
Bbt it maybe inferred Ihat I he Woi’Office nru still prepared In waive the claims for 
0,000/,* inasiimidi as the hum of ni.>/. jvprcsunied the actual extra expend entailed 
On Mm Imperial Exchrquer by the Army of Oeenpathm neirtmling to the eak-ulnlteius 
d tot date* Just as the sum *>f 87,000k nmv represent the expenditure according to 
Mu- mure recent ealcnhilkm. 

Experience seems to sJiow that the system vvlildi lias been pursued of bargaining 
as regard* tba fixed contribution to be paid in enimoetEou with the waiving or 
insist an eo on Mm repayment of extra olim-gr* Is not s-nitethfioiy, It loaves the question 
of liability uii'tete-rnifiu-d, and creates friction I ho > ugh Mm belief that to oiMinary 
emit ri Unions n-uiruu too high. In respect of a tores and other expenditure* the 
Egyptian Government has been treated with gremt liberality, but tbo Egyptian 
Min isters forget ;uul ovlu’ look any abaudqmuont uf claim, and insist on iU being proved 
n detail that tl.m ordinary expenditure precisely represents the cost. 
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The qussticto, ihowforq, fa, whether the arguments put forward by the Egypt iau 
Government as to being relieved from the payment; of this 0*000/, are nd equate. 

It is, my Lords believe, absolutely true lluti, the British troops wore on tlio 
occasion of the Siiakm operation in question forced on tin.-, Egyptian Government 
against their wish, and when, the Generals on the spot reported in I lie slvongesl terms 
wt they had foi'cq enough. If the Secretary of Stole admits (he arguments of the 
Egyptian Government to any degree my honk will agree to waive the claim, 4 Hie 
next hem to ho consider*:■ I fa the claim for “1 I^OOOi 1 . in respitet of the operations in 
1880*00. 

The first intimation apparently of this chum is in Mr. Erodriekk Idler of [tie 
lOtli January, winch stated that the ftfaOQOk h onk as. estimate, and proposed to 
'Charge Egypt with 20*600/. on account of it during ihe financial year. 

My Lords consider it important to knew whether au\ intimation has sis yet been 
given to t!in Egyptian Govemmein with rofciAce in ilieir liability fee this or any 
analogous sum. My Lords think that it would he best to make such a nolideation 
before demanding a vein nluU ion in nay particular form. It is presumed tba Egypt 
should pay Ibis east or part of the cost, and, to avoid tho great crmiplii nations which 
have ensued in farmer coses, it wnuId, in the opinion of my Lento, he best to Lval the 
mattov ccpfivntely, and to come to some preliminary arrangement on the subject. 

It will then be a question w hether the charge should lie reduced to 20,eW-> and 
on what grounds* At this moment my Lords can form no opinion on the suhjeci* as 
they do not know whether the reduction of the amount from ULOOUh to 2O*50$h is 
simply to be regarded os the compromise of a contested claim* or a remission by way 
of favour to the Egyptian Government. 

L. The tost question which remains for discussion is that of the stores, 

It appears that my Lords were first apprised in November 1887 that sums 
amounting to 34&OUOL ( * might bo charged by Her Majesty’s Government against the 
Government of Egypt in connection with loans of stores nurl sendees executed by 
this Departmentf* These stores were enumerated in a Schedule drawn up by Colonel 
Ardogln 

The Secretary of State may feme ml ier that what was thought a (Inal sot. Moment 
had been made with Egypt about half-a-year before, in which only a small 1 point was 
reserved. It was therefore coinddcri»! hup isslblc to claim any part of this sum at Ibe 
time. Noe docs it appear that it was contemplated by the War Office tba I this slim; Id 
be done, Thu Wnr Office wrefte "that t hid r Lordships may de.stoo to usu Iheso sums 
ns a sol-oil against any claims which the Government of Egypt may prdVr upon Her 
Majesty's Government 4,1 My Lord* took the earn.- view, They fall the impossibility 
of rcqijcning Ibe account. 

It was their opinion that it would bo too much to expect So get any pari hack, 
but the list of services gratuitously rendered was considered to be valuable as 
furnishing mi additional reason far absolutely rejecting any further claim cd any kind 
which might beprofanedagainst us, and for imitating on pun duality in the remittance^ 
from Egypt of contributions due from her from time to lime. 

My Loreto, accordingly, in commenting upon the Id ter from the War Office, 
placed'<m record their dee kin n that they did not propose In take any action for l bo 
present on Colonel Ardnghk statement, yet in view of the frequent cspredion of 
opinion on the part of the Egyptian Government that they have been hardly dealt 
with financially i it is dost ruble that the asporl ■*£ l he ease, os presented by Colonel 
Ardngh, should be clearly put before Ibe Govern incut of the Khedive,’' 

This impression of IheSv tomkliips' opinion w;|s duly ctmimumeatad to tlu Jtavigii 
Ollicc, luge! her with the Schedule drawn up by Colonel Ardngh far transmission to Sir 
13. Baring, but it to understood I hat iu> answer was received from the Egyptian 
Government on the subject. 

The War Office did not recur to the matter till August of last year, when, in order 
» to avoid queries which will he made sooner or later by the Comptroller and Auditor- 
General upon the examination of the Stow Account, 11, they askqd whether the value or 
the stores under items L anil 2 of Colonel Ardnglifa Schedule, given in that document 
aw 189*900/., was to be charged against the Egyptian Government. 

In answer to a request for explanations on this subject, the War Office proposed 
in Mr. JJrodrick's letter to the Foreign Office of the lith Eobrunry tost, a copy of 
which was sent to my Lords, to relinquish all claims for the stores except fur 20,000/. 
in respect of certain articles* of which the prime cost was stated to have been 
34,000/. 

It was proposed to recover this 20,000k from the Egyptian Government m two 


equal payment*, to he added to the normal contributions for IS90-G1 and 1831-92, 
which would thus bo increased to 95*000/- respectively» 

My Lords* win 1.4 deeply regretting that the very large sum in question could not 
be utilized in the original settlement with the Egyptian Government, do not soo how 
the matter can ho opened up now. it would bo difficult to give reasons to tjie 
Egyptian Government far this tardy claim* which has been in the hands of the Woi 
Qilieo and of tlio Treasury, and possibly in the hangs of the Lgyplmn Minister, for two 
years and more, but which has only been used so a* to weigh against any counter 

claims from Egypt. . 

If the <skiin were now revived, it would appear that the Egyptian Government 
would certainly contend, and not without, force, that while a concession was made on 
the annual contribution, a datm was put in to neutralise its effect, My Lords do not 
believe that the decision would be ultimately in favour of maintaining the claim, 
and, under those cimtmst&uces, it appears to thorn that it had better not now be 

mfk,1 TJ».c question o£ tlm 31,00 b/. for (lie operations of last year stands on a different 
footing and it would be far easier find fairer, unless I here is an) understanding of 
which my Lords are unaware, to press the Egyptian Government in respect b If, than 
to open up the much older claim. 

I dm* Ac. 

{Signed) E. HAMILTON, 


No, 32. 

Tramry to Foreign Oj/icc>—(Recelml March 7.) 

Trrfiiiiry CAn®eo5f| March 7, 1890, 

WITH reference to previous covrespomtenec m the subject uf the cost ol the 
Army of Occupation in Egypt* the Lords Ccmmtoatan^ jf Jlot Majddty 
desire me to request you to point cite to the Secretary fa Slate toi ion. ign AlTnirs, that 
aa the result of correspondence with the War Dejuarfincut they have detenumed lh .L 
the normal contribution to he paid by Egypt on account of the prcsenl finalwml year 
16S043D shall be taken at .95*000/. 

Alv Lords, however, nrc aware that Hio Egyptnm (jtivevinmiii pi ■'• 1 ■ 1 ‘ 1L 
Estimate? far the year far a total payment of 1 W>mL as the ordinary eoiitaibuhom 
In the event* therefore, of tlio Egyptian Qbvcx-nmmit making any payment in «km» 

Of the UAOriOL In the current year, my Lewis will be piep^od f..? con... lhe extra 

amount as an instalment towards any sum which may hereafter to «_t kd nu 
additional conti’ibution from Egypt m respect of tlio Irci vi-di raid ol 1SSO-0O. the 
nnestiurn of this contribution must* however, he reserved until the War Office arc able 
to state in detail the expenditure involved by the active Operalions. Bin us regards a 
claim far 0,000k which has already been preferred against Egypt on account of [,U! 
Suultin aud Assouan operations in 1S88-89, my Lords have come to an agreement 
with the Seeretary of State far War that this demand need not be pressed upon 

3 With re-urd to the arrangeineite of n lixed normnl cmteiilmloh from Egy pt to 
commence from 1SOO-OL my Lords recommend that the amount sluuld be hsed for 

ttore^|^ir^at87jO03 Welded in agreement with Mr, Becrotary Sfanbopa not to 
press any demand mi Egypt, in rosp^t store?* a? suggested to you m I he U ar Oft tec 
letter cf the l itU lfabruary. 

I am, 

(Signed) EUANK MO WATT. 
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No. 33, 


The Marquis of Su.Iidw.rtf to Sir E. Boring, 

(No, 52.) 

oir, Foreign Office March 7, 1800. 

WITH reference to your despatch No. i03 of tlici 12(h December, I transmit to 
you Sterowiihj for your iiuomtaf ion, copies of letters us marked hi the margin* from 
the War Qflke and the Treasury respecting the amount of the Egyptian contribution 
towards the expenses of the Army of Occupation, and the question of calling upon 
Egypt, For an additional contribution in respect of the operations against the Dervishes 
in the years 1888-80 and 1889-00. 

It will he seen from a perusal of this correspondence that the matter is still under 
discussion between the above-named Departments. 

Instructions will be forwarded to you as soon as a final determination 
arrived at. 

I am, &d; 

(Signed) SALISBURY* 


is 


No, 34 

The Marquis of Salisbury to Sir E, Baring. 

(No, EG.) 

Sir, Foreign Office t March 7, 1890* 

WITH reference to rny despatch fro, 52 of to-day's dale, 1 transmit to you here 
with, for your hi Format ton and guidance* a copy oi a letter from the Treasury,t from 
which you will perceive (hat the Lords Commissioners have determined that the 
normal contribution to he paid by Egypt towards the eosi of the Army of Occupation 
shall be fixed For the your l&Slk@j0 at 95,000/., (he question of a i'urlhrr contribution 
in respect of Lite Dervish raid oi“ iSsji-UO being resorvad for future decision. They 
waive the claim for 0,900b already preferred on account of the Suakm anti Assouan 
operations In 1888-89* 

Their Lordship* further recommend that the normal contribution to bo paid by 
Egypt should, commencing from 1890-01, he fixed for three years at 87,000/. n-ycar. 

X am, &c. 

(Signed) SALISBURY. 


No. 35, 


Sit E. Batiiiij to the Marquis of Sul ishmj.— '(Received March 10*) 

(No. 61.) 

My J*ord, 

I HAVE the honour to transmit herewith 


Cairtti February 25, 1800* 
copy of a Circular which has been 


addressed to I lie Mucins by lliaa rash a, ine losing n Klicclivinl Decree modifying from 
the eouuhaa^enif id. of the promt year tlso dates on whieh the payments of the&nd- 
iax fall duc.J Grcal i-aiv has been taken to fix those dates which are most convenient 
to the agricultural population, and I Irusf that the cfTcet of the present measure will 
lie to cause the tax to fall as lighth ns possible upon ihosu by whom it is paid. 

I have, &o, 

(Signed) E* BARING. 


No. 30* 

Sir E> Buriat} to the Marquis of Salisbury* — (Xtectived March 11, 11 A.u,) 

(No. 27.) 

(Telegraphic.) Cairo, March 11,1800,10-35 A.ii. 

isEl Iiuiloaure in my despatch No* 40 uf 16th February, 

T have been show n unofficially the intended re-plj of the Commissioners of the 
Debt. They agree to ft loan of 1 S 1 millii-nis, but express nil opinion thut the conversion 
is most desirable, and that Egyptian Government should wait till 1st May before 

* Km, l : * au% 1 SI. f >if, H'i. | Nul ., 


i 


issuing the loan ; in (he meantime, that I bey should push the conversion negotiations 
actively* The French Commissioner agrees personally to ibis letter, but- lifts asked for 
a week in order to omtblc him to commuiucatc with Paris before giving his official 
consent, Tins has been nllowed him. The oITu:ini Letter will not therefore bo sent to 
Egyptian Government for another week. 


No. 37* 

Sir E, Baring to the Marquis of Salisbury*—(Received by telegraph, March lb) 

(No. 81. Ext. 27.) 

My Lord, Cairo, March 11 1 1890. 

IN my despatch No* 49 of the IBtk ultimo, 1 bad the honour to indose copy of a 
letter addressed by 1 lie Minister of Finance to the Conmiipinners of the CaisiA with 
reference to the issue of a loan of £ lb 1,7-Wmn for irrigation work* and the conti¬ 
nuation of the eomnnihiLksn of pensions. I have now the honour to hm win if copy of 
the reply which the Commissioners of IhoCuisae in loud to send to the Minister of 
Finance, From which your Lordship will see that under certain condition! they are 
ready to agree to the proposed loan. 

The letter in question, which lias been shown to me privately, will not ho officially 
communicated to the Egyptian Government tor another week. 

The reason is that At* Le Chevalier, (In? French Commissioner, while agreeing 
personally to tho terms of the reply oftlio C&isse, ha$ asked for a week’s delay in order 
to communicate wilh Paris before giv Eng hi* official assent. 

I have, <&c. 

(Signed) E. BARING. 


IncloHiirfi in No. 37. 

The Cmnmimanrr# of the Came to the Minister of Finance, 

M. Id Ministry, 

LA Commission du k Doth;a examine avee Pattoutiou qubl comporle le projet do 
D6oret quo h? Gouvonjetncnt du Si«n AUesstp lo Kh&lire se piopo.se do prenuilgucr 
pour remission d'un c nip runt de D lb 1,750,000, flout lo piodnit net servimit— 

1. A fiiiro face aux dtfponses necessalres an pamolnLeiuout des Ira van x <V irriga¬ 
tion ddjii en grando partie executes avee lo £ E* 1,000,009 nccordd par la Convent ion do 
Land res. 

2. A des tiavaux do canal La tiou dan* la I [auto-Egypt c qui j mm Lent pour but dc 
diminiicr el mt"me do faire dispamSlro eumplcteiiumt les “ ekirakis,” 

3* A ries travaux do drainage dans h IL^e-ftgyptc destines U dosaturer les lorres 
trop aboudammeni arrosec* ou nynnt (rep pen cFfcouLcmieuts mtuiela, 

4. Et cut in h k coniiiuLatian des racbftts de pensions* 

Des explications loamic* par M. 1c Colonel Sir Scott MoitcricfE il est i^suHu pour 
nous In conviction quo lo* Lmvu.ux pour h -qui-b lo (.hmveruemeni demundo les credHs 
sugineivlioimAs, Ataicui dhuie serhii^c utilitii et quo leur execution dans les annees 
1890 it 1892 dev ait fitro I'ceunnu e pi time uno inVcss-tlA, CVst ccttc eon v Eelam qui 
nous a nmeni'*, M. le IMinistn?, jl nous montrer fnvomblo au projet du Goaverjmmcnt de 
trouvci k:* ros-souvees ii^eessaires pour l’cxecution do cos truvaux. 

Quant it In oontimintLou du riiebat dcs pqnsion* nous on uvous a dims Tutilito pour 
las raise ns qui nous out dejh ciiide* lor^que nous avd!a autort*d on 1888 FEmprunt 
pour Cent. 

Toutcfowj fi'iiiiins do* CiUNJuissoii'e-s Delegtids ayant eru devoir, dans lo cours dc 
la discussion, nttirer I'littnntiou dc lours eollf'guea sur l'inoppoi'tuuitd qu'il y am-mt uu 
point dc v Liu du erddit figyplicn de iuucer sur Jcs marches Europt5eus uu emprunl d'tuissi 

S PU d'i m port sumo quo eelui deni, to projet nous it etc souinis, loin’s collogues out eru 
avoir prendre ecs ob^rvcitbus eu sAriousc ermsiiiu-ratimi, 

AptAs mfivo didibeTaliuN lu CuminEssion do In Dotte a ]>onsd quo his rtdgooinlions 
relatives h la conversion, de hi Dette Frivih-giLC n’ftyimt point pris fin, at ks aommes 
demand^ par lo Gouvcrnement dcvnnt, il'npris le pvojcl primitif de la ccmversioin 
rCflitii.w mi grande par Lie dans eeilo operation d h ouscnibh\ El dtait peut-fdre pr^maturo 
do Youleir iiujourtrbui udgooior I'emprunt ilu £ E. 1,750,000. 

La Cemmission de la Ik-LLe, reLervant rexmnen doa disjmsitions du Dcaret i 
promukia i lorsquc l'opportimitd cn sera ulcmontreo, otcit, quant il olio, qu'il scralt 
1777] £1 
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avantogciix no Gouvomemont do Son Altos so la Ivhddivn d’activer antant quo 
possible lea n^goemtions relatives h h conversion do la I lotto Prlviligife ot do l' limprtmt 
4 j poor Cent, ot do no pas procyder mix operations demission du rout el empront avaut 
lo IT Mai, date k laquclfe to Gouvcnienient pourra probablomeut fitra fixti sur to 
result&t do sos nCaoci&ttoua. 

Vuifflei, 


No- 38* 

$r> /£. /Jrtrrj’n£? fo the Marquis of SaJts&ury.—£l7crefW^ .Marefc I ?:) 

/x £ 0 \ 

My Lora, CSttre, Mar£j& 0 T 1SQG. 

IN continuation of my former despatches, I Have tho honour to report to your 
Lordship the following circumstances in coniptettan with the negotiations for the 
convex ion of the reference stools + . , , , . 

About a week ago Count tVAubigny received u doim-offlcial mm* [ip l 
asking whether the Egyptian (Wemmieiii intonttod to drop tho proposal fur the < , rm- 
vemou of the loan, lie spoke in Tj£nme Dm ha on tlio subject, The biter replied that 
the Egyptian Government had no wish whatever to drop I bo proposal, but, inasmuch 
as they had received no answer from the French Government to their last poposLtLoua, 
they Had consulted Lin■ Cnisse with a view to a fresh issue of l-i Ft Cent, stock, 
and that they would shortly be obliged to impose ttieeorvde lax. As regavda any 
larger proposals for unification or conversion, Tigreuc Pasha said lhal dip Lg\pnan 
Govorniueut did not propose to lake the initiative, lnif that i they were mfoimed iat 
the French Government wme pupated to entertain n propq# which would embrace 
the conversion of the Dbihains and Diiira stock the Egyptian Government vouldjon 
their side- be prep rued to consider the question. 

1 iSdcrstaud ibat Count dAubigny telegraphed in this sense Jo Fans* ? 
Subsequentlv, Count d'Auhigny received an official despatch from I avis, ql winch 
he read extracts to Tigrane Pasha. So far as f can undent and, the despatch is muc l 
in j be srnuc sense os the demi-ulltoinl letter, licit is to say * it merely asks for jumnL.i- 
Jirtii as to what is going on, li would appear, however, that the proposal* a* regards 
military expenditure, p# forward by the Egyptian Government, do not hud Savour 

wiUi the French Govemnumt. . 

In the meanwhile, the position here is that the Egypt** Government is still 
awaiting an answer Prom the Commissioner^ of the Debt. The next step to be taken 

must depend in a great degree on the nature of that answer. 

1 I have, &p. 

(Signed) li. DARING. 


No. 30. 

gfV ft. Baring to the Marquis of Salisbury.—{Received March 10, 5’15 e.M.) 

fe^iuhtrl Cairo, March 19,1800, t’50 ml 

NEW French Government have authcrittod Trench Commissioner of the Debt to 
si-n letter inclosed in mv despatch No. 81 of the I Ub, Mr. Palmer lias been informed 
bv the French Consul-General that the late Government were prepared Lu new 
favourably conversion project inclosed in. my itosputoli No. 40 of She lolli February. 
His instruelioas have not been yet Afirmed by actual new Qovcmuiciil, I mi ll is 
I bought that ibev will be confirmed. lb* stales that She French Government are 
prepared to discuss the linsmehl proposals on their own merits without raising any 

jlc ^HUgoests that Egyptian Government should state that they arc prepared 
to discuss a = phn hosed on file general Itaes of the pttjpotel inclosed m the a W 
mcnlioiied desprdch, and that thov should send Relegates to ! an* with this.oh. ua, 
i think it would boa mistake to decline negotiation, and that nuthmg can be done 
untesa ao m one is sent from here. I would therefore propose to send Ulmer and 
Tteremo Pasha. After beams more folly what I he French views tire, the I firmer 
at all events, would, of course, go to Loudon. Have you any objection P l lease send 

early reply, 

(Above should be confidential,) __ 


07 


No, 40, 

The Marquis of Httlhburtj lo Sir E. tbiriny, 

S No- 22.) 

Telcgrajdnc.) R- Foreign Offic f 1 , March 20, 1S00, 4 J 30 t.ST. 

HER, 'Map^ty^ Government assume that the Egyptian Government will pay over 
before i be Slat instant the balance due by them for the year l£SS0-fK> on account of Hie 
Army of Occupation, 

(See my despatch No, 50 of the 7th instant.) 


No, 41. 

Thu Marquis of Salisbury to Sir _E, Bar fay. 

(No + ^3) 

(Tele rr mphieO F- Foreign Off cr, March 20* I860, 1*43 1 '.m + 

YOtlll telegram No, 32 of the 10th instant respecting Oonvei-sion sohemo 
recoi veil, 

" lie! r M a lost v N G ovem m ci d h are no ol ijo ct i on to ^ 1 r. Pa I met and Ti g mi v i ! kislm 
ucing sunt ns Relegates when definite propnsib have Tifeen made to the Ei^ptian 
government on the pari of the French Government, 


No. 42. 

sir E. Itorhitj to (he- Marquis of Salisbury*—<{Rcm red March 21, 0*4f> a.m,) 

/\T, \ 

(Telegraphic.) 10 '“ r> 

YOUR telegram No. 22. . . 

j i-Qccivcd Rmne davs ago official biter from the Egyptian Gm ermnoiit mtoiming 
me that thev bud given instruetiniis io thetr Agents Eo ]iay r ihe balance due, amounting 
to 12,300^., to the Dank of England on !ilst March, 


No. 43. 

Sir E- Haring to tlu' Marquis of Sfdifbvry,—(March 22,) 

(No. 88. Conddentiai) „ , „ 10nA 

My Ijord Caere, Mutch 15, 1800. 

‘ T AM not able to report that any definite progress has been made during the 
wr^h in the negotiations in connection with (he conversion of the Egyptian Debt. 
The litter from the eommia&ionere of the Debt* of which a copy was mdosed in my 
desuatoh No. 78 of the 0th instant, has not. yet been sent officially to the Egyptian 
Govcmmeid, as M, le Clicvulier, tbe Frnidi Cmn mi firmer, is _ at ill waiting lor an 
answer from Path to his communication asking for authority to sign- 

If it lie true, as stated in EouteFa telegirems, that the 1 rcndi Cabinet has 

resigned a further delay will probably bo caused. , . J , 

7u the iiii'nuwbilt 1 !, I bear privuldy that M. \\erbrouck has received a telegram 
ttam Paris, stating that the French Government is favourably disposed towards tho 
lar^e nroicct fertile! unification of the whole of the debt* tu which allusion |S made ju 
my di'spnte!, No, 4t> of the lath February, and that ii^truetions in this sense ate now 

on Ibcir way to Count d'Auhigny, A 

M, M'lTbriuiek is n Delgian ivith Freueh Imimccd rnt meet ions, lie is pmOMmy 
interested in the plan, and was, I believe, iu part it all events, its author. 

N this UeiMirt be true- -and it is not improbable —a basis may be found tor hirtlicr 
negotiation, but l innv say that I am personally not inclined to view the proposal with 
favour. There is, l think, more to be said in favour ol meorporatuig the Domains and 

Bairn Loans into the Preference stock. ,... JH T . r - .. 

Another proposal which has been mooted here-at the instigation, ! believe, ot ilia 
French—is that Tigimie Pallia shouMgo to Tar is to negotiate the conversion, I cannot 
sav I much like this proposal. Tigraiic Pasha knows notlim^ of limmcial afTatra, lie 
i$ hnnest and intelligent, but Is slrongly imbued with the exceedingly mud a kcu notion. 
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that the Egyptians arc capable nf governing themselves. He would bo tlaby the 
prospect 1 /evacuation, which would prolMly be held op to liim in T$rh, and might 
use language which would cause ineonronjouee. If he were to go he should certainly 
be accompanied by some one else, probably Mr, Palmer* 

I have, &c. 

(Signed) E. BAEING. 


No, 44. 

Sir E' Baring to the Marquis of Salisbury*—(Received March 31.) 

{Ho. SO.} 

My Lord, Cairo, March 18, 1890. 

I HAVE the Honour to transmit herewith copy of a note which 1 have received 
from Zutfikar Pasha, informing me that orders have been given for the payment into 
the Eank of England on the Slat March next o! a sum of 'l2*fiOQh s being the amount 
due by the Egyptian Government Lo that of Her Majesty for the expenses of the Army 
of Occupation For the year 1SS9-90. 

I have &c* 

(Signed) E. BAKING. 


Inclosure in Ho. 4±. 

Zulfikar Pasha to Sir E, Paring* 

M, le Minis! re, Le Cairo, h 17 Aftrtw^lSOG, 

JLAI rhomieur do vous informer qu*aux tenues d T unc cormnimication quo 
m J adie 3 S 0 mon eolkgue dcs Finances, dcs instructions out etc doimecs par son 
Ddpartement a. t’Agauec du Credit Lyonnais, h I .-nutres, u I.YITH dc verscr, h 31 Mars 
eoumnt. a la Unique d’Angtotcrre, potr compte du Mini$t£ro ties Finances ct m 
crdtlit- du Gouvemement do 5a Majeslf, h sommo do 12 f 500h, represent ant to soldo do 
la taxi 1 decapitation du par le olive me meat Egyptian pour lkimuk 18S9-9U, suivant. 
lo ddail d-aprfe : j — 

£ 

fiton taut do latAXO Piuufic i3B$“0O ■. .. *. WStflOCt 

A dfrluirer— 

^liiD taut din vemumunta lints du Avril mi 31 DtMmbrc, iSSfl .. 

12^00 

Ert reeonmnt Ii vos obligeauts offices, 31. le Minidro, pohr que cettc conimmiica- 
turn boil poriee it la connaissnnee <lu Gouvernemcnt do Sa Mujeste, jo wiiak. &e. 

1 (Sigu6) ZL T LEI KAIL 


No. Jo. 

Sir E. Haring fu the Marquis of SidiubHftj,—(Rccdml March 31.) 


(No. 91.} 

My Lord, Cairo, March 10,1800. 

J I HAVE the honour to transmit copy of a Memorial addrewod by the European 
Colony at Alexandria to M. Ortega, the Dnyen of the Diplomatic Corps, on the 
subject of the new 1’atent Law. "A meeting of the Consuls^eiieral was held to 
consider the question, and, in concert with my colleagues, 1 gave my ns sent to the 
terms of the reply which M, Ortega proposed to return lo the memorialists, and of 
which a copy is melosed herewith. Tour Lordship will see from this Idler that the 
Consule-Cicnernl are unwilling lo take any steps to procure the postponement of the 
putting into execution of the’ haw in question. 1 trust your Lordship will approve the 
action I have taken in the mutter, 

I have. &c. 

(Signed) E, BAKING. 


In closure 1 in Ho. 45. 

Memorial addressed by the European Colony at Alexandria to M. Ortega. 


A M, do Ortega y Moiejon, Agent et ConfluLGditoral d'Espagne* Doyen du Corps 

Diplomatique ait Coire. 

M, le Doyen, 

LBS Colonies Eurnptfenucs on Egypte, au milieu du malaise piafond dent ellea 
souitYont- depuis longtemps, voieut irrft line juste- apprditndun le* mesurcs fiisealee que 
to Gouvemcment Egyptian a dtijn prists on s’appivtt: ri prendre COhtre odes. 

lAifabiisscment de rinip6t suv la propriety biMie ronmivtc a peine :i deux an.?, et 
pfese lounlo merit sur tonics les classes dc 3 a popului ion. 

1! y a quidquea seiiiriinos, la boi sur lcs rmnaic?tjunlLitw er&il. dc mflivclles charges 
qui frappent mm seuk-mont Lous lea habitants th not re vide, piajprscduits ot leva hums, 
mais enuoro le commerce taut d\r.vportal ion que d’iuYiitirtfLlion auque) M ieiposi 1 uu 
droit do denii pour milk sur fa valeur dcs marobaudises exportou impovt^es. 

Le Projet tic Loi sur les patentee est publie et la Loi sur b lint lire est a IVtude ! 

Nous lie irons (jcouperons pas dc volte diTnitov, Nous osous espi'n’or encore quo 
le GoUYCrttemcnt reouleta lui-momu dovant h*s imrcHLVdnienls qubdlo prvsnntc. 

La louvdc charge dont edle givvemit le counnoree, la gene qu'clk imposevrdt 3i 
tons ses mouvomeutii, k:s cliGicultvs ct les oonflUs quo sou appliciition cntraincrait, (in 
fern ion t an instrumonl dc disorganisation, 

Ej (Vail tours, I os droit* duns 3 a Loi sue In municipality, et qui n'etaient pas 
prdvus dans lea concessions faites au G; ir. i-ninurjii figypticn i'-nr la CmifthcncQ dc 
Londres, 3ui doimont tkjti to qu'il pouvah Icgilimeinent demniidei- it une Loi sur to 
timbre. 

Mats pour cc qui eoneeino les patentee, la Loi a ele inisfi en vigueur pour los 
indigene, et to projet qui aUdudnl les ut-tiutgers soluble pirl a el.rc adopts. 

Nous ne voulons pas croire ec[iciidiiuC qn'il soit trop tard pour presenter encore 
unc foia aux Puis^uiecs auxqmdlcH il est !es graves objections qui l fail 

anil re. 

Nous savons que les Puissniices, dans les Convent inns imxquolks out abouli tois 
travfiu x dc la Con fere nee do Lyudres, out iidinis qu'ou priiicipo i) etait equitable que 
les Enropeous fuseent so urn is mix in fines nliurges quo les Eudigf'iics H end accept d 
ainsi qu'il put eLiu ered mi impel, ties [laleides flippant milletilietilUClit IVdmugcr et 
riudigf'iic, 

il JViul eependant reconnaltre qu'au niomenf oil ce priucipe dbiif ndmis, to 
Goiivememenit Egypt!en pavaissnit dar.s uno situation inqakdanto an point do vue 
financier et que le principal buttles Concessions qui lui otaieut a levs faitea btnil dc lui 
order dcs ressourccs nouvdlcs, 


Ces liossouiires lui sonLolles eneorn ndccssalws imjaurd'lmi dans la nienic mesure r 

Il eit dilltoilc pour lui do k prelnidiv, ear sa situnttou linrmeir-w, il'aprcis sos 
prop res budgets so soldo par dcs oxcednils, qui nc lui permetteni plus d'invoquer 
['urgeiuto de sea bosoins. 

Et, column amis le nieiittvmns plus h;is, il n'on est maltieurciiseuieiit pas de 
menu 1 rle hi piqinlntton Eurnjukimc, dont la silunlion s'est empii’d a mesute que to 
Trtjsor nngnrcniait ses n.issrjLLrci: s, 

Xnus jiouEons qu r if y u lh unc question do l ! ait qui mdritc toute 1'attcntion dea 
Bui^anecs, ear if est dc pchioipo quo les imp ids no doivcnl pas peser sur les 
contnbuabSes nu clcliV des besoins do FEtat qui les exige. 

Quant aux enusitUbiitions d’^quitd quo Eou a Tait valoir epptro nous, qu’il nous 
soil, permit de mppckr In situation reollo dcs Euisip&ns ct dos indigenes. 

Nkst-il pas do uofortotti publique, au pc [at dc vuc des iinpftts iU-Lmds., que I'lmpfit 
fonder,, qai cat to prburipal revonu du Gouvcmetueul, ptse sur to l s proprkt^s JSuro- 
pcciviHS nonimo sur cellos dcs indigenes? 

Que to* E'luropdens supportout cgalemcnt la Douano, et quo roctrol peso prinok 
p;iIenicuit sur oux \ t [ u f i h out a soulniir les dtiddiwuuoil| tlc bionfaisaueo, les Uftnittiux, 
les deck's, dont la charge leur inwxubts presque uniqucmcul, et ilout les indigenes 
profitant conmio eux, 

NVst-il pas dc uotovidtc publiquo egalemont quo dans les professions tt les metiers 
oh les Europcens et lea indigenes sold en eonciLmTice, les mdige^ncs, h raison de tour 
maintrc de vivre, et du surcioU dc depeu-^es que les incniivdutento d\ui eliniot sou^ 
Icq itcl ils no sout pas zitis iiupoaent aitx Euroitoens, out uu a vantage conskldrabto sur 
ces den t ieivs ? 

vm t 
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Cola cst &i vrai quo dans bion ties css, et tontes Its Ibis quo rEaropdoa ne trouva 

S as dans imo habiktd supirkuro on duns quolquc autre drcoii&tanoe spdeiale leg moyens 
slutter, k ooiKfurreneo liti dovleut impossible, et qu’il eat obligd do laigsor cutifero- 
meut la place h 1'indigene. 

OYsf. float bien mal npprdcicr les fails et la sit uni ion. rdciproqno des deux popula¬ 
tions quo de repr&enter ks indigenes camme ayant besnin d’etre proteges par Ic regime 
fiscal eont-re lo com mo ice on Viudnstiic des Europdensn 

En reality les deux populations ndonuecs it des habitudes et it deg professions 
diffdrcnto.s se cnmpkkut et sVutrauknt muluelkinent. 

La population indigene est ossnnfu die merit- agvicole, ct die a hdnfiftcid doping 
de longues annves do tout ce qui a iSfcd fait ct depensd dans lus pays, 

Cost u sou profit quo Toxtension des terrains cultivables* la creation do eamtux et 
de ehemiiis do for, out fiiglnuti des snnjmes consMtfrablrs, ei sa situation s’ot 
consldiVrahlemeiit ameliorde depute etrs doraitaes minces, 

CVd h son profit encore quo les iiiCcrets do la EMU 1 Fubliquo out dto dtmimks, 

Et la Loi sur les patentee nc leg ton client prosquo pas. 

Quant aux Europdens qui, par low commerce, servenfc avail E lout d s intermedia ire 
aux indigtiios, 1c oontrcKJoup do presquo iautes ces ameliorations a emitnbud it 
dim inner leurs profits,, ct fiujourd'lmi cVst. sort out. sup eux quo l'impflt des patentee 
arrive it poser. 

II <st certain oil effet quo leg principals categories do paten tables ; Socidtds Mnan- 
ci( s resj bnnquiers 3 assuroute, negndants on gvos, taut pour Importation quo 1 im¬ 
portation, soul presque untqucmcut des Euiopdens, 

CVst done rib 1 lie us'nt. sous pvetexto tiYquitd ct d’dgfllitd, one charge imposed 
pro&que uniquomont aux Euiopeons, et qui les t'rappe dans les professions on eommo 
negotiants ct financier, ite pendent aux indigenes les nliis utiles ct les plus, indispen* 
sables sendees bieu loin dc ks genernu de lour lain: u nv concurrence quckonqite. T-cs 
droits, d 1 ail1ours ] but tout poor cc qui concerns lb petit connncrct, sont cncoro trfes 
dlcvds ct dc nature h nggraver unc situation dojii peniblc. 

A i tm , dos mol i is qi s 3 ava ecu f. a mend J t?s Pn i ssn i u ■ es h cons cut 1 r cos n on vea ux 3 m p6ls, 
lfinij tire dog oinharras financiers du Gouvcmcmctit Egypticu, n'existc plus, 1'nut it 
n’est mdlcmcnt justitld on inib 

Dcvrons-jiotLs croirc eepondant quo lo ounseutcinciit donud cn TSSu no pout plus 
dtro re mis cn question? 

A coup sAr on pc Lit tout :tu moins examiner si 1c moment cst thvoiable ]x>ur 
Papplieation do cos nduvcHcs inesurcs, on si riles dot vent cncoro cirn ajou rimes. 

Or, h cct. dgaM, qui no roi mil la condition 1'ikh use du eonnucroe European cn 

figypte ? ... 

Depute plusteufS antides, tout doeroli p ct la gfine dcvioiit de jour on jour plus 
general.' cf plus i^iiibk. Cost eo quo les ilccbrations pr6c4ttentea des diyerscs 
Chambiv-j de CommcrOft d^Alexaudric out di5j:\ plus d’uric ibis signal^ it ruttcntion do 
kurs Oouvcruemcnts. 

Qu‘il nous soil pE iniis mijaiudbnu d’eu montrer unc proiivc palpable, ct qui cst de 
nature it inspire? U‘s plus trktes re Ilex ions. 

l,v< stat iiitlqucs df i la Donane qui pen vent fairfi suivre d’unc uianit>ro exsute 
lc mouvement du commerce, nceusaicnl cm 1 &SS unc dimiautlon dc 11,000,060 fr + sur 
les importations I'clativement it 1^87. 

lit on IS^O idles accusant unc non voile diminution de 19,000,000 fr* sur 18^8 1 
11 ,sl nntoi^B cependant niu: les ewduallon-: lIc In Douane, peut-elrc it cause mpnie 
de ccttc diminution, sout majurers d'annee vn ttinn^e; dc tcllo studo qiie cctte dimiiui* 
tirni do SOjOOOjOOO fr. est on renlltd licnucoup plus eonsiddrahle. 

K’est-ce pas lit J'iudice d'nne situation eritique, d ! un danger sctleux ? 

Et e’est ec moment que l'on ehoteimit pur flapper k commeroe d f un troiskme 
ini pot, ajires reux de la propviete btUb et (le III municipality? 

Nous ue pouvons le croire, et si In droit de patcute doit mi jour ttre iniposd aux 
EuropiSens, e'ost dans uu momoEt plus piwp'Av, lorsquu la population aera ikth 
ImhiUidc mix deux impOts nouvettux donl e>lle cst frappee, que run pourra cssayer de 
lui fairo supporter ettcorc cettc nonvello charge. 

Xmis arons trap de confiaiicc dans la prudente sollitiludc de nos Gouvcmo- 
ments pour no pas esperer qu'ils aui-ont eg aid aux observations que nous vonorm leur 
soumottro, 

Agrecz, &e. 

Atexundrie, h 28 FfarUr, 1&90. 


luolosure -2 in No* 4B, 

Reply to Memorialists. 

MefSioiiijs, . Le (kite i le 17 Jfe, 1890. 

duGorpa qM tou * TOutn "» transmeto « 

C'>mu]c i\ la suite d T im A'hangc d’i tides sur to eontemi do ce Memo ire, iU iSt6 
rccomui quo lo ^ouvernemeut %yptieu o?t deja umx6 do ..nr dca Pni^imees 

les plus d uc parait pas pos$iblb ou Goip mioniatiqmj de lairo unc 

dtembo dans k sens mdiqud dans ce document, 4 

Toutefois, la majority do mug colkgucs fi.o sont entendus pour rccommauder 
an Gonverneuiriu. Egyptieii quo le piudiiit dc 1'impAt- iks patltntes soil rdrtktd* 
uan^ r;i lirmte du possible, a dos travaux do voiric et d^asStiiui^sement viilsjjj, 

Youilles, 8t>c. 

0. DE OPTED A Y MOBEJOX. 


No. 46* 

Sir E' Haring to the Mttrquh of Sttli&ury,—{Recked March 31.) 

(No* 96. ConffieiiEial.} 

My lord, _ Cairn, March 22 1 1800. 

, ^ H'ee.utj addressed to your .Lordship several despatches oil t.3t- subieet 

oL Dio conversion of a portion of the Egj ptbn Debt I have not, bower, up to’15m 
presimt ■( ,| i f, » t " t'lvd very I inly into the nieiits or demorits of tlie various proposals 
\uikii ii.'uc byesi put forward ^ sieitlier, iinked, did X examine those proposal very 
attentively,^vitU a view to forming m personal opinion upon tlsoin, lor, in vimvof the 
genoiAlattiiLude of tlie 1 reiieh D overrun biit, I was somewhat sceptical about t ho 
feasibility of ens lying out any of the projects wiueti have rceeutly formed the subject 
of discussion* 

Sowial cu'cumstffliti.us —not ably, the (jhangc of the Froiieh Miiusiry—have, 
however, recently occurred, from which it. would appear that the conversion nogo- 
tiaiin;^ may possibly be resumed with some prospect of success. I. need not, in the 
present despatch, eider very fully into detail, neither need i state at length the 
arguments for and against the various proposals which have been put Forward, These 
can be statca by Mr. Palmer, who will probably visii Paris soon, and will subsequently 
go to Loudon, Ent if util be desirable Hint I should state brially wlmt is the general 
nature of the arrangcmenL wldob appears to tind favour with the Pencil Guveiaimoat, 
and win eh Mr. I’almei and Tigrano Pasha will endeavour to negotiate, I do nut 
doubt that, in the eontsc of the negotiation^ it good many changes will take 
place. 

I should, tsi the firsf plaeu, ohaervo that, cdtho,ugh 1 have had frequent conversation# 
with Mr. Palmer on this subject, I have had no communication with Count d’Auhigny 
alxml it. If is hilly Lihili/L-slood J.bat the Ercuch Government is negotiating with the 
Egyptian, and not w Elh the Luglteh, Lovernmcnl. Count d'Aubigny gives very stron^ 
assurances thm the French Government h prepared to treat the matter on its himnoial 
mcrllSj bi the ('x-dijRion of nil yo Hal cm l item of it political dmraoter, and tho information 
I have been able to gatlior from several souneea leads one to believe that ilite view is 
correct. I do not doubt that, under 1 best cireutustancca, J lor Majesty's Government will 
he prepared to consent to any arrangement winch, without infringing the legal rights of 
the bondholders, w 311 be advantageous to Egyptian i ut crusts. For the moment i t won id 
appear advisable to let tlio nugoUations ho conducted between Fnmce and Egypt. I 
would, however, note oho point of hciqc diplomatic importance, It cannot bo donStcd 
that one of the reasons which nocoimk for the changed attitude of the French Govern¬ 
ment is thal they tiavQ become at last convinced tbnt, ,. b > r ruMsling Ibc conversion, ilicy 
wore rendering tlieinsdvcs extremely unpopular in Egypt. This view \m, I believe, 
been strongly pressed upon Hie authorities in Paris by several leading Frenchman 
resident in Egypt. In any advice I have tendered on this subject \ have been a good 
deal influenced by Elio consideration that it was undesirable to raise any nnnecissaiT 
objections to proposals emanating from, or encouraged by, tin? French/ lYe must bo 
careful not to run any risk of the positions being reversed, that is to nay, wo must not 
allow' it lo be said or thought that the French Government were prepared uj accept nu 









arrangement beneficial to Egypt, but that it fell to the ground owing to the obstacles 
raised by any British authority. 

The mam lines of the Trench proposal arc set. forth in inelosuro 2 to my despatch 
No 19 of the loth February, 1SOO. Instead of a simple conversion of Preference 
stool: with a reduction of the rate oF interest from 5 per cent-, to 4 per cent,, it is 
proposed to do away with the Preference stock altogether and to convert that stock, 
the 44 per Cent, stock, the Domains and the DnVm Lnaiis into Unified Debt 

1 whs at first somewhat unfavourably disposed to this project. 

[ dotihl if it wi) 1 bo popular in England, where, it is said, the Preference slock is 
principally held. 

In some respects it rattier to the advantage of the Egyptian Government to 
maintain a Preference stork. By its abolition they may not improbably limit their 
market. 

A. good many bond fitk investors will hoy the Preference stock who will refrain 
from buying Unified, I ermirnt say that, for my own part. J think the. Preference 
would bo of any real value in the event of a financial npsctj and, indeed, when in 
1&B4 the interest on the Egyptian Debt was temporarily tod need, no dilTcretu’o was 
made between PrefcnSaticc and Unified- TI 10 public, however, seem to attach some 
value to the Preference. 

Then, again, if a Trefercmv 4 per Cent. * f Uk were preserved, conversion at some 
future time tfe.S) per cent, would he tacilit&ted. 

Lastly, aUUt ugh the economy in the way of interest will he greater hy converting 
into limited, the increase of capital to the debt will also be Renter, 

Ido not, however, pretend that these arguments are very strong, or that they 
counter-ha lance the arguments on the other side of the question. 

Turning Io these count)u'-argmuoids it is to he observed that it will he very much 
easier to get the Trench Gnvcruttt eui to accept, the ennverfion into Unified than it 
would he to get them to accept the conversion into Pro fore nee. 

In the first place, Trench vanity will bo tint 1 , -red by the adoption of a scheme of 
which the authorship is Trench. 

In the second place, the result of the adoption of the scheme would almost 
certainly bo to send up the price of Uni lied. and this stock is largely held in Trance. 

hnheihird place, if the scheme wore b> a considerable extent, financed in Paris, 
it is to he presumed that a good dell of money in the ifUy of commission would go into 
the pockets of Lite Tunis bankers. 

These reasons are sufilelent to explain why the Trench Government view’s the 
proposal with favour, 

There is, however* another reason of a more soli 1 financial ehoraet r which has 
gone far to convince me llmt art I hr whole, conversion inlo Uni (Tied is Ln ho preferred 
to eouversiem into Preference. A Preference stock would certainly have to be issued 
below par, prehnbly nt 07 or nl most at 08. Ou the ether luma, hy reason of the 
preference, it ought to he issued at several points above Unified. But with Unified at 
95, there is not sufficient margin to rouble Hie Egyptian Government to take full 
advantage of its Improved credit in the issue of n 4 per Cent. Trefcreuee stock. In 
fapt, it" fitly Preference stock is issued at present, it ought to hear interest at the rate 
of 0! per oeiiL fi would appeal', however, that the issue of a 2U. per Cent, stock at 
present would meet with a good deal of opposition, and it is open io the objection that 
it would involve a considerable increase in the capita! of the debt. 

Tor these reasons I have been led, after a great deal of doubt, to the conclusion 
that, on Iho whole, conversion into Uni lied is the beat plan to adopt. 

It is proposed to include the *14 per Cent. Loan and (he new knur of 1,750,000k In 
the operation. To Ibis there can, of course, ho no objection. It was pari oi the 
original programme. 

I see, also, no objection whatever to including the Domains Loan m lire Conversion. 
Tut some special observations mo necessary us to the terms under which it should lie 
included. 

The Egyptian Government has for years past been endeavouring to m\ the 
Domains properties, They have been so far successful that the outstanding capital of 
the Domains Loans lias now been reduced to 5,173,000/. It E*, however, a notorious 
fact that the hinds me not worth 5,173,000b Unless some reduction in the suUtiig- 
priees can he made, years must elapse before the loan c- i-xtingukhni anil the property 
distributed* The Egvpticm Government, thereUre, wishes to fix Ihc selling-price 
of the Domnins properly at 4,500,000/. The detailed list of price* ( (i Caliier ties 
Charge ■- 1J ) would, of course, have to be revised. TYit h Lids redact ion it is thought that 
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the whole of Ihc Laud will probably be sold within a few years. The result of this 
opcT ; Llion would, of course, he to add about 7GQ,OOOL—at an atuuial charge of about 
30/J00L—lx> the permanent debt of Egypt* But it would be well worth (he while of 

this sacrifice. Not only would the redistribution 
ot this large State property confer a great benefit on the people of Egypt, but the 
Egypliuu treasury would save money, fur they would be relieved ofl.be charge 
ot lmkmg good the deficit on the Domains Loan, which un to the present time has 
been heavy. * 1 

. _ Ttie crt5fJ Bic Daira Loan is somewhat more dLflicuU. The Trench Government 
, understand, prepared to include the D&'iin in the conversion pruned! on (he 
basis of redemption at SO. The Egyptian authorities are verv strongly of opinion 
that lIli-s is an essential part of Ihc scheme, and I Lhl.uk they arc’right, ' * 

The majority of the Egyptian Law Officer* have already give iU heir ■ niifi . . that 
the Daira ljonds oim lie paid oil at SO, il 6 lie lauds are sold (see my despatch Xo. 22 
of the 18th January, 1890). The present proposal is, bowfever, to p:u- off at 80 
without soiling the lands; M, Rocea Serre is, I understand, of opinion that this course 
involves no breach of feil.U to the bondholders. Mr. Money, who was the first Out roller 
of the Daira, and is intimately acquainted with the subject, hut informed me that he 
|bares this opinion, I shall not ML to forward to your Lordship a copy of M. Rocca 
Berm's and Mr. Money’s written ■ pinions when 1 receive them. Thev arc. T believe 
in course of preparation. * 

The in closed Memorandum (A), prepared hy Mr. Palmer, shows the financial 
results 01 this project. 

It will lie swu that, il the price of issue be taken at 01 an annual economy of 
220,000k would l)i' effected. The increase <0 the debt would amount ^2,520,006/. 

new loan 


D is, however, to ha remembered that of this sum 1 ,793,000/. represents the 
for irrigation and other purposes. The red increase hy reason of the t 
Operations would, therefore, only he 731,001)/, 


conversion 


It cannot be doubted that ibis arrangement would beau extremely ad van fie-Hums 
one to the Egyptian Government., 

^i«; Palmer is of opinion t! tad, if it be decided that the Daira cannot lie paid off 
at 80, it will lie necessary to revert fu I ho p reprisal ifj maintain a 1 per Cent. 
Ti'cforeuee stuck, otherwise the increase of capital will he excessive. In the inclosed 
Memorandum (II) the fiimneml diked of till® nhmiattvo profiorml is worked mi Your 
Lonbliip will observe that if the price of issue he taken at 1)7, the annual economy 
would be 215,000/,, and Mint flic increase of capital would amount to 2,770,000/., of 
which 1,793,00.0/, would he on account of the new loan. 

It is clear that this combination is not so favourable to the Egyptian Government 
as that which i discussed previously. 

Is turn to an other point. I have already mentioned Mint if a general conversion 
into Unified took place and if Ike price of issue was fixed at fit, an annual economy 
of 220,000/. would he effected. Of this amount lOO.OiiOf. a-ycar would be swallowed 
up to meet the expenses consequent upon the aboUthii of the corvee, leaving an 
unappropriated balance of 79,000/. n-ycar, or, if we allow something for tlw expenses 
of issue, let us say, in round figures, 70,000/. a-year. 

The question now arise® as to wliat is In be done with this money. 

In order to explain the views entertained by Mr. Palmer and myself on this 
subject, I must remind your Lordship that hy the Lmdcm ConventionV 1883 the 
Egyptian administrative expenditure is fixed at a certain figure, IF, after paying the 
debt charges, and providing for the administrative expenditure as fixed’ by the 
Convention, any surplus is available, it jbea, bnlf to the I'igvpthui Guvcrmnem and 
half to Lhcj Itflsorvo Fund. 


Tiie consequence of this very clumsy system of emforcing economy U that for 
every sovereign the Egyjptiau Government expend above the limit fixed they must 
mire a revenue oF 1 ivo sovereigns, lam very strongly of opinion that the moment tns 
arrived when a restriction of Lids sorfi which hauijiers both the finaiichd and general 
Adminisiration at every turn, may with perfect safety bo removed. It is, therefore, 
proposed to pay n fixed sum of 100,000/. n^ycar info the lteservo Fund. 'Whesi the 
lteseiwo Tuiid has attained the figure of 2,000,000/., a permanent sinking fund of 
180,000/. will lie available, viE. t the sum of 100,000/., whick 1 Jrnvc named above, and 
80,000/. a-y car being the ml ores L on t ha 2,000,000/. E n i*es ted in tho Eeserv e F un 1, Any 
surplus acmiing after the payment uf interest un the debt, and the fixed diargc of 
100,000 a-year cm account at tlic sinking fund, would be entirely at Use disposal of the 
Egyptian Government. If, as seems probable, ifi 1 . Palmer goes to Louden, he will bo 
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abk to state more fully the arguments in favour of this plan- I will only here say 
that it would have the very great advantage of giving some freedom of action to the 
Egyptian Government both in connection with their expenditure and the relief of 
taxation. It would also permanently settle and greatly simplify the financial relations 
between the Egyptian Government and the Commissioners of the Debt, 

1( is, however., not improbable that- the French will take exception to this proposal. 
Fliey will readily agree to a proposal to increase the military expenditure of the 
Egyptian Government,, and will probably propose that the limit of expenditure fixed 
by the London Convention should be increased by fcho amount by winch the military 
budget would be augmented. I have no objection to an increase of military expendi¬ 
ture on its own merits, 1 believe that, in view of the present position of affairs in the 
Soudan, such an Increase will before long become both necessary and desirable. The 
French proposal* might be accepted if nothing better can be obtained, but. the plan to 
which T have alluded above is very greatly to be preferred. 

1 have the honour lo inclose a draft Decree prepared by Mr- Palmer giving 
effect to the measures which I have discussed above* I should observe that it has 
not as yet been seen by any French authority, Tire prelgit position of affair* is 
that Count d’Aubigpy bus telegraphed to Paris to ask if the present Ministry confinn 
the i nst met Eons about conversion which he received from the late Ministry. Should 
the reply be in the affirmative,, it is proposed that Tigr-anc Pasha and Mr. Palmer 
should start, for Paris at once. I verdure to suggest that a copy of this despatch 
should sent with as til tty delay ns possible to Her Majesty’s Ambassador at Paris. 

The general financial effect of the measures now proposed would be somewhat as 
follows I— 

The Egyptian avenue may be taken at 9,059, OGOL, and the expenditure at 
0*500,000/., thus leaving a surplus of 150,000/. 

If the conversion into Unified were effected under the additions I have discusstul 
above, an economy ef t say, 220*0001, a-year, would he effected. The expenditure! 
would thus be reduced from 9* 50(1+000/. to 0,280*000;,, and the available surplus would 
be increased from 15Q*QoQ/. to 370,000/. 

Of this amount 100,000/. would be required for the abolition of the corvee. A 
further sum of 109*000/. wen Id be devoted lo sinking fund* It is proposed to devote 
50,000/. to military expaEMUtii^c, The tot ft=1 of these three figures is 300*000/. 

The expenditure would, therefore, amount in all to (9,280*000/+ + 300,000/,) 
9*580,000/. 

A surplus of (0*07)0,000/. - 9,580*000/.) 70,000/. would remain. As the revenue 
estimate have been framed with great moderation* it is probable tlmt this surplus 
would be exceeded. 

This arrangement would place Egyptian finance on a very solid basis. 

I may mention to your Lordship, as regards the probable price of issue of the 
new Egyptian stock, that one of the reasons which enabled the Egyptian Government 
lost year to obtain what were then considered very favourable terms for the conver¬ 
sion, was that Messrs, Warscliauer, who represented an important German group, 
competed with Messrs, Rothschild. I am given to understand, however, that 
Messrs. Rothschild have now coitudn some arrangement with Messrs. Wiirschnuer under 
which, should any proposal for conversion be made during the current, year, the latter 
firm will not compete with Messrs, Rnihrehild. I do not* however, attach much 
importance to this point, for in so largo an operation as the eenvcitoiQiL of nearly 
foriy millions there is, practically sneaking, not much room for competition. It is 
probable that it can only be carried out successfully bv a combination representing 
the leading firms In London* Paris* and Berlin - 

I have, &c, 

(Signed) E. BARING. 


Inclosurc 1 in No- 16. 


MemormdutiL 


\tIE present interest charged on the Privileged, the Domains and Dalira, and 
per Cent. Loans amounts to 1,86:!,035/. per annum, thus;— 


t'rl vil^f d - 

t)fimciirni 

Duln 

I?, f, r f'i-tit. 


£ 

I.IH.bw 
27I ,£S£ 
543+480 
1^3,1333 


The interest charge, if these loans wore converted into a I- for Conk stock 
(DaTrn being converted at SO per cent.)* including interest of the now ban of 
1*701*900/. (.£ E. 1,750,000) would be os follows 

£ £ 

At , + -- .. 1,651,750, giving jin annunl ctononjj of 211*000 

Altui ■ ■ .* .. MH17S „ „ th 229,000 

At 05 1+G1&/J77 +, +. 210*000 

The present capital of these loans amounts to :— 

£ 

Privileged,« + + .+ ,* .. .* £^296,890 

Uccofliiu . *. .* .* .„ 5,175,000 

IMre ** .. ** M ,. . - ♦, 0,587,one 

4^ |KKr Cent. ,. ,* ». *, .* £.268,900 

Total .. „ ,+ - + .+ + . 56.323,700 

The amount of the new capital, Including the new loan (Ea'ira being converted at 
SO per cent,), would be ;—■ 

£ £ 

At 93 - + . * 'll,203+720, siring an incieflst) of finpiiat of 

At 91 ++ „* 40*054,467 „ „ „ 2+S20.0OO 

At 05 .+ w i0*42L^O „ „ „ £ T ooy,ooo 


Inclosurc 2 in No-16, 


Memorandum* 


The present interest charge on the Privileged* the Domains ;md \\ per Cent* 
Loans* amounts to 1,519+455/, per annum, as follows; — 

£ 


Privileged ,, +, -+ * - .. 1,111,610 

Dflitmlbi .. .* ., ** ., ,. „ 271/282 

4|prcGcnt *. ,, -. .. .. -* 135,535 


Th© interest charge, if these loans were converted into a 4 per Cent, stock, 
including interest of the new lean of 1,794,900/. {£ E. 1,750,000) would be as 
follows:— 

£ £ 

At 66 -,* *. 1,027,750, giving an irnaual cfifCinciniy of 192.000 

Al06 ., ** + . Ml3+000 ,+ ++ +, ' 206+503 

At 97 .. 1+309,352 „ „ ,, 219,100 


The present capital of tires© loans amounts to— 

Privileged „ + , + . .+ .* *+ 29+296,000 

Domnins +, ,+ .. <» ** .. .. 5,175,00© 

4j per Cent. ,, ,, ., . £,260,900 

TolaL *+ .+ ,. ,* 29,738+700 


The amount of the new capital, including the new loan* would be:— 

£ £ 

AL 96 *■ , ■ 33.193,260. giving uft iucreuac of dupitol of 3,4 6-3,511© 

At 96 .. 32.847,,490 +, „ 3,100,00© 

At 97 ,, S£,505,86G .. „ , f £.770,100 


Ineloaure 3 in No, 46, 

Projet de Bfcrat. 

NOUS* Khddive d'figypto* 

Vu la Loi do Liquidation du 17 Juillct* 1880; 

Vu ncs Ikcrets ucs 27 iTuillot* 1885, ct 30 Avril, 1888 ; 

Vu lo Decret du 20 Octobrc, 1878; 

Vu In Convention du 31 Octobre, 1878, et la Convention Additionneile du 
14 Avril, 1880, intorvenues eutre le Gouvernemcnt Egyptien et Mil. N. M. do 
Rothschild and Suns dr Lmuhvs, H MM. de Rothschild* l^rires, de Paris; 

Consid^mnt quo 1'Allcuiagne* rAutrichc-lIcmgrie+ hi France, h Grande-Brctaguo* 


!r 







r \ 


TCi 

i 1 Italic, ct la Damir, ont tfaefarf quellca acoeptaient lo present Ddcret ct qu’clles so 
sunt ongagdcs it lc porter collcetlvomeut .it la connaksancc dcs nutres Puissances qui out 
prife part ft Ifafablisscraent dcs Tributmux Mixtcs on /igyptcj et h les invitor k j 
adherer; 

Sur la proposition do notre Mmistre dcs Finances ct lkvfa conforms do nofcre 
Con-soil dcs Mimstres ; 

Avons jfcretf et dfcrftons i 

Article 1”, Notre Ministrc des Finances oat autorisd ft dmettro dcs tit res do la 
Bette Uniiiee 4 pour Cent jouiasance du ISOQ, jusqu’il concurrence de la 

somme ndcessalro:— 

1 T Pour convcrtir ou rembourscr on t?sp£ce§; ct au 'pair les tit-res actuetfamcnt on 
circulation do hi Dot to Privilfgide 5 pour Cent ct de l’Emprunt Domanial IS pour 
Cent; 

2. Pour convert I r on rombourser cn ©apices, au .faux tie 80 pour cent, lea til res 
actuelfamcat ™ circulation do PEiuprunt de la Diurn San id i j 

3, Pour rembourser on espfaes et au pair les litres aetfa;13emcnt cn circulation 
de FEmprunt pom 1 Cent finis cn yertu do noire Dec ret. du 30 Avrtl, 1888; 

4 Pour prouuirti unc sommo effective de G Eh 1 } 7 jO ? O 00 ct In sum me ndeessmte 
pour eovivrir les frnis tics operations ei-dcssus. 

Ait. 2. Sent affectfrs an service, par la Caisse do la Dotto PubliqttO; dcs litres fmis 
on vertu du present Bdci^jt, conjoint e merit an service -!cs litres dfjh eri circulation :— 

1. Les revchus dfjh affect £& a la Dette Uni fide pa r 1’Article Si tltr la Loi dc 
Liquidation (tu 10 Tu illet^ 1889, aitisi quo les revenue ucls dcs Oiemins de Per* 
Tdfagraphcs, et Port dAAlcxandrfa, afferhb K la Dctte FriYilfgifo; 

2. Les re venus dcs Domain*? s do PE tat ct de la Daira Banish, a pres deduction dcs 
impMs ct dcs ddpenses dfant rotten ct Sexploitation. 

I/aimuite acUieUcmcnf seme pour les litres de la Da'im Khassa ct qui sera 
verstfo a la Caisas fie In Petti? Publique par untie Ministry des PlnaueeSj con for moment 
au dcuxifmc pmugrflplm de 1 ] Article G'l de la Loi de Liquidation. 

3. Lammilr dc £ E. 130*000 nITectfe au service de I'Emprunt 1A pour Cent, qui 
eont inn era h ft re versdc imr notfa 'Min is {re ties Finances u la Caisec do la Dette 
Publiqm? dans los conditions p revues 1 l ]'Article 5 de notro Ddcret du 30 Avril, 1888, 

Art. 3. .Sunt mamtenucs toutes les dispositions dcs Conventions, Lob, ct Ducrets 
sctuclfamcid cn vigueur et non, emit mire* a cello clu pm-tmt- l facret, concern ant les 
Adminisl rations speckles dcs Chen iin> de Fur, Telegraphs, el Port (V Afaxnndrie, dcs 
Domalncs de l 1 Kiat, et ile la lhilra Sajaicli. 

Art, 4, Le produit des ventes ou alienation^ des prop lie tea dcs Poinnmofi tie VtStoA 
et do la lhi'ini Sanieb, sen exelusivcmcnt ulVeetce u Luuortissemcut de la Delta 
Uniffe. 

I.a vnlcur totale dcs preprletes dc in Danm Sanich est arretdo a :C E, 0,500,0€0; la 
valour totale des prop rifles des Doimiincs do 1’lUat o»t arrelfo it G l-h 4,500,000, 

Le Cubic? di.^ Clmrges Ox aid les prix paracilaii^s de elmcune des dites propnftfa 
Kom ftabli d'ncoord avee uoire Geuveriiemcut et los deux Adminiftti'atioas rcspcctivcs, 
eur la base et dams les limit 1 3 des valours tot a les arret ees eoinniu ci-dossus, 

Les Admiuist rations des Domain os do VEtat ou tie la Daira Sauiob, scion Its cm, no 
poiirront sous aueun pi^texfa se refuser u la voile ou 1'alienation des dites propriftes, 
nux pt'ix fixfs pur lo Culiier dos Cbargcs.* 

Aid, 0, 11 flora aocordf aux jpbrtf ttrs do litres do la Dette Privilfgidc 5 pour Cent, 
des Emprvmta Domanial cl Daira Sjuucfc, un tidbit qui nc |K>umi tiro mcmulro do sept 
jours, pour dommidei 1 la conversion do lems litres cii titrea do la Dette Duiflfo 
4 pour Cent 

La conversion sem effect u£e sans tmk pour los per tom’s, qui so rout tonus dc faire 
lc dfpfl de hmi%s i iIres nux endroits qui sonont dosigufs ii oet Olfot. 

Art. 0. Les ilfpositflires lfgflux ou contractue!s do litivs do la Dolte Privildgifc 
B pour Cent, do l'Lmiu unt 'Domanial, el do la Daiia Sauitb, soul nutorisds \x olfocluer 
hi con version tie ecs litres don t les propriftnircs no lour aumient pas fait ciumaltrc, 
cinq jours nu moius avant 1'expiration du dchii ci-dcssus mentionnf, qulls op tout pour 
le remboursemouL 

Art. 7. Ia's titles do la Dette Prlvildgide 5 pour Cent rfser^fis pnur assurer le 
rdglement dcs dot los do hi Liquidation so rent oonviiris, par les xaina dc III Caissc dc la 
Dette Puliliquc, confomcment nux disposilious du pim-vid Dit?rut j les sunimi-s payees 

* I havi* gri'^l lIi u I ‘I -* a* lu pm w is-Jinw pf ttiii ctaunc. It u, ill verj ^rob;iMy tif itmiA out later-— 
E Bjlbisu 
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en CTptaw i\ litre An soultc e*il y » lieu, scront. nlac&s par la Caissc de lo Octto 
.1 ubliquc an pwdit do la liquidation. 

Ij39 aommos stipuldes payables on tifi-cs, aux tormes do rArtiolo G9 du la Loi de 
Liquidation, sotohI pnvnldes cu litres de la Dette L'iitftfc 1 pour Cent au pair 
I „ AH \^ ?° la Mu ' 5 pour Cent,def Emprimt Domanial et d© 

_ a . pW’fauiis u’autfout pan deni and d la eon version dans les formes 

©t delais preficmfa, ainsi quo tons los titles dc PErnpruiit 4^ pour Cent, scront appel^a 

rastmieurenjent au 1890, it dm dates am acront 

nxfes lutsnourcineuL 

Lo ronihriuj'soiijcnt iTOiiprenflra lo pmcmnnt ou cspf(‘cs 1 taut du capital nominal 
quo dos nsifrfts counts jusqidau jout 1 jlxd pmir lc nisifaursenioiii 

Art. 0. La ramne effective dt; c E. 1,750,000 nrdrile k I'Article 1- du prisent. 
Dto-et, sera versfc lc 15 Indict, 1800, h la Caissc dc la Dette Piddiquo, ct sera sdleetfo 
aux charges suiyantea 


Travunc d'liTi^Ltito ,, ,* .. „ .. „ , l^V&OU 

hutltnl Jujt Mrifiqg lt ,, ti n4 G0&.00& 

Lea sommes omploydes pour lcchange des> pensions ^rout vofades dircotcmcut par 
fa Gaisso do la Dette Fubliquc aux divers ayanta droit, sui* mandats dfiivrfs par uotre 
Miiiisti'c dcs b inancjs; les ^omiuca skstinfus aux tm aux d'irrigatiou Icroat l’omiscs 
par Laisso do la Dette Publique & noire Minisfare dcs Finances au lur ct fl ruesure 
dc ses besoins. 


AH. 19. Les Gommksaires de la Caissc dc la Dette Dahliquo nous adrcs^cront, 
aprf:s I craploi total dc la ditn sonnne de £ E. 1,750,000, uu Happort ffablissaut cct 
emploi tl apraf les justifications qui leur scront pnaluitos, 

Co If a p port sura public au *' Journal OllieieL” 

Art. 11. La Caissc do la Detfa Publique prflftvem cliaque aunfe, stir Ics i even us 
affect la mm snrmnL'dc.£ li 100,900, quisern vorstkau foudjj do i^fserve dans Jo cas oil lo 
capital du flit tuiids du rfscryc Uxo :i .£ Ih 2^00,000n Vxistc^ait }>asdansson iutfgralitf; 
dans li' cus e^utrairoj la dite semime smnudte sera employee ft I'anmrtis^cmcnt dc 
rEmprunt (Want! 3 pour Cent, 

Art. 1.2. Sent ahrogfes les dispositions do not-n Docrot dcs 27 Jiullob 1885, 
2tf Jftnvicrj ut 2 April L888, couccrnant fa Mmitc iixfn pour les {fapenses adminfskativos. 

8(>ut Ggaloinoul ahmgees hrs dispositions contouucs notamiucnt aux Articles 
17, 18, id. 29 dc noire Dfcrcl du 27 Juillrt, 18.S5, concemant letalilim’incut dcs 
OXOcden ts. 

Scm dor4navant considfrfe oomme exc4dont f la difffrenco outre fa totality des 
revenue jilleetds ct noJt-tiffotstfs et la totalitf des cldpeuses ailcctfC 3 ct notwiEkofaCK 
effectives ilc Innnfc. 


Get oxc&hmt appar^udm ft notro Gfauvcmcmunt, 

/^ V 1‘ l'h ^ Un Dferct ultfrieur, faudu sut lit proposition de noire Conseil des 
Minisfi-e-s, iudiqucra :—■ 

Les dates h parti r des quel les les inidrflfi cesfloront do courir sur fas litres dc k 
Detfa Pnvilfgifc 6 pour Cent, do TEmpi-imt M pour Cent, do VEmprunt DoniamaL et 
dc 1 Enipmnt Daira tfanidi, 

I* 1 - m<, de d'dtftlilisfjenu’itE di*s comptes d’intirifits ct fa mode do versenteni dcs 
into rt 1 fa nlfdrcufa it I'minfo financifro on emirs; 

Lis, dates, ddlais, et fautoa turnudites Boil- pour la convorsionj soit poiLr lo 

remboursemeut; 

Les soultes a payer sil y a lion aux portcurs do tifrea uouvcrtU; 

Ijc mtMle d'annulnlion fvciitucllc dca litres; 

fa:s dfInis de prescription applicable^ nux litres qui nauront ftf prfaentfs ni b k 
oonveision ni ;tu rcmbom-st^incnt; 

Les priYj. conditions, ct dates dcs omissions; 

Et, cn gonfml, fa mode d’cxdoultou do toutes Ics opfmtiona viafics par fa pi^ent 
Ifacrct. 


Art. 14. lyes dispositions du deuxfamo nUn&i de rArticfa l <r do notio D^orct du 
32 Juin p lHSdj nux tenues ilcsqnellos il pout, dans cortaiiB ots, Mro sursis pro- 
visoircmcul au p^enumt dcs litres <JU coupons dc k Dette Egypticnuc, sont et. 
demeurent abrogfes, 

Art. 15. Sent formcllcment nmititenuc.s toutes les disposition* dcs Lois et Difarcfa 
en vigucair, on taut qu'cljcs no sent pas oootrauvs an present Dfcrot. 

Art, 19. Nolro Ministiu dos Fimuoca eat charge dc Doxdcutfan du present Ddoret. 
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No. 47, 


Sir E, Baring to the Marquis of 8aU$bnry^(Recriml March 31.) 

(No, 101.) v J 

My Lord, Cairo March 23 1890, 

I HAVE the honour to transmit herewith a Report, published by the Commit 
stonerw oi tiits Public Debt in the “Journal Officio!” of yesterday, inspecting the 
progress of the redemption of the Guaranteed 3 per Cent. Loan, 

I have, &c. 

(Signed) 13, BARING. 


Inclosure in No, 47* 

Eztractfrom the “Journal Qjjitid ” of March 22 f 1830 


Caisse DU 1 A Eette Pubdiqtje* 


par Itachuts do FEmprunt Gartmft 3 pour O'nt. 
Semestrialitd du 1" Mars* 1800, 


fowls (Tjtptieqbht ij FA>fWr{itit77it!\t. 

1, SoUe Ji spoil!)to du stftncjftre pr&j&dcinL , „ ,, ,. 

2, Rotation du l^ilniti, 2cji$3J, ion, 

3, Coupons bur 20.SG0/. emjIi ete-B pa.t inilicipsiiLQn, SOVt to*. 


£ E, is, 

*, 6! 0QS 

.* 20,311! 662 

«. 299 812 


Empbri iht Bondt, 

Achat c1fcclu6 (?n Jutivicr cl Fivrior ilc 20,408/. nominal nyarvt coutL Imia 
compris. 30,813/. 18.i. E)(i* *, ,, ,, 


%O t m 4S3 
3 $,-m ?&q 


Soldo tlaspDniljle ,, ,, *. . * *, 390 -693 


Par suite (L* cel Brawl bwmcnl. 3o capita! -le PEinnrunt Gamutl 3 mw Cant, nuL utnit nu l" Mum, 1890. 
■dc 9,1] 1,100'/. se injuvc rt-duit A y,(lQf),GQfi/. 

kn ilemL-iumnLt-6 fixt dc IS 7, Sect/. tlu |* r Septoiabn. 1 , 139-li, ec dicetnp^scrii comme nuiit— 

i£ 

DullLtiiQtt d'ihttrita 4I .* ti 130,352 

DoiUiutH] dhiuortiisemeat ♦. .. «, ,„ 1+ 21,1*11 

* Deduction finite tie 307/. I (Jin., tiiontuni du coujwn du l‘ : Mdh, aeqais u la Qiissc ifur kn three adietci ca 
Junior et 1 -crsier, Lc prix d’acliut correspond un ccurs do liiU, 

Le$ Com m i ssaires*l>ii h ccte u rs t 

(Slgnd) G. LE CHEVALIER. 

A. MONEY, 

CL B* MOllANA. 

Primee E. MOGUOUSI. 
Baron RI0HTILOKEN* 
Comte ZALTJSEI. 

four copie conformo k Porigma! t 
Lc Contr61eux* 

(Sigud) W, Moo, 


Le Caire r le 19 Mars f 1890. 
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No* 48. 

Sir E. Earing to the Marquis of Salisbury, — {Received March 31.) 

(No. ^103, Confidential.} 

* wntiimtSon of my despatch No. 93 of tl,o 3a»d inttoZ'ltem hoaorato 

teShW 2 T* i0 “ s 0t ir ** Monc ? * Kocc* W on 

L-ue legality 01 paying oil the Dan-a stock at SO* 

I Mve, &ol 

(Signed) 13 . BASING, 


Inclosure 1 in No. 48, 

, . Mr, Money to Mr, Pafoier. 

fConilaentiaL) 

My CUf^ Vm) 20.1890. 

. -i . | ™ '"5 °V llLI0TL as wHethee or no the Government can convert the IMra 

DeM, and it so at what i-ato, SO or par. The original conditions as to L1« sinking fund 
or ^ omcni fsaoment were : (the Dalra Oont^d of the 12th July, 1877), Articles 3. 
L tj up to the time lvhcn tlio net avenues of the Dd'ira give 8 per cent,, the 
amc^ssoment ivas to be effeeled at 7u or unclcr (Article 14), and the amount devoted 
to n would he 1 per cent, or 2 per cent., according to the outturn of the revenues. 

. ]n - u ! llC: llot t-vcccdcd 8 per cent, (he excess ivas to go, in the first place* to 

improving the court da on of tlio estate; and, secondly, to a supplementary amovti$se- 
ment at tiie same rate of 715. 

r were lc hold good until tin- debt had be™ diminished to 

b >- [i ■ A11 % v j { he am M ^iment 1 r was to he a t par, and the amount employed 
was noi to cxrccd 1 percent, yearly. Any excess of revenue would go to the Khedive 
(Article 14). 

I ndcr lIlc original Contract it is evident: that no total, concession of the debt 
woutd have been possible at Less than par, oven if possible at that. 

T)ie Law of Liquidation upset all the financial Arrangements of the Contract, 
substitiu-mg perfectly new and much simpler ones. 

All port tony of the net revenues in excess of the Amount required to pay 5 per 
cent, and to keep up a reserve fund were to he spent in reducing the debt (Article 48), 

AU proceeds of sales of Land wore to be employed in like manner (Article 42) 

The rate of such “amoitissement ” was not to exceed 80 (Article 40). 

The fi«t tlnug to be observe is that the limit of 5,000,000/, imposed hy the 
Contrac t for the ojncratio-n ot fav T oural>ie conditions of ** nmortissemciit ” no longer 
ousts, ° 

Secondly, that the various rates of “ smodissemfent 11 fixed hv the Contract at first 
at 75, and later on at par or also no longer exist. 

According to the Ijiw of LiijuidnlEon.'i hc reduction of the debt to its end would 
go on !ii 80, and all sums available* whether proceeding from, sales or front excess 
revenues, would bo employed in such reduction. 

ttswirn clear, therefore, that if conversion h legally pinvficnble it can he dene 
ut 80* This is the rate and the only one laid down by the Law for reduction of debt* 
If a mine were discovered in the Dtiim lands, and the excess yearly revenue rose 
in consequence to 1 , 000 . 000^*1 flic whole of Hint would have to go to reduction at 80 
But Is conversion legally practicable? 

As to this the Iktlra Debt seems to be in exactly the same position as any other 
Government debt. The right of Government to pay ofE its debts applies to all its 
creditors alike unless barred by some special condition or low. There is nothing in the 
Law of Liquidation to har it. The objection has been started that conversion is only 
possible by the employment of the proceeds of sale of lands. On what this contention 
is based I do not know. As reduction of the debt lias no such limit imposed upon it, 

I cannot i*ce why conversion, which is only total reduction, should he worse ofT, The 
apparent injustice of paying off u debt at less than par is us great m the reduction 0 f a 
part oi lho debt as m the reduction of the whole* but such payment as regard* 
tho lMra Debt is enjoined by law. In real fact there is no injustice, a* the momy 
was never lent at par* or anything like it, and the creditors at first accepted 












■& sinking fund at 75. Where real injustice would be dirtied, would be i£ existing 
creditor were paid off at par, while oilier? bad been paid oil 3 a at year at SO, 

It seems to me, therefore, that Government may convert its Datm Debt and 
convert, it at BO. 

When the Law of Liquidation was briny framed T was one of fclic two Controllers 
of the Daira. The rate of “ amortiasemoiit ’' was fixed at £0 on llie proposal or Sir Elvers 
Wilson* President of the Commission, I bud pointed out, to him how unnecessary it 
was to fix a high rate tor the reduction of a debt then reducible al 75. 

The rate of 80 was supposed to remove all grounds of complaint. At that time 
conversion was not anticipated, but. my impression, is that allusion was made to 
the possibility of BUeli an operation later on, and that it was considered that the rato 
fixed for partial reduction would he also the rate for total reduction, 

I do not think Ural IL can he held that Article 62 of lhe Law of Liquidation 
maintains in force any of the Articles of the Contract which refer to the reduction of 
the debt, as new provisions for such reduction arc contained in the Law, and as these 
new' provisions are incompatible with the maintenance of any of the old. 

If ours sincere! v, 

(Signed) A. MONEY, 


Inclosurc 2 in No. 48* 

Statement by M. da lioccu Serra. 

Qu&jtum. —Dans lc eas oh le Gonvcruemeut voudrait rembemrser I’Emprunt Daira 
Sunich, quel sornit le tmix do remhoursement ? 

Pour repondre k la question, il est absolumont nfoessaire disposer sonnmirement 
loaconditions dans lcsqudks la Bette Daira Sanich a et<£ credo et Jos modifications qui 
out pu dtre appor^Sea k sa constitution primitive par lea Conventions on Traitea 
I e item at Iona ux l nt erven us ul l u rie u rei i i cut. 

Tja dette aetuelto Laira Snnieh a pom 1 origino un omprurit contracts la 
iJCS Mars, 1870, Aux tonnes du Central mien-cun'5 cetto dale, cut re k Ecpr6* 
sentant- do Son Attesso Ismail Pacha d hum part, ei MM. Ifisehofi'sbeiin et la lknqno 
Fro&cO’EgypticmKi d’autre pari, les ermtractanls ci-dosims s’engageaknt it prater a la 
Daira SaiuHi imo sonmm de 125,1)00,0(10 fr* Afedifs, en garautio do laquelle 
Son AKctise atTcetmt “ tons les revenus fibres do sa Baim ct hypdhequait pour 
les mtvrfls ct amortissemeat do 1'omprunt 150,000 feddans, fibres do tout engage¬ 
ment/ 1 

Cat omprunt. (Article 3 du Contrat) <$tait stipule rcmboursrtbk an pair, dans 
un <h'bi i de vingt anuses, conform eluent an Tableau d T A mort La sc men t annexe. 

L'Article 1 du Contrat dispose; "Cot omprunt- cst conlraeto sur lc pieil de 7 fr, 
d’intih'ct pour oblique pnfcfliGiit do 70 fr. romlxmranbk A 100 fr. uinsi quo rindiquo le 
Tablou u d Amort L&scmoat- 1 ■ 1 ■ 

Aucunc modification nkst apporLce h la constitution do la Belie DaJrJ, Sanieh 
jnsqu’en 1870. A cdte date FEgypte dut auspendre ses pak mania. 

7 Mol, 1876* un Woni proeddait k VuuifLentiim de la Dotie Egypiienno (aussi 
bicu les dettes de I'iGut que eelie dc la Du'ira Bunich); un Lceret postdicur du 
IB Novombre, 1876, deddait que /unification nc s'appiiquerait quhiux del tea de 
I'fttat, et que la Uai'm Snnteh feral L t’objet dhm rcglemoiit special. 

Effectiv erne at, [vs portours do riiinprunt Haim Bunich avaivnt don no mandat 
A MM. Gasohcn et Joubert dc regler avoc Son Altesso la situation do I'Emprunt 
Lairu Imwcb, A la dale du 12 duilkt, 1877, inteiwcnait un Contrat autre la Laira 
Sanich et MM. Goschon ct doubert, au nom dos pnrtcurs dc l Emprunt Daira Sanioh 
1870, ct des bans do la Dfettc Ihdtante dc ectto Daim, 

Aux tei'iues lU: oe Conliut, il eta it cicd une Lotto Gdncmlc JJuirn Sanich de 
B,S15.-l80b t savoir:— 

JE 

Tltm 1'KinpflMlt IStO iioii ninutjl) .. .. ** S.QUyrJSO 

BuO* D»’ira , * r , t i ■» ** «* +■ 

TotEil .. 6,914^ 30 

IjCh noiivfiius litres dhinu valour no mi nub; vgulc. h cell a lies anejeus litres do valent 
ptoduiro uu itifijircL minimum dc 5 pour cent pouraui sh'-lcver ]ust|u'a 7 pour cent au 
nmiitmun. 
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w^Jno rop,L/ lt ,hTi 

K 1 h 1 *■?*? A,tcssc c<,nscBfaif - 

* L ^,°‘ vlJe - « 0I “P“ bicn ™ tmAu to ™l»v«.Uo» VgZfeTl^urcS 

V apres ce nouvel arrangement, sur lea revoniis nets, il devait ctre pave unlntcrfit 

t T;>r,kSZl l(!11 ‘ s i lrc «•* ““$£ 

1 pour Ht. ^ C • snd T* su d'un inIMt suppl£mcntaire de 

y eatditt— b U ^ ° mb * l ’ r6voit la do l a dotte et 1-awoitis^tot j il 

dusqu au moment on la Lcttc Gancrale sera reduite & 5,600,000/ lea amtw 

i,ub!ica - z i if ffias 

on uu coins (lc. jj polls cent. Lc jour on ces mebats nc nourraicnfc nas sVflcHtNH-h 
cc cou^ ou au-dcssous, les ambrtissemonts seront tbits piir liiugcs ii 75 pom cent 
7 «em reduite it 5,000,000/. Ic inS^ fera A 

7 ^ p CCllL et ] amortissemmt dc I pour cent sc fera au pair par voie do limm." 

in un second Contrat caitrc les nn’mes parties, en date du 13 Jmilet 1877 
Son Altesso cooscntait k ncconlcr une majoration dc 10 pour cent du nmutant de Jcurs 

tdres mix porteurs dea boos Lalra ct dcs bans Laira sur Malicb; la dette ctait de cc 
fait, mujor&j do J)rfe de 700,000/. J K ^ 

] * ^^Liquidation modifin encore ulo Ibis In constitution do la Bette 
Dana Buiiieb, donl lo regime fait lubjet du Titre xi dc U elite Lei (Articles 10 k 63) 

serontnra^ulSif^d'i^S^^ W 8 d *-* 1 Dcttc do Ja Jkura Bnmeb 

d'm v ■ t f 1 ' midi'ot do 5 pour cent du capital nominal, dont i pour cent 

? i SavaisU par le Gouvemernent sur los ras^ources gvuoralcs du Trdsor ct 

1 pour cent d’mtpH complementnire, b 

Il y aura lieu h la disliibution do cel interct eompidmentuire. lorsauo le m oduit 
IhrLi'rh 1:1 ^fS a Bmiah i!xcdtWn U somme mtosaira au service dt? 

d ° 9 Utr0S t,! * “^“tolton et seulement juaqu’i 

, L Article -i2 dispose; 11 Lc produit desalienations de ecs propridb^s (de la Lfedra 

.** V* 1 *™** 1 1'^totaeraJt 1» Dette 


JVArtide 48 dit dgalomeut: “Lrt fertion des exeddents qui rcstcra dbponaiblo 
on fi,i d amide aprda ceAmicmont dcs intdr^ta k 5 pour cent ot la^onstituUon tfu buds 
dc i*6sftrvc sera employee k ramgrtissamont," 

C ci n) lArticle 49 dispose: £ 'L^nmortEssomont sera fait i>ar mdmtg iuenuau 
80 U poiir°cmit COnt ’ aU ' (lo ^ Ua de tMjUry I'nmoiiissement ho fora par {irage it 

Aueune modification ulLerlcuro u’dtant intervenue, e’est done dans k Lyi de 
Liquidation qu il feut wdtarchar le rdghne acfuol de k Bette Bairn Sanich, 

n .nd.an!Si^ Himprunt 1870, dmin it 70 pour cent, flail atipuld 

rernboambbi UOO dans uu dcki do vingt anuflis, g'cst-A-dSe que moymmmit le 

Towemcnt do 705, on dmonait chancier do k Da'int Sanidi d une somme do 1005; 

* U 4^f S lo r^eimo ainsi erdd, proeddor au njmbourscmont do 
leuiprunt, lEtat nauiait pu m libdrcr quen payant k ohaque porta nr Je inontant 
dr m ciLimce, montont qm, aux tenues des Conventions, flflt do 100 r 

rletU ? ne(tl * , 1 au ? t ^ l lllcs Contrat intomnu a k date du Id Juillet 
1877 outre lea por aurs do Batra mpivsvutds par MM, Goschen et JoubertTune 
part ct Son Altcsse h khddive dautre part* row conclitious out 6t& moditides i 

Quo lo dulai cfinmortissomeut qui dtnit do viugt a nudes au maximum, devint 
indetertEU&4 ot quo le tans do cot fmiorthsomont Lit C gale meat rddiiit - 

Que it diet, juaqvt’A 75 et mi-dcssotis, ramovtisscmont dovait se fairc par voio do 
rnohatx, et aimlessus do co eours par ti rages a 75 pour ccntj 

Quo lorsqno In dcttc sorait r^duiio h 5*000,0005, EmnurtUsemont do l nour cent 
dev ait bo imro au pair par voio da tiragos; 

Qui) potto disposition ttHHtltua l’abttndon do is pint dos norteun d'uno iiarlio du 
oapttalde k erdaneci 1 

Quo pour pWhi ltd? la moitiiS de la Bette Gtfndralo Bitfra Sanich, l s Eut obtmmit ainai 
uuo r^luoticm do 25 pour coat; 

lo de C;1 ^ Liquidation* k capital ik romhcimor aus 

L / 7 f I Y 








ss 


portcurs, variable d’&prfes le Ccmtrat de 1S77 (puisqu’il dtait suivant le cjis de 75 ou 
do 100) -a **t*5 \iniform6ment fixe k 80 pour cent; 

Quo ocstto disposition souvcraiue eonatitne &u profit du d^bitevu 4 c'eat-h.-di.ro do 
l'Etat, uuo veritable reduction du capital do la cr&uice; 

Qu’il stoneuit quo rtfltat qui, de 1870 & 1877* n’mirait pu sc libdper qu’cn 
Tcmboursant 3u capital nominal, soft 100, tie 1887 it 1380 cn pay ant snivant lc cas, soil, 
un capital maximum da 73 pour cent, soil. to capital nominal lui-m&ne, est sous le 
regime tie 3 a Loi de Liquidation ralabfomeat I Havre on pay ant mix portcnvs de Datra 
80 |M>ur cent du capital nominal: 

Quc 1 intention du legislatesr no saurait ttro doutcusc it Oct egard; 

Qu’en effet, pour la Set to Piriviidgi^i FArticLe 5 do la Loi dispose: ^Ltomortlase- 
ment m fern au pair cn soixnntc-cinq niurfcs,” Ac* 

Quc pour la Lotte (Jnifido, 1* Article 14dispose: “ Ltomortissemcut do la Lotto Lnifiife 
sc fern par rachats au gouts du m&vehc, ramortisscmcnt par ti rages eft aupprimC. 1 ’ 

Qu'it eonvicaf do mppelor qu’aux termes doe D6crcts do 1ST3 d’uiiitkatioo do 
la dette, la Dette UniMe chut amortissablc par vote do timgc an taux do 73 puis 
do SO; 

Quo la Loi do Liquidation a sup prime eotto disposition, gupprimaut ninsi ton to 
reduction dans In capital nominal do la Del to Umflfcj quo pour la Dette Daira, au 
contrairOj le l huge au sort a ctd formeltomcnt mamtenu, h im taux maximum do 
80 poor cent; 

Quc cctto dilTcrcnee dans le* dispositions relatives h laDetlo Umflde et colics relatives 
h In Dette DaSrn etabltosent mniiiFestomcnt quo le l%islateura entendu traitor digram- 
ment les deux dettes ; 

Quc pour PTJniilde la loi sstosfc contentde d’on rdduire 1 "in lento, sans toutefois toucher 
a,u capital, tandis quc pour la Dai'ia olio a ordonud h la I'ois ct to reduction do 
I’intor&t ct la reduction du capital mo me do la dette ; 

Quo eette reduction dtnit, d’ailleurs, imperieusomeut imposeo; 

Q.u’it nc funt pas oubltor quo dqmis 1873 ll&gyptc ctnil on dtat do cessation do 
paiomentsj ct quc la .Loi do Liquidation const ituo nn veriial do concordat in ter vomi 
elitre le Gtouvomomcnt Egyptian ct scs cveancicrs; 

Quo com me dans tout concordant* it a fallu dqmandei on i m poser dew sacrifices 
taut an ddbitcur qutoux cidaueicrfli, c'cst^todirc ftux portaura do tit res do la Dette 
Egyptienue; 

Qutotu surplus, cn tenant comp to doe dvconst&nces dans lcsqucllcs a etc pro- 
mulgnde la Loi do Liquidation* lo regie ment de la situation des por tours (le Daira, tel 
quill result e do la dito Lob pent el re considibd comme avantagenx; 

Q.ti'il sulTil [Hj-ur .s'en eonvaineiT dc sc l’Opm'ter aux proccs-vcrbaux do la Loi do 
Liquidation; 

Quc dans le^ sdanees dos S et 10 Mai, 1-8S0, Mr. Saunders au nom do MM. GoscUen 
at Joubert, reprdsentant des portours do Da'ira, ninsi quo M.M. les ContrAleurs, out etc 
admis a\ ddtondre devont In i'nmmission les droits do ces porteurs ; 

Qxdil a ddposd tm Memorandum proposaut- mi mode de rdglenient tie la situation 
do la IMra; 

(,jLie Mi’. Saunders demaadalt h la Commission qidunc somme iixe do k pour cent 
du capital nominal on gouts, soit i-LOOOL* devrait dtre gaiunti ammelleincnt pour 
1 'amort Esse ment qui sera It fait h 75 pour cent au lien do 80 pour cent {voir proces- 
vcrlml de In Coimnksioii dc Liquidation, sdaner dn S Mai); 

Qu’ainsi done, les portours acccptiicnt do faire 1’abandon de pour cent du 
capital de leur erdance; 

Que la Commission do Liquidation, smieieuse do repattir (5galoment ius sacriiicca 
entve tous los crtkineiei-s, ii’iim eru ndcessairc tl’accepter dans totality tes saermeea 
nojisentis par Les porteurs do Da'im; h 

Qu’uile s*cst contimtee dime reduction do 2t> pmir cent en Ibant lo capital do 
remboursemont ^ 8 pour edit* 

(jao neut-fitre essaiem-t-on d'olqccter quo ec taux do 1 ‘cmboui'seuicnt nc s apphqu^ 
iiu’si rmnortissement prevu pm }oa Articles 1-2 el 1H de la Loi de Liquidation; 

Qu^il comdent tout d'nbord do romarquor que ers deux Arfieles out unuiuement 
pour but dc l^gler Dciuploi dcecrtaiuoa ressouifea.; 

Que I'Article L2 n’a die introduit quo pour ompreber quon altecLU au piuement 
du coupon to prcxlu.il d^-s a lie nations des pmpri^tes* cc qui equiviuidruii a jiayer les 

intfri^U awe lo capital; , . , * 

Quo* du mtmo, ! f Article 18 a eu pour but de regler 1 emploi des exoedmits en 
dcdanuit ks alTeder cxclusivomeut 1 l'amortisseniOnL alors quo qudqnes mombres do 


la Commission do Liquidation avaiout exprime 1’ttvis «quo le Gcuvcrnemcnt appek a 
com bier le deficit dans les annfas mauvaiscs deVrait profiler des excMents dans les 
bonnes amides*” (Voir proet s-verbal de la Comm Its ion de Liquidation seance du 
10 Mai), 

Que cos deux Articles 42 ct 18 n’ont done aucun carackre limit at if; 

Que d’ailkurs 1‘existence dbm amortizement dang un ddlai determine ou ind^ter- 
mind ne summit, faii'c obstacle I'oxcreice du droit qui appartient toujour 3 un Ltat 
(a moms quLl m Von soit, par u mi disposition fomielle, tempomivemcnl luterdit 
i excrcicc), de proeeder au remboursemeut do ,sa dette; 

Qu^cn mfttitre do dette publlquc spdoialcmenL la erdance est invariable el- quc 3a 
sommt? h pnycr aux porttura est toujoum la rntmc, qu’il s’agisso d’une extinction 
gmduclle par vok damortlssement ou dame extinction totale par voie de rcmbourHC- 
meat; 

Quo pour a ill r me r que In Lm de Liquidalion aura it en fixant it 80 raur cent to 
taux d h ainort[ssemouf., mnintemi an pair le courts do remljourscment, 31 faudrait au 
inoiiii mvequor un toxtc precis de nature it justiller une telle anomabc finaucidrt;; 

Quf tout con court, an contra! re, a mettre It udant eottc pv6tcn1.Eon le texte m£mo 
deVAvticlG 40 tFuno part nb (‘expose des modificuMons introduitcs dans !a const itutiou 
primitive do la dette IVim Santo )i ct des elrconstyriccs qui out rendu oes modiJicatious 
neccssaires: 

Qu eufin il n r est pas inutile de signaler cn termiaant quo la Detto Dnifidc, 
rapportaut J pour cent* est cotde a 0 1, tandis quo la Mm Sautolp vale nr smiilnire, avee 
lo memo revomi de % pour cent, garantl par lo Gouvcrneincnt, est. eotde 84, 
oJcst-iVdire avee un dcart moye]i dc 10 unites au profit do bTTmfifo, 

Que, si au point de vue juridiqne cat argument est sans portde, it u J en a ms moina 
sou importance; 

Q.ue s‘IJ j,‘3tair pas rfponnu imanimcmcnt que la Daira est lembonrsable i\ 80 
ators quc l 1 Lnifiec nc I’ost qu'au pair, la Da'im aurad suIvjo to mouvement, asceiisionuel, 
e( attaint et conserve le aoura dc I'Uniliec ; 

^ Qu'Il est impossible dtoxpliquer autmueut cot ccart si coiisiderable cm re Icacours 
dc deux Mile irra similairca ct (legal rapport; 

Far ees motifs, 

Le Boussigne est d'avis, 

Quton caa dc remboureemeut dc la Dette Daira Sanieli, le Couvcmcmcnt 
i igyptton ntost tenu de payer aux portcurs que 80 pour cent du capital nominal do lcura 
titres* 

(Signi) OK. DE RQCCA SERIIA. 


No* 4S). 

The Mttrquw of Salisbury (o Sir E. Baring* 

(No. 75.) 

Foreign Ofjicr, March mi, 1800. 

1 HAVE received your despatch No* 32 of tlie 20th ultimo, submitting a Report 
on tile finances of Egypt for the year 1880. 

You also inclose two Memoranda prepared by Mix Gorst, in the first of wlsieli tins 
accounts for 1839 and the estimates for 1890 arc examined in detail, ami in Lie Ktxmd 
tbc present position of Egyptian trade is dealt with. 

I quite concur in the opinion expressed by you as to the ability with which 
Mr, Gorsfc lias carried out the duty assigned to turn. His Reports enable n clear idea 
to be formed of the present financial situation, and l have to request; Dial, you will 
convey to him my approval. 

Your despatch, and its iucloBUies, will he presented to Parliament. 

I am, &c. 

(Signed) S.LLISBURY. 













